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THE BUDGET. 


Mr. Lowe has not been this year sc happy with his budget as 
on previous occasions; either he has felt constrained by influences 
foreign to his own proclivities, or his ordinary ingenuity is at 
fault. It would be far too strong an expression to say that his 
financial scheme has met with general disapproval. Some 
persons, whose position and ability give them a claim to be 
considered authorities on such questions, have bestowed upon 
ita modified meed of approbation. But it cannot be denied that 
this budget is felt to be not satisfactory. 

Mr. Lowe, no doubt, found himself in a very difficult position. 
With a revenue during the past financial year exceeding by 
upwards of two and a quarter millions the amount which was 
estimated, he nevertheless is short by two and three quarter 
millions of the estimated expenditure for the current year, 
and with a prospect of being obliged to find means to meet an 
equal advance in the national outlay in the succeeding fiscal 
term. In the twelve months recently ended the expenditure 
amounted to sixty-nine millions and a half, and this included 
£1,350,000 of the vote of credit to meet contingencies that 
might arise from the Franco-Germanic war. The estimated 
expenditure for the present year 1871-72 is as much as 
£72,308,000—an enormous sum, and, as many persons are 
convinced, quite unnecessary in its exaggerated proportions. 
Of course the Army takes the lion’s share of the increase—no 
less than sixteen millions and a half; while there is a consider- 
able addition to the expenses of the Navy and the Civil Services. 
However, it will be doubted whether the Chancellor of the 
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Exchequer, or even the Cabinet as a whole, is responsible for 
this vast augmentation of expenditure. There can be no use 
denying that the country—alarmed, if not panic-stricken, at the 
enormous armaments brought into the field by Germany and 
France, and at the rapid successes of the former—did bring a 
pressure upon the Government to set our own defences in order, 
which no administration could withstand. A reconstruction of 
the army was demanded with vehemence. A small section of 
the House of Commons, if was known, would dissent ; but the 
majority, and not confined to the Lower Chamber, would, it 
was equally certain, drive the Ministry from office if they 
failed to give effect to the then general desire by the introduc 
tion of suitable measures. Mr. Cardwell complied, and now— 
we know not whether it may be considered singular, bat it is 
certainly inconsistent—those who most loudly called for these 
measures, and who most vigorously defended them when brought 
forward, are now among the foremost to denounce their essen- 
tial condition — payment of the bill, The present is the 
mauvais quart d’heure. As Mr. Lowe puts it, “the dinner has 
been eaten, the wine has been drunk, and now the bill must be 
paid.”” The only question that remains is—how is the money to 
be got? ‘ 

Here begins the Chancellor of the Exchequer’s difficulty. If 
he has not been successful, he has pleas to advance ; and, in any 
case, although his proposals may be moditied by the House, it 
is improbable that, ke one of his predecessors, he will be con- 
temptuously told to take back his Budget, He turns to three 
sources whence he hopes to recruit the Treasury and make 
ends, drawn to great tension, meet. First, he doubles the 
succession duties, which, when originally imposed, were cal- 
culated to produce upwards of two millions. That is many 
years back, yet even now the yield from this source does not 
much exceed a third of that amount—a pretty plain fact that 
the impost, if not evaded, is of a nature which escapes to a 
large extent from the grasp of the fiscal authorities. To double 
it may, therefore, be set down as a step in the wrong direction. 
In this case, Swift’s observation that in Customs arithmetic 
“ two and two do not always make four, but often only three,” is 
likely to hold good. If relatives who succeed to property con- 
trive in a considerable proportion to escape from the payment of 
a tax of one per cent., they will of course have a double stimulus to 
evade one of two per cent. Mr. Lowe, besides, extends this 
tax to foreigners, which is considered to be a mistake, and a 
deterrent to the investment of capital here from abroad. Mr. 
Lowe expects to get a million additional (only £300,000 in 
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the present year) from this tax, but the probability is that he 
will find himself disappointed. The ingenious idea in the 
Budget is to convert the penny poundage of the income-tax 
into a per-centage. Here the Chancellor of the Exchequer 
makes a great display of moderation. He does not want so 
much as an additional twopence in the pound would yield, but 
more than another penny would give, so he substitutes his per- 
centage in order to cut it fine. There can be no more solid 
objection to this than that it throws people out of their usual 
mode of calculation. It is, however, only an arithmetical 
change, involves no juggle, and possesses the advantage of 
taking out of the pockets of the income-tax payers just as much 
as the Finance Minister may happen to need. From this 
source Mr. Lowe reckons upon receiving nearly two millions. 
He then proceeds to his third piece of finance. It is not novel 
as a proposition to be reduced to practice, nor as an idea, be- 
cause it has existed as a source of revenue for some time in the 
United States, and has been for a considerable period under 
consideration in this country: a tax on matches—on boxes of 
lights, as the street boys name them—and on wax lights and 
fusees ; a halfpenny on the former in the shape of a stamp, and 
a penny on the latter. Mr. Lowe expects upwards of half a 
million from this match-tax, which, as the House of Commons 
has agreed to the resolution, is at once to come into force. It 
will, we venture to predict, prove an unpopular impost. Nor 
is it worth while for the sake of £550,000 to ion so severe 
a blow to an extensive branch of manufacture, and to annoy 
nearly the whole population by so petty a tax. It is, besides, a 
stepin a direction opposite to the whole line of our fiscal and 
economical policy. 

Better would it have been to have reduced the exemptions 
from the income-tax to something like reasonable dimensions, 
and to have added a penny or even twopence in the pound. 
Besides, why, if indirect taxation is to be retained, should not 
the tea and sugar duties be made to contribute? Mr. Lowe 
states that the cheapness of matches has augmented the con- 
sumption of. tobacco; is he quite sure, then, that by making 
them dearer the reverse of that process may not take place, 
and the large revenue now derived from the nicotian weed be 
diminished by a greater amount than the match-tax—half 
sumptuary, half financial—will yield ? 

The general conclusion is that this Budget of 1871-2 is a 
feeble one, and that the mind of the Chancellor of the Ex- 
chequer is not fairly represented in its proposals. With some 
modifications it will of course be embodied in the annual Finance 
Acts, but its principles are not of a nature to be enduring. 
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Since the above was in type the Chancellor of the Exchequer 
has announced that the match tax, in deference to public 
opinion, will be withdrawn, and some other impost substituted. 


— 
<> 





THE RESULT OF THE JOINT HIGH COMMISSION. 


ArruoucH Lord Granville stated, a few nights since, that he 
had received no official information with respect to the con- 
clusions at which the Joint High Commission had arrived, there 
is, nevertheless, reason to think that the telegrams received from 
Washington on that subject are substantially correct. Assum- 
ing this to be so, the result cannot but be considered satisfactory 
in view of the stage which these protracted disputations had 
reached, and the acerbity of tone, on one side at least, which 
was manifested. - 

If the Alabama claims are not now placed in a fair way of 
being extinguished, hope in that direction may itself disappear. 
The British Commissioners, acting in the spirit of their instruc- 
tions, have, no doubt, surrendered some things that were, with 
characteristic tenacity, withheld by Earl Russell in the earlier 
periods of the controversy ; and, in doing so, they have only 
carried out the conciliatory policy of the present Lord Derby 
and of his successor at the Foreign Office. Arbitration is to 
decide. The arbitrators chosen are, of course, above suspicion 
of partiality, because—although the United States is already a 
great power, and a growing one, and England is still a great 
power, and has not lost prestige—whatever the result of the 
arbitration agreed upon may be, this country may well afford 
to acquiesce in it. It will no doubt be remembered by the 
gentlemen to be appointed to that high court to hear and deter- 
mine between nations, that during the civil war in the United 
States nothing was done here in violation of international law. 
Our municipal law even—which every Government is, of course, 
bound to observe—has not been broken in the case of the 
Alabama, or in that of any other of the vessels bought here and 
taken away to be equipped and manned elsewhere. The ruling 
of the as yet highest legal authority which has pronounced on 
the question, and the verdict of the jury in the case of the rams, 
is conclusive. The ruling of the late Chief Baron Pollock has 
never been challenged as being sound law; and in the House 
of Lords, by an ingenious manwuvre turning upon a point of 
form, the real question was deliberately shirked, and remains 
to this day undecided by the ultimate Court of Appeal. 

This is not an unimportant fact for the High Court of Arbi- 
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tration to take notice of. Confessedly no breach of international 
law was committed in the building and departure from these 
shores of No. 290, and so far as our own courts have decided that 
transaction was not in violation of our municipal statutes. We 
are inclined to insist on this, because, according to the telegrams 
mentioned, a new principle of law between nations has been 
agreed to as one of the bases of what appears to be an agree- 
ment between England and the United States to settle this 
question of the rights of neutrals. The exact words we are 
unable to quote, they being before us only by telegraph and in 
an unauthentic form. A neutral power, in any of whose ports 
a vessel of war is built, or bought, equipped, fitted out and 
manned to operate against a friendly power, is to be held to 
have committed an act of hostility ; and the principle is to be 
recommended to the acceptance of other Governments. We 
certainly do not propose to discuss it on its merits, but a hope 
may be mildly expressed that this advanced if not novel idea 
may not be permitted to influence the decision of the Court of 
Arbitration. We know the retrospective effect of a doctrine 
promulgated after the fact, when that fact is still sub judice. 

As respects the differences between the States and the 
Dominion of Canada the point turns chiefly upon the great 
cod-fish interest. In the mode announced by which these con- 
tentions are proposed to be quelled there is little to find fault 
with. Fish swarm all round those shores, and it indeed seems 
a sort of dog in the manger proceeding to prohibit others from 
taking that which one cannot take and enjoy for himself. To 
this extent the understanding said to have been arrived at is 
right. A compensation in money is to be paid to the Dominion 
for this partial surrender of sovereign rights. All this may be 
easily and speedily adjusted ; and under the same category comes 
the claims set forth by the Government of Canada for losses 
sustained by the Fenian raids. If the United States Govern- 
ment decline to come to terms, then these claims, very similar 
to those of the Alabama, are to be pressed at Whitehall. ‘This 
is a wild notion, and of course it will be better to drop it. 
Why complicate affairs which are at length in a course pro- 
mising disentanglement? We know well we could not have 
prevented the Alabama getting away: was the Washington 
Government in complicity with the Fenians, or was it more 
remiss than our own? Certainly not, and the best wish is that 
bad feeling may cease. 
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THE REDUCTION OF THE BANK RATE OF DISCOUNT. 


Tue Money-market has again passed into a state of plethora, 
and the rate has, of course, been reduced. Nothing more 
natural than a step thus taken on the part of the Bank, and 
more strictly in accordance with the well-established maxims, 
which experience has given birth to in banking affairs, when 
in the middle of March last year, the rate stood at three, the 
amount of bullion in the Bank cellars was £20,066,448, being 
two and a half millions, or nearly so, less than at present. 
The reserve which now is given, we quote the most recent 
return before us, at £13,023,406, exceeds what it was at the 
corresponding period of 1870, by two and three-quarter 
millions, and Consols average about 934 as compared with 94} 
twelve months back. It was impossible, therefore, to abstain 
from acting on these figures, especially as they are enforced 
by other considerations which we shall presently advert to. 
Those considerations all spring more or less out of the 
disastrous civil dissensions which have, in France, followed so 
rapidly upon the conclusion of the foreign war. It was thought 
that with the restoration of peace, affairs, so painfully inter- 
rupted, would take an immediate bound forward ; that capital 
would be demanded in large amounts to repair the ravages 
caused by hostilities, and to meet the responsibilities of un- 
paralleled onerousness incurred by France. The market for a 
moment felt that impulse, and rates went up. But the un- 
expected turn which matters took in Paris threw it back again, 
and uncertainty—that feeling which is as injurious to an exten- 
sion of operations in monetary affairs as a late frost is to the 
early spring buds—once again prevails. The expectation of 
large foreign loans is defeated, and of course the more frequently 
these disappointments occur, the longer their effects survive. 
Certain Powers, indeed, took advantage of the passing oppor- 
tunity to supply their wants from the European bourses—chiefly 
from that of London. France and Germany have raised loans ; 
Russia, too—always a very considerable dake in this respect— 
and two also of the South American States, which are outside 
the og Ae European politics; the sum, in the aggregate, amount- 
ing to between twenty-five and forty millions. Although these 
have been subscribed for, the effect has been apparently ni/ on 
the market. The current of capital still sets, with slight occa- 
sional variations, towards the Bank of England ; and so lo 
as the uncertainty which characterises the present continen 
horizon shall continue, little increase in the value of money 
need reasonably be looked for. Before this can be expected 
big loans from abroad, upon the security of a fairly established 














” The Reduetion of the Bank Rate of Discount. 399 


the reports will probably suéceed each other that the market 
continues easy. 

In the meantime our ordinary trade has continued in a satis- 
peace in Europe, will have ta be forthcoming, and until that time 
factory state, even although not so flourishing as it would have 
been had France and Germany remained at peace. Most of 
our staple industries are active and profitable. Railway pro- 
perty, as proved by the traffic returns, is improving in value, 
and capital for conducting all the commercial operations of 
the country is abundant and readily available. Undoubtedly 
there is a possibility of speculative business being pushed too 
far in this direction, but surely not at present; the period for 
that has not yet arrived. Besides, the existing circumstances 
are peculiar. Our accumulations of capital are not—as upon 
former occasions when low rates prevailed, in an exclusive sense, 
or even to a very considerable degree—those regularly arising 
from the growth of national profits. An appreciable portion 
has come to us in the shape of deposits from abroad, the interest 
payable on which is in general ruled by the bank rate. This 
affords an additional reason for the course taken a fortnight 
since by the court of directors. There exists a possible danger, 
however, that it may offer an inducement to enter upon under- 
takings which, under ordinary circumstances, accompanied with 
low rates, would turn out to be ultimately safe enough, but which 
may not, after having been started with money at 24, be able to 
hold its own should necessity arise, as it possibly may, to double 
that rate. Undoubtedly, schemes which are bond fide, and have 
in them elements of permanent soundness, are sure to be forth- 
coming ; and all that need be insisted upon at present, even if 
admonition be necessary, is the prudence of exercising caution and 
discrimination in the selection of these classes of investments. 
And it may be, indeed—as an essential principle of guidance dur- 
ing the prolongation, however long it may extend, of that period 
of singular uncertainty into which the money markets of Europe 
have again been forced to enter—that short engagements, espe- 
cially on the part of the banking interest, will prove the wisest 
rule. Who knows at what moment a yet greater storm and 
perturbation may arise? Who can tell how soon, or how far 
hence in the future, a peace containing elements of stability may 
be arrived at? Uncertainty in this order of affairs, more 
peculiarly than in others, means a discriminating prudence ; 
and this quality, it may be hoped, will not be wanting. 

Confidence in the policy for many years pursued by the Bank 
of England is a feeling which may be described as having 
grown into a habit among the banking classes, and generally in 
the commercial world. There it is, stands patent and un- 
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deniable ; and, therefore, it is superfluous to expatiate upon it. 
Yet, an intelligent appreciation accompanies the habit; has 
indeed formed and now rules it. The men at present engaged 
in monetary affairs, and in the higher departments of general 
business, have profited by their own experience and that of their 
seniors and predecessors. They know how delicate a machine 
they have got the management of, and have learnt the rules 
for directing it, almost to a nicety. The disasters of 1866 are 
not likely to recur,—not within the present year certainly,—not 
until an abnormal growth of prosperity leads to an exaggerated 
idea of the possession of wealth beyond what is real in it, and 
so diverts capital into channels promising a counter-current of 
large returns never to be realised. All this it may reasonably 
be hoped is past; and, at any rate, under the existing circum- 
stances, and considering the peculiar nature of the events which 
have led to the lower rate, those well-known maxims, already 
referred to, which rule investments under the guidance of pru- 
dence and sense are more unlikely than at any former period to 
be forgotten or neglected. 

The broad conclusions may be stated as being these: in the 
first place, a peculiar uncertainty prevails, not arising from any 
operations of trade, but from mixed causes of politics and war. 
But uncertainty, especially of such a nature, suggests the con- 
sideration of what the probabilities may turn out to be. Now, 
everything points to the abstention of the hitherto neutral 
powers ; many circumstances of a certain weight indicate that 
the desperate resistance of the desperate portion of the Paris 
population must submit soon to the will of France ;— indeed, 
this result may have been achieved ere the present sheets are 
published. In that case, a powerful element of disturbance and 
of doubt ‘will have been eliminated; yet still there remains 
behind that something still more doubtful,—how France is to 
reconstitute her government? Finally, and as the leading idea 
of these observations,—there should be no absolute reserve in 
investments, only carefulness, short engagements, and a discri- 
minating prudence. 
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THE BUDGET. 


In the House of Commons, on the 20th April, the Chancellor of the 
Exchequer explained his annual financial statement to a crowded 
assembly. Mr. Lowe began by congratulating the country on the 
sound and wonderfully elastic condition of the revenue, which had 
enabled it to emerge from the recent stupendous events with an in- 
crease of actual overestimated revenue for the year of £2,311,000, 
instead of a deficiency, as might naturally have been expected. Address- 
ing himself, first, to the usual financial retrospect, he pointed out 
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that though since 1868 the revenue receipts had only been diminished 
by £2,600,000, taxes to the amount of £8,600,000 had been taken 
off during that period, and he went on to institute a detailed com- 
parison between his estimate of the revenue in the last Budget and 
its actual yield, In the Customs and Excise there is hardly an item 
which does not show an increase. The revenue from tea has increased 
by £592,000, wine by £108,000, and the revenue from malt and 
spirits has never been so large, showing an increase of £431,000 and 
£481,000 respectively. The only items of the revenue which have 
fallen below the estimate are Taxes, Post Office, and Telegraphic ser- 
vice. A similar comparison of actual and estimated expenditure 
showed a total excess of £62,000, which occurs chiefly in the Army 
and Navy Votes, and the Telegraphic Services. The general result 
was, that the actual revenue of last year amounted to £69,945,000, 
while the expenditure was £69,548,000 (including £1,350,000 of the 
vote of credit for the European war), leaving a surplus of £397,000. 
Mr. Lowe concluded his retrospect by a statement of the condition 
of the Exchequer balances, and an explanation of a scheme for con- 
verting the Chancery funds into terminable annuities, by which he 
expected to obtain a formidable instrument for the reduction of debt. 
He showed too, by a statement of the position of the debt in various 
years since 1868, that we have reduced the debt by £10,468,728. 
Turning to the future, which he said offered by no means so agree- 
able a prospect as the past, he thus stated the expenditure for the 
coming year :— 


Interest of Debt... coe +. £26,910,000 
Other Consolidated Fund Charges... vail 1,820,000 
Army (including abolition of purchase) --- 16,452,000 
Navy we oe oe ove 9,756,000 
Civil Service ase cos --- 10,726,000 
Revenue Departments see eee 5,076,000 
Packet Service see coo ove 1,148,000 
Telegraphs = soe ove 420,000 

Total expenditure... +» £72,308,000 


This shows an increase on last year of £3,487,000 on the army (this 
statement was received with a long-drawn moan by the gentlemen 
below the gangway), £386,000 on the Navy, and £420,000 on the 
Civil Service estimates, the total net increase of expenditure for the 
year being £2,432,000. With regard to the Civil Service estimates, 
Mr. Lowe pointed out various causes which had contributed to swell 
them, such as the Education Vote, the expenses of the census, d&c. 
Passing to the revenue for the coming year, allowing for all causes 
likely to affect it, he did not think it safe to estimate it at more than 
£69,595,000, which is a falling off from last year of £350,000 ; and, 
compared with the expenditure, left the Chancellor of the Exchequer 
with a deficiency of £2,713,000 to meet. This unpleasant task was 
the result of having to undertake a war expenditure at a time when 
we did not fear a breach of the peace. But though he did not feel 
himself called on now to discuss the policy which had led to this, Mr. 





402 The Budget. 


Lowe remarked that, looked at purely from a financial point of view, 
the security given to our credit and property by placing the country 
in a condition which all the world would recognize as impregnable, 
was worth any sacrifice. Before stating his proposals, he examined 
in detail the various suggestions which had been offered to him ; con- 
demning, emphatically, the notion of borrowing, and indicating, in 
passing, an alternative which he seemed to regard favourably, though 
he did not suggest it seriously for adoption. This was the repeal of 
all exemptions, and he showed that he could get £2,100,000 simply 
by making liable to taxation agricultural horses (£900,000) and carts 
(£1,000,000),—a suggestion which was received with expressions 
of discontent from the Opposition benches—Irish Establishment 
licences (£80,000), charitable funds (£50,000), and dividends 
payable to foreigners (£70,000). The first proposal which he made 
for meeting the deficiency was a rectification of the probate, 
legacy, and succession duties. The technical distinctions between 
the probute duties payable on foreign property and by English- 
men domiciled abroad are abolished, and all personal property is 
placed on a scale roughly stated at 2 per cent., by which £100,000 
revenue will be gained; and the scales of legacy and succession 
duties are to be revised by making lineal descendants pay 2 per cent., 
and brothers 34 per cent. By this means he expected to obtain 
£630,000 from personalty, and £290,000 from realty ; though only 
£300,000 will come into this year’s accounts. Next he announced 
that he had borrowed a fiscal novelty from the United States—viz., 
a tax on matches, on the advantages of which he dilated in a 
humorous vein. There is to be a duty of a halfpenny on each box 
of one hundred wooden matches, and a penny on aristocratic wax 
lights and fusees. Of the first he stated that there are 560,000,000 
boxes manufactured yearly, and of the latter 45,000,000, and he cal- 
culated the tax would produce £550,000. This left him with 
£1,950,000 to provide, in order to be left with a fair margin, and 
that he stated at once he meant*to raise by the income-tax. But as 
a penny in the pound now produced a million and a half, an increase 
of a penny would be too little, and twopence would give him more 
than he wanted. He proposed, therefore, to hit the medium by 
changing the mode of assessing the tax, converting the present 
poundage into a per-centage. The tax for the coming year, instead of 
being 4d. in the pound, or £1. 13s. 4d. on the £100, as now, would 
be £2. 4s. on the £100, or £2. 1-5 per cent., and this, he calculated, 
would give him £1,950,000. Adding this to the £300,000 probate 
duties and £550,000 match tax, gives a total of £2,800,000 addi- 
tional taxes for the year, The revenue for the year, after these addi- 
tions, will stand thus :—Customs, £20,100,000 ; excise, £22,420,000 ; 
stamps, £9,600,000 ; taxes, £2,330,000; income-tax, £8,050,000 ; 
post-office, £4,670,000; telegraphs, £750,000; crown lands, 
£375,000; miscellaneous, £4,100,000—total revenue, £72,395,000 ; 
and subtracting from this the estimated expenditure, £72,308,000, 
a surplus for the year is left of £87,000. 
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In a discursive discussion which followed, Mr. White blamed the 
Chancellor of the Exchequer for taking so gloomy a view of the next 
year’s finances ; Mr. J. B. Smith regretted that the sugar duties had 
not been dealt with ; Mr. Magniac approved the determination not to 
resort to loans ; and Sir F. Heygate was of opinion that it would 
have been wiser to lay on a twopenny additional income-tax at once. 
Mr. Crawford had seldom looked on a budget before with so little 
favour ; he deprecated the change in the mode of levying the in- 
come-tax, and thought the Chancellor had taken too gloomy a view 
of the coming year; while Mr.°W. Fowler characterized it as a panic 
budget, and disapproved every proposal in it. Mr. Fawcett de- 
nounced the perilous and wicked extravagance of the estimates, and 
was very severe on the Liberal Government, which had come into 
power on acry of economy. Colonel Gilpin doubted whether sixteen 
millions would suffice for the army estimates if justice was to be done 
to the officers in the abolition of purchase ; and Mr. Collins sarcas- 
tically treated the increase of taxation as part of the price to be paid 
for a Liberal Government and a Democratic Parliament. 

Dr. Playfair spoke warmly in favour of the tax on matches, and 
Mr. Beach, Mr. Anderson, and Mr. Alderman Lusk took the same 
view ; but it was condemned with equal earnestness by Mr. M’Laren, 
Alderman Lawrence, and Mr. Neville-Grenville. Mr. Dixon char- 
acterised it as a reversal of our commercial policy, and declared that 
he would divide the House against it. Mr. D. Nicoll, Mr. Barnett, 
Mr. Candlish, Mr. Bowring, Mr. Macfie, and Mr. Hermon made 
some observations ; and the Chancellor of the Exchequer having re- 
plied, the resolution imposing the tax on matches was put from the 
chair. Mr, Dixon carried out his threat of dividing, but was beaten 
by 201 to 44.* 
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THE BANKER’S DAUGHTER. 


CHAPTER XIII. 





Wuerein IsaporeE MEIvILLE, AFTER MUCH TROUBLE, AND THE 
EXERCISE OF SOME LITTLE TACT, SUCCEEDS IN MAKING AN 
ARRANGEMENT TO HIS SATISFACTION. 


“ Try the persuasive power of gold.” — Modern Play. 
As he rode back to Santiago de Cuba from the posada, Isadore 
Meiville thought over what he had heard. If Pedro—the landlord 
of the little tavern—had told the truth, and Mr. Harlingford were 
really the holder of the mortgage upon the estates of Don Alburez da 
Santa, he fancied that he had discovered the cause of the banker’s sad 





* As announced in another page the match tax has been withdrawn, conse- 
quently the Budget, to that extent, will have to undergo revision. 
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failure, for he had heard that the money advanced on mortgage on 
the Da Sylva estates was considerably more than the present 
estimated value of the entire property. He wondered how a man 
like Mr. Harlingford could have been so egregiously deceived, and 
felt satisfied that Sir George Blackburn was right when he declared - 
his firm belief that there had been foul play somewhere. He ques- 
tioned Francisco Bustemento, but to no purpose. Francisco had 
quitted the service of Don Alburez long before the misfortunes of 
the latter, and, according to his own statement, was in St. Domingo 
at the time when the mortgage was made; and every inquiry he 
made at Santiago was equally futile, 

All he could learn was, that the agents who had power to dispose 
of the property lived at Havana. Nobody seemed to take any 
interest in the matter. Spanish listlessness is proverbial; but the 
listless habits and. disposition of Spanish Creoles (unless when 
especially excited, when they are sufficiently energetic for the time 
being) must be seen and experienced to be conceived. 

‘Had there been any persons at Santiago to survey or make 
inquiries respecting the estates?” was one of the questions that 
Isadore Meiville put to the landlord of the hotel. 

“‘ No,—ah yes, Sefior, Iam wrong. Truly, about the estates—the 
estates, en todos, you understand, Sejior, no one seems te care. Too 
high a price is asked. You perceive, Seiior, that the estates are 
estimated at too great value. No one will purchase. Once, truly, 
the lands were worth much. But of latter years they were neglected, 
and it is said, were not worth one half—no, Seiior, not one half—the 
money for which they were mortgaged. But about one portion 
of the estates—that portion that stretches from the road, near the 
posada, as far as the base of the mountains yonder—there has been 
inquiry. Two Sefiores Inglezos, but yesterday, were inquiring, and 
they hastened back to Havana immediately to see the agents. And 
what appears strange, Seiior, that portion of the estates is the poorest 
of the whole property—rough, coarse, stony soil—fit for nothing, 
that I can conceive, unless, indeed, the Sejiors intend to erect a 
factory. There are stones enough.” 

This was the reply of the landlord, and his description of the two 
Sejiores Inglezos exactly answered those of Mr. Josiah Banter and 
Mr. John Crisp. 

‘“‘ Who are the agents at Havana?” inquired Isadore. 

The landlord shook his head. He did not know. He might have 
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heard, but if so, he had forgotten. The best plan for the Sefior 
Ingleza, if he wished to know, would be to return to Havana, and 
make inquiry there. 

This was sufficiently evident, and Isadore Meiville lost no time in 
putting such excellent advice into practice. He set forth on his 
return, still accompanied by Francisco Bustemento, early the next 
morning, still puzzled to conceive the object of Messrs. Banter and 
Crisp in visiting Cuba. Not but that, in one sense, the object of the 
visit of these gentlemen was apparent enough. They, by some means, 
must have heard of the presumed existenee of the copper deposits, 
But from whom? Francisco Bustemento was confident that, with 
the exception of Don Edwardo Cresswell, no one, save himself, had 
the slightest idea of the presence of those valuable deposits. He 
(Francisco) called all the saints to witness that he had revealed the 
secret only to Isadore Meiville and Don Edwardo, who, otherwise, 
would have had no suspicion of the existence of such great mineral 
wealth on the estates of Don Alburez ; and Don Edwardo, while he 
acknowledged the probability of the existence of the deposits, had 
declined to trouble himself about the matter, simply because his 
wealth was already sufficient, and he did not care to give up his long- 
cherished purpose to return to his native land, and enjoy the otiwm 
cum dignitate that he had earned by a long and sedulous course of 
energy and integrity in business. It seemed to Isadore Meiville 
very improbable that Mr. Cresswell, of whom everybody spoke with 
the utmost respect, could have any dealings with two such men as 
Banter and Crisp, who, as we have intimated, were in ill odour at the 
club to which they still belonged—as it were, on sufferance—and who 
were believed to live, as the phrase goes, by their wits. Still, if 
Francisco told the truth, only through Don Edwardo, otherwise Mr. 
Edward Cresswell, could these men have learnt anything of the 
matter, and Mr. Cresswell certainly could have been but a very 
short time in England at the date when he (Isadore Meiville) sailed 
thence. Moreover, Isadore felt convinced that some person or per- 
sons must have provided the means to enable Messrs. Banter and 
Crisp to visit Cuba, and to make any purchases they might endeavour 
to make, and he was quite as surely convinced that whoever this 
person or these persons might be, he or they would be defrauded in 
some way or other, unless, indeed, these two gentlemen (?) were 
acting in connivance with some other individuals, who were as great 
rogues as he (Isadore) believed Banter and Crisp to be. 
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Another matter also occupied Isadore Meiville’s thoughts. If, as 
he now began to suspect, Mr. Harlingford’s failure had been caused 
mainly through his having been duped into advancing much more 
money on the mortgage than he ought to have advanced, or than he 
would have advanced, had he been correctly informed, as regarded the 
value of the property, he (Mr. Harlingford) might, supposing the 
copper deposits to be really as valuable as Francisco Bustemento 
declared them to be, not only recover himself, but actually re-establish 
himself anew, and make large profits out of the mortgage, if he could 
be informed respecting the supposed existence of the deposits, before 
any sales were effected. 

Here was the difficulty. The presence, so early, of Banter and 
Crisp on the island, showed that whether they were acting for them- 
selves, cr, as he (Isadore) believed, in connection with others, they 
were eager to hurry matters forward, and the probability was, that 
unless they received some effectual check, and that speedily, the 
apathetic nature of the Creole Spaniards who were the agents for 
the sale of the estates, would enable them to accomplish their object 
before any one could interfere to prevent them, 

Isadore Meiville had, as has been stated, lived some years in Cuba 
during his early youth and manhood. He had mingled freely in 
Cuban society, and had frequently met Spaniards and Spanish Creoles 
from Peru and Chili, who had come on a visit to their friends in 
Cuba. He had always taken a deep interest in mining matters, and 
he was familiar with the Peruvian proverb, to the effect that a gold 
mine means ruin to its proprietors, that a silver mine means a hard 
struggle for existence, but that a copper mine is a synonym for wealth 
inexhaustible ! 

The generous Frenchman felt sorry to think it was probable 
that poor Mr. Harlingford would lose the chance that was open to 
him to retrieve his misfortunes, through ignorance of the real value 
of the Da Sylva estates. His object was no longer to benefit himself by 
Francisco Bustemento’s discovery, but, if possible, to prevent a sale 
of any portion of the vast estates from being made until Mr. Har- 
lingford, or his executors or agents, were acquainted with the exist- 
ing state of affairs, and with the presumably greatly increased value 
of the property. That the estates should pass—through the apathy 
or ignorance of those to whom their sale was entrusted—into the 
possession of swindlers or sharpers, was intolerable to think of, 

How to prevent this? Here was the difficulty ! 
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Tt is not insisted that Isadore Meiville was influenced purely and 
simply by motives of justice and, generosity combined. He may 
have hoped to serve his own ends in a certain way that many persons 
will readily perceive. Still, he was actuated by his naturally gene- 
rous disposition, and by his feelings of respect and esteem for Mr, 
Harlingford, and his deep sympathy with the banker in his misfor- 
tunes ; and, even though he had had nothing to hope for as regarded 
himself, it may be safely averred that hé would have just as promptly 
given up all thought of self-profit to save the estates for the rightful 
possessor until their real value was positively ascertained. 

With this really generous, if not altogether disinterested, object in 
view, he hastened back to Havana with much greater speed than he 
had travelled thence to Santiago. 

He had been informed that the two Seiiores Inglezos had taken 
passage, about twelve hours previously, on board a fast-sailing schooner, 
“They were very eager—these Sefiors—to reach Havana speedily,” 
his informant had told him. 

“Surely, then, they would have made a quicker journey had they 
gone direct to Havana, overland ?” Isadore replied. 

“ Si, Setor—possiblemente. Still, if they have fair winds all the 
way, the schooner will reach Havana in advance of the mail. Then, 
again, if she meet with foul winds off the Cape, which is not impro- 
bable, she may be detained hours, perhaps days.” 

“ But if, as you assert, they were so very eager to reach Havana, 
why did they run the risk of delay by embarking on board the 
schooner, instead of making sure of reaching the city at a certain 
time ?” 

“ Ha, Setor! Quien Sabé !” was the reply, as the speaker removed 
the eternal paper cigarette from his lips, and slowly wafted a stream 
of blue smoke into the air, ‘‘ Quien Sabé? The mail demands pre- 
payment, on the part of the Government. The Seiiores may pay their 
passage by the schooner on their arrival at Havana, and it happens, 
sometimes, that Sefiores—caballeros though they may be—are short, 
for a time—entende usted, Sewor, I infer nothing—I say are short, 
merely for a time, of ready money. Usted, Seftor, are rich, You 
will travel by the mail?” 

‘Most assuredly I shall,” thought Isadore, “and slowly enough 
by that conveyance.” Still (so ready are we to make “our wishes 
father to our thoughts”), Isadore Meiville derived some little 
consolation from this information. It was a proof, beyond doubt, 
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he thought, that Messrs. Banter and Crisp—whatever means they 
might possess of obtaining money for their purposes if once they 
could convince those with whom they were connected, or for 
whom they were acting, of the certainty of large future profits— 
were, as he had suspected, somewhat short of ready cash. In this 
there was some consolation. He knew thoroughly the Spanish 
Creole nature, and that if the question of purchase came to a com- 
petition between the possessor of ready money down, and the 
promise of future payment, however prompt—especially when the 
parties were unknown—the possessor of ready cash would carry the day. 

On the afternoon of the third day from the date on which they 
quitted Santiago de Cuba, Isadore Meiville and Francisco Buste- 
mento arrived at Havana. Isadore lost no time; himself making 
inquiry in one direction and Francisco in another, they went to 
work, forthwith, to discover the Havana agents for the Da Sylva 
estates. They were directed to several different persons, some of 
whom knew nothing about the estates in question, others of whom 
were but sub-agents, and could not act of themselves in the 
matter, while yet others must wait for further advices before they 
could move. It appeared to Isadore Meiville as if every lawyer 
and every broker in the city had something to do with the agency, 
while none were competent to act. 

One alone—one Don Alonzo de Puerta—a stout, elderly gentle- 
man, whose appearance was indicative alike of wealth and perfect 
self-satisfaction, appeared as if he really did know something 
relative to the business upon which Isadore Meiville had come to 
him, But he humm’d and ha’d, and seemed determined not to 
come to the point. 

“ At least tell me one thing, Seiior,” said Isadore. “Has the 
schooner Donna Maria, from Santiago de Cuba, arrived in port ?” 

“ Quien Sabé, Seiior,” was Don Alonzo’s reply. Iam nota shipping 
agent. Possibly the Sefior can satisfy himself on that point by walk- 
ing down to the quay and making inquiries, or otherwise, by apply- 
ing at the Custom House.” 

“Then, Sejior, I am to understand that you have latterly received 
no applications from.any person for the purchase of any portion of 
the Da Sylva property ?” 

“ Well, yes—the Sejior may understand that, if he pleases.” 

“ Also, that you, Sefior, acting on your own authority, have no 
power to make sale of any portion of the estates in question ?” 
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“Quien Sabé, Sefior! It is a complex—a very complex affair. It 
requires consideration.” 

His patience utterly exhausted, Isadore was about to quit the office 
of the attorney, in disgust, when Francisco Bustemento epee in 
his ear. 

He returned once more to the charge. 

Taking two doubloons from his pocket, he plaeed the coins on the 
table before Don Alonzo. 

“‘ Sefior,” he said, “ permit me to present you with your fee. I 
regret much to have given you so much needless trouble. I must, 
however, seek elsewhere the information I require. Sejior, I wish 
you good day.” 

“ Stay—stay—one moment, Seiior,” cried Don Alonzo, throwing 
aside his cigarette, and seeming almost as if he had suddenly awakened 
from a slumber, so brisk, comparatively speaking, were now his 
appearance and his manner, although—notwithstanding his glances 
rested greedily upon the glittering coins—he permitted them to remain 
on the table, as if he had not noticed them, or as though they were 
beneath his notice. 

“ One little moment, Seiior, Quien Sabé—who knows what informa- 
tion I may be able to give you? So much business, you see, Sefior, 
So much to occupy my mind.” And he tapped Me forehead with his 
fat knuckles. 

“ Pray, Seiior, resume your seat. A thought has just struck me. 
The schooner Donna Maria, from Santiago, I think you said? I 
bethink me that a schooner of that name did arrive this morning, 
early. Sebastian—a gui /” 

A young clerk made his appearance from an inner room. 

 Seiior ?” 

‘‘The schooner Donna Maria, Sebastian? She arrived thig 
morning ?” ~ 

* From Santiago de Cuba, Seiior.” 

* Good. These Da Sylva estates, Sebastian? My brain is so much 
oppressed with business (again the fat knuckles went to the bald 
forehead) I am apt to forget these things. If I recollect right, there 
were two Sefiores—two Sejiores Inglezos, passengers of the Donna 
Maria, who called to make purchase of some portion of the estates ?” 

“ From the road to Ponto Pedro, to the hills, Sejior.” 

“They did not complete the purchase?’ said Isadore Meiville, 
betraying his anxiety in his voice and manner, 
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The clerk was about to reply in the affirmative, but a glance from 
his master sealed his lips. : 

“Yes ; I deeply regret that such was the case, since you, Seiior, 
appear so anxious——” 

“ But, I understood you to say,” interrupted Isadore, “that you, 
on your sole authority, have no power to effect a sale?” 

“ You are impetuous, Sefior. Listen. I did not-rightly comprehend 
you, if I made any such reply. I have that power—subject to condi- 
tions. If I mistake not, I said that I was obliged to conform to, or 
rather insist upon, certain conditions respecting the sale of any 
portion of the Da Sylva estates?” 

Isadore Meiville recollected no such assertion on the part of Don 
Alonzo ; but he reflected that it would be but a waste of time to 
enter into an argument on the subject, and he slightly bowed his head. 

* Bueno! The Seiior remembers. Well, to proceed, the Sefiores 
completed the purchase—in a manner. Still, not altogether satisfac- 
torily. The fact is, I am compelled, according to my instructions, to 
insist upon a certain deposit, in ready money—you understand, Sefior 
—in ready money, and the Sejiores in question—two excellent gentle- 
men—were unable, instantly—you understand Seiior—instantly—-to 
fulfil these conditions. They have sailed by the packet which quitted 
the port at noon this day, for Jamaica, where they will procure, and 
upon their return immediately pay, the requisite deposit.” 

‘To what amount, Sefior ?” put in Isadore Meiville, disregarding, 
in his eagerness, the meaning glance of Francisco Bustemento. 

“To what amount, Sebastian ?” said Don Alonzo, looking towards 
his clerk ; but without waiting for Sebastian’s reply, he went on— 
*‘ They paid down, I think, but five hundred dollars, leaving fifteen 
hundred to be sent as a deposit, from Jamaica, or to be paid by them 
on their return. Is it not so, Sebastian ?”’ 

“ Si, Settor, exactamenti,” Sebastian promptly replied. 

“ Then Sefior, if I understand aright, the immediate payment of 
two thousand dollars, by me, would cancel the engagement of these 
gentlemen ?”’ 

‘¢ Well, Seiior, strictly, perhaps, it would,” returned Don Alonzo. 

“ Sebastian,” (to the clerk) “ you may retire to your room.” 

“ Seiior,” continued Don Alonzo, “you will perceive that this is a 
delicate matter. It would seem hard to mistrust the word of two 
honest cabelleros Inglezos, Yet, I am—in a measure, I say, in a 
measure—compelled to accept a cash deposit to the full amount, 
Sul] —_..” 
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Again Francisco whispered in Isadore’s ear. 

“T perceive, Sejior,” said the latter, interrupting Don Alonzo, 
“that it must be disagreeable to your feelings. But, as I havea 
special object in view, in purchasing that—the least desirable portion 
of the estates, perhaps, still admirably adapted for—for—building 
purposes—I would not object to pay an additional fee of twenty 
doubloons to yourself, as some recompense for the awkward and un- 
pleasant position in which my purchase of the property, would cer- 
tainly place a gentleman of your position ?” 

“In that case, Seiior, although I deeply regret the disappointment 
it will cause the two caballeros in question, who, strangely enough, 
were equally desirous to secure the property for building purposes, 
I am bound according to my instructions to close the bargain with 
you, always, be it understood, subject to such advices as I may 
receive from my employers in this matter, for though, Sefior, I am a 
caballero of pure Castilian descent, [ am but an agent in this affair.” 

“‘T am content, Sejior, provided that I receive a sufficiently satis- 
factory guarantee that on condition of my payment, in cash, of the 
sum of two thousand dollars, for which you will give me a receipt, I 
possess the first claim to the purchase of that portion of the Da Sylva 
estates which I have described, and that the property in question shall 
be sold to no other person or persons unless I fail in my agreement.” 

Don Alonzo readily promised to give the required guarantee. 
Sebastian was again summoned from his back room and ordered to 
draw out a receipt for the amount paid on deposit. After reading 
the document and consulting with Francesco Bustemento as to its 
sufficiency, Isadore Meiville drew a cheque upon the Bank of Havana 
for two thousand dollars, and paid down upon the table the additional 
twenty doubloons. 

He requested, if it were not contrary to regulations, to be informed 
of the names of the two Sejiores who had so nearly succeeded in 
defeating his projects. 

Without a word, Sebastian, at Don Alonzo’s command, produced 
the register, and Isadore read the names of Josiah Banter and John 
Crisp, caballeros, both of Londres, Ingleterra ; and then, after having 
shaken hands with Don Alonzo, and bowing to that gentleman’s 
expressed hope that they might live a thousand years, he and Francisco 
Bustemento quitted the office. 

“Tt is as I suspected—as I was confident of, Francisco,” said 
Isadore Meiville, as he and his companion were returning to their 
hotel. ‘‘ Those fellows have some sinister object in view. I am sure 
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of it; sure as I am that I am living. I am confident, too, that they 
are in league with others, and that they have not means of their own 
to purchase even an acre of land. You see, Bustemento, they are off 
to Jamaica to report progress. Certainly, they don’t let the grass grow 
under their feet. They are clever rascals. I give them credit forthat - 
much. But, Diew merci! I have succeeded in checkmating them for 
atime. Now, how to proceed? That’s the question. I shall write to 
Mr. Harlingford by the next mail and recommend him to consult 
with his solicitor and his friends. Unless—which Diew defend—it is 
now too late. However, we will hope for the best. At all events, 1 
am ‘satisfied with my day’s work, and if things turn out as I hope 
they will I shall be amply recompensed for my own time, trouble and 
expenditure ; and you, Francisco, shall have no reason to complain of 
your own reward.” 

The next day Isadore Meiville wrote letters for England, and, 
among the rest, one to Mr. Harlingford. Upon second thoughts, 
however, he deemed it advisable to refrain until matters were further 
advanced from entering into details. His letter simply ran as follows:— 

“ Havana, Cuba, Dec. 20, 183—. 

* Dzar Srr,—You will be surprised to receive a letter from me, still more sur- 
prised when you perceive that it is dated at Havana. You know, however, my 
wandering habits, and that I often enter upon a journey or embark on a voyage 
that I had uot thought of ten hours before. You will recollect also that I once 
resided for some years in Cuba, and that I have—alas! I should say I had, for they 
are nearly all dead or gone away—many friends in this island. Since I have been 
here, however—and a week has hardly elapsed since my arrival—I have heard 
some strange intelligence which may nearly concern you and may prove highly 
advantageous to your interests. This is, in fact, my motive for writing you. At 
present, however, I will merely say that it concerns the Da Sylva estates, which 
promise to prove eventually, at no distant period, of infinitely greater value 
than they are now generally presumed to be. It is, in fact, my belief that the — 
proprietor of these estates will in a very short time derive a large fortune from 
them. If they were inmy hands I assure you that no offer, however tempting, 
would induce me to dispose of them to any man living. This is all I will say at 


present. Within a week or a fortnight I will write again, and more fully. 
Perhaps by the next mail. 


“Please present my sincere respects to Miss Harlingford, and accept the same 
yourself. “ TsaporE Mervitue.”’ 
To others of his friends Isadore Meiville wrote in a lively style, ag 
if to lead them to believe that he had merely embarked on the 
voyage because he had been suddenly seized with a whim to see his 
old friends and acquaintances in Cuba. 
(Zo be continued.) 
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Reports of Joint-Stock Banks. 


COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


Tue eighth half-yearly general meeting of the shareholders of this bank 
was held on the 7th February, Mr. L. J. Sherrard, chairman of the board 
of directors, presiding. 

The minutes of the last general meeting having been read and con- 
firmed, it was agreed that the following report and balance-sheet should 
be taken as read: 

“Tn submitting the eighth half-yearly report, the directors would call 
the attention of the shareholders to the fact that the past six months 
has been mainly devoted to placing the business of the bank on a 
sounder and more legitimate footing ; to revising securities, and getting 
them into proper order: and to the recovery of old advances, in which 
much of the bank’s capital was unproductively locked up. The very 
short time which was available to the general manager to prepare his 
last balance-sheet and report, precluded that minute checking of his 
valuations which he desired, and but for the fact of the deficiencies having 
to be supplied out of capital, he would then have set aside a per-centage 
for contingencies. . No losses have occurred during the half-year to which 
the bank was not committed prior to 30th June last; and viewing the 
depressed state of trade, with the marked absence of any spirit of enter- 


prise, during the period embraced, which have podndinnty affected the 


anticipated out-turn, the progress made in realizing doubtful securities is 
considered fairly satisfactory, although the result shows a debit to profit 
and loss to cover ascertained deficiencies. There are still a few securities 
of an outside character unrealized, on the ultimate out-turn of which it is 
difficult to speak with certainty ; the total amount, however, is but trifling, 
and they will be finally disposed of before the publication of the next 
balance-sheet. The increase of £15,000 in the note circulation and de- 
posits isa matter of congratulation, more especially as it has been accom- 
panied by a considerable reduction in the rate of interest paid on fixed 
deposits, the influence of which on the profits will be manifest in the next 
balance-sheet. The gross profits would have been much augmented but 
for the stagnation in mercantile matters having retarded the release of 
funds retained in old accounts not bearing interest, and allowance being 
made for this and the reduced capital available, they are considered satis- 
factory. The very heavy charges brought to account this half-year embrace 
exceptional items to the extent of nearly £2,000, including compensation 
to the late manager and to officers whose services were dispensed with in 
reducing the working expenses of the establishment, besides arrears of 
rent and law charges pertaining to an anterior period. As on a previous 
occasion, the amount of law charges incurred is shown separately, and the 
directors have to report that this item has been greatly increased by three 
actions brought against the bank to recover damages for errors or misun- 
derstandings which arose during the late management. The attention of 
the general manager has been directed to the more economic administra- 
tion of the bank’s affairs; and, by considerable reductions in the numerical 
strength of the staff, he has, without impairing efficiency, initiated savin 

to the extent of about £2,000 per annum, the full effect of which wi 

however, only be felt in the future. The business at the branches has 











414 Commercial Bank of Australia. 


been progressive and satisfactory, with the exception of Geelong ; but the 
directors are aware that that town has suffered severely by the long-con- 
tinued depression prevailing at Ballarat. The branch in the last-named city 
wasclosed on 1st September, the business undertaken having proved very un- 
satisfactory, and no support having been accorded by local depositors. An 
advantageous site having been secured at St. Kilda, the directors have 
now under consideration plans for a suitable building for the bank’s busi- 
ness in that locality. At the head office a sound and satisfactory business 
of a materially improved character is being conducted, and the manager, 
referring to his circular of 1st September last, desires to assure the share- 
holders that with their aid this could be largely increased to their own great 
advantage. The directors desire to place on record their high sense of the 
valuable services of Mr. Leslie J. Sherrard, who has acted as chairman 
of the board for three years past, and whose immediate return to Europe 
deprives them of an able and energetic colleague. In conclusion, though 
the result of the half-year’s operations may possibly be disappointing to 
some of the shareholders, the directors are perfectly assured that under 
the present management the safety and convertibility of all advances will 
be a leading consideration, and they again call upon the shareholders to 
support their own property by influencing deposits and general business 
to the bank; thus further strengthening the hands of the manager in 
his efforts to obtain for the institution a leading position in public favour 
and confidence.” 


Balance Sheet for the Half-year ending 31st December, 1870. 


Cr. LIABILITIES, 
Capital paid-up, £160,000 ; less unpaid on last call, £2,276 ... £157,724 0 0 
Notes in circulation... ie ios oo is pen ame 58,4386 0. 0 
Bills in circulation ... as ie are eis a a 1,403 16 9 
SP Np a eer ees 
Unpaid dividends ... ae ids on ee nie ‘iu 483 18 0 
Profit and loss son nab on nie cco oon dita 3.379 5 8 
Ditto from last account... - roe one aes i 2,250 8 9 
£568,442 7 1 
Cr. ASSETS. 
Coin and bullion... RAR aa nies jie one .. £73,458 2 1 
Balances due from other banks ... in ois ails an 4,930 17 8 
Notes of other banks ‘aie - oun was eco ae 5,156 18 11 
Bills receivable and other advances ae ja Bohs -- 452,636 18 10 
Bank premises, freehold and leasehold ... lan a hea 10,410 12 1 
Bank furniture and fittings per pa a out ie 5,927 19 6 
Stationery ... soe eee ese ove ove soe oe 5,920 18 0 


Preliminary expenses ove eee eee one eee eee 5,000 0 0 





£563,442 7 1 


| 


PROFIT AND LOSS ACCOUNT. 


aonn 


Salaries paid, head office and branches ... as one oo. £6,557 1 
Rent and other charges... ase eve see ane oa 3,414 9 
Interest and exchange paid ae nee den aa eon 8,503 15 
Balance * See ote ooo ove eee wl one 5,629 14 
£24,105 1 1 


es 
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Balance from last half-year al = _ ie .. £2,250 8 9 
Interest and exchange received... pie be ao i 21,854 12 4 
£24,105 1 1 

PROPOSED TO BE APPROPRIATED AS FOLLOWS :— 
To cover bad and doubtful debts ... ane pid ate < £4,468 3 5 
va solicitor’s account, law charges int oe ide 813 17 0 
Profit and loss, new account “es ee sie bse a7 347 14 0 
£5,629 14 5 
Balance of profit and loss account ose ove eee see £5,629 14 5 
ee 
Balance carried forward ... oa a _ va oe £347 14 0 


The Chairman, in moving the adoption of the report and balance-sheet, 
said he was glad to think that the present sound and improved position 
of the bank rendered it unnecessary for him to detain the meeting with 
any lengthened remarks, which was more than he could have said on some 
former occasions. The board also felt thankful to say that the bank had 
stood well, and continued to stand well, with the public. They were fur- 
ther gratified to know that the balance-sheet, as circulated, had given 
great satisfaction to a large number of shareholders, and had been most 
acceptable to the public ; so much so, that it had been favourably com- 
mented upon, not only by those who had a knowledge of banking, but by 
those who had a knowledge of the difficulties with which the bank had 
been surrounded during the last fifteen months, greatly owing, to use a 
homely expression, to the careless and indiscreet advances made by the 
late manager, and other causes. He was happy to say, however, that 
although the accounts at one time appeared to be in a state of inextricable 
confusion, they had now, after a good deal of patience and anxiety, been 
put on a thoroughly sound footing. There might possibly be some share- 
holders who would not regard that balance-sheet with the same amount 
of satisfaction as the directors regarded it, but if there were any such, he 
would only ask them to look at the history of the bank during the iast 
fifteen months, and he thought they would admit that, considering the 
circumstances, the position of the bank was not only not disappointing, 
but satisfactory. No doubt, there had been considerable difficulty in the 
way of realising the old securities, but the losses in the realization of these 
securities had not been entirely unforseen, and it was proposed at the 
meeting in July last that the losses should be met out of the earnings of 
the bank, rather than trench upon the capital. ‘The position of the bank, 
and the class of business it was now doing, were of a decidedly improved 
character, so much so as to call forth favourable comments from the audi- 
tors in going over the books and securities. During the last few weeks, 
a number of good accounts had been opened, and more good business was 
expected to follow. The profits during the past six months might seem 
small, but, considering the circumstances of the bank, they were good. 
Every liability had been provided for, and the status of the bank in the 
estimation of the commercial community of the city had decidedly im- 
proved, while full confidence was felt in the management of the institu- 
tion. No one was held in more estimation in banking circles in the ci 
than the manager, who had the entire confidence and esteem of the board. 
With regard to the reduction of the interest upon deposits during the last 
six months, he might say that it was in contemplation by the board to 
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augment the profitsof the bank by the abolition of the practice of allow- 
ing interest on current accounts, a practice which at the outset enabled 
the bank to build up a business at the expense of profits, but which, 
now the business was so satisfactory, might be dispensed with. He might 
also say that, owing to circumstances over which the general manager had 
no control, fully £50,000 worth of the bank’s reserves, in addition to the 
cash reserves, had been unproductive during the last six months. This 
was not likely to occur in the future, but all these things had been against 
them. There was another matter he might refer to in passing. The 
directors hoped, before long, to get a share in the Government busi- 
ness. The shareholders were aware that the Government had accounts 
with different banks in the city; and, had it not been for the 
unfortunate position of the Commercial Bank, it would have had 
five or six of these accounts. He had no doubt that with the present 
decidedly improved position of the bank, the management would embrace 
the earliest opportunity of placing the matter before the Government ; 
and, with such a large and respectable proprietary, he had no doubt that 
the Government would entertain the application favourably. There 
was not only this, but many other encouraging signs which would cause 
the shareholders to look to the future with confidence. The board looked 
forward not only with hope, but with entire confidence. They felt that 
the time was coming, and was not far distant, when they should be com- 
lied to largely increase the capital of the bank, but this would only 

e done as circumstances demanded. He felt assured in his own mind 
that if the shareholders would now determine to give their full and entire 
support to the institution, the result would be of a most satisfactory kind. 
Confidence by the shareholders would tend to further confidence in the 
bank by the public ; further confidence would mean increased business, 


increased business would mean increased profits, and increased profits 
would mean a largely increased value of the stock in the market. As 
soon as this took oe the directors would be in a position to increase 


the capital of the bank, either by the issue of fresh shares or by any other 
means it _— be advisable to adopt. There was a matter personal to 
himself to which he wished to allude before sitting down, as this was the 
last time he should have the pleasure of meeting the shareholders before 
going to England. It was now some four years or more since he had 
been connected with the bank—since it started, in fact. He had been a 
director of the bank during the whole of that period, although part of the 
time he had been in England, and his colleagues had done him the honour 
to elect him as chairman three times. He had met the shareholders on 
two occasions under painful circumstances, and he could not allow the 
meeting to pass over without thanking them for the kindness and con- 
sideration with which they had received him at all times. He also desired 
to acknowledge the kindness he had received from his fellow directors, 
aud he should take away nothing but pleasing recollections of the bank. 
As ashareholder of the bank he should also go to England with a thorough 
confidence in its management. He begged to move the adoption of the 
teport and balance-sheet. 

Mr, W. A. Zeal seconded the motion, remarking that the bank was 
now in a better position than ever before, and if the shareholders only 
pulled together it would soon take a position amongst the commercial 
institutions of this city equal to any other. 

The motion was passed unanimously. 

The Chairman then moved the re-election of Mr. Jas. Service as a 
director, and the appointment, as a new director, of Mr. Hy. Stewart. 
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Mr. J. J. Casey seconded the nomination of Mr. Service, and Dr. Farrage 
that of Mr. Stewart. 


Both candidates were elected unanimously. 

Messrs. E. Langton and W. H. Tuckett were then appointed as auditors 
for the ensuing year, Mr. Langton having a trifling advantage in the show 
of hands, 

On the motion of Mr. Casey and Dr. Cutts, the thanks of the share- 
holders were voted to the chairman and directors of the bank. 

— Chairman and Mr. Mowbray briefly acknowledged the com- 
pliment. 

The thanks of the meeting were also voted to the manager and officers 
of the bank, Mr. Turner replying for himself and the other officers. 

The proceedings then closed. 





HONG-KONG AND SHANGHAI BANKING CORPORATION. 


Tue eleventh ordinary general meeting of the shareholders of this bank 
was held at the City Hall, Hong-kong, on the 15th of February, Mr. R. 
Rowett in the chair, when the following report was presented and agreed 
to :— 

“ The directors have now to submit to you a general statement of the 
affiairs of the corporation, and balance-sheet for the half-year ending on 
31st December last. The net profits for that period, including $99,398.33 
brought forward from last account, after paying all charges and deducting 
interest paid and due, amount to $465.968.82, of which, after taking out 
rebate on bilis not yet due, and remuneration to directors, there 
remains for appropriation $451,141.46. From this sum the directors 
recommend the distribution of a dividend of $5 per share on the 
paid-up shares, and of $3 per share on the new shares, being equivalent 
to 4 per cent. for the half-year; this will absorb $160,000; and of the 
balance, the directors propose retaining $268,587.13 to meet eventual 
losses on present outstandings, carrying the balance of $22,554.33 
to the credit of the new profit and Joss account. If this appropriation 
of profits be confirmed by the meeting, the shareholders will have 
received as dividend for the year 1870, the sum of $370,000 (10 per 
cent. on the paid-up capital), all bad and doubtful assets will be 
amply provided for, and undivided profits of $22,554.33 will be carried 
forward. The directors regret that the depreciation on previous valua- 
tions of some of the bank’s securities, together with the position of some 
transactions entered into during the six months under review, compel 
them to recommend the retention of such a large sum as $268,587.13 out 
of the half-year’s earnings, and, in consequence, to reduce the usual divi- 
dend of 6 per cent. for the half-year to 4 per cent. ; but they deem it best 
for the interest of the shareholders, to make full provision for all doubt- 
ful outstandings, and at the same time to leave the reserve fund intact, 
Although the dividend for the six months is not so favourable for share- 
holders as in previous half-years, still the directors think the general 
result is extremely satisfactory, if proprietors will bear in mind the stag- 
nation in trade, the depreciation of securities, and the unremunerative 
turn taken by exchanges in consequence of the Franco-German war. The 
proprietors may be congratulated on the strong position held by the bank 
at all places where its business is carried on. Its resources have increased 
materially during the past year, the deposits alone shewing an increase of 
$3,400,000 ; and in every way, the bank’s business has most successfully 
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progressed in proportion with the increase of the paid-up capital. Anew 
agency has been established at Saigon, and is working satisfactorily. The 
yore call of $25 per share on the new shares in the capital of the 
ration, will fall due on the 1st of July next, and the fifth and final 
oa of the same amount, on the 1st July, 1872. The Hon. R. Rowett has 
4 appointed chairman of the corporation for the year 1871, vice Mr. 
emann, whose term of office has expired, and Mr. Thomas Pyke 
i been elected deputy chairman. According to the provisions of the 
deed of settlement, three members of the court, Messrs. R. Rowett, 
J. Menke, and G. F. Heard, retire from the direction, but they are eligible 
for re-election and offer themselves accordingly. The directors have 
much pleasure in recommending the election for the year 1871 of the 
present Auditors, the Hon Phineas Ryrie and Mr. J. M. Vickers.” 


Assets and Liabilities, 31st December, 1870. 





ASSETS. 
Cash and bullion... eco pen on aoe ‘ $10,178,701.18 
Government securities cite oss sab ae 2,946,851.26 
Bills discounted, loans and credits .. on aie oan i" 8,111,149.03 
Exchange remittances ose ose ose ene 16,670,776.52 
Bank premises ae’ oe so oe one lie en 84,471.14 
ES ee ar eee ee pees 60,586.56 
$38,052,535,69 
—————S 

LIABILITIES. 


Paid-up capital, iss per share, on 20,000 shares, $2,500,000.00 ; 
first, second and third calls on new stock, $1,500,000.00 ~°... $4,000,000.00 


Reserve fund a 800,000.00 
Notes in circulation, $1 714, 769. 83 ; ‘Deposits, $9, ‘399, 215. ee 11,113,984.84 
Exchange acceptances ooo ose ooo eee +.  21,672,582.03 
Profit and loss account ve oe ost oe ons 


wi 465,968.82 





$38,052,535.69 


I eel 








Dr. PROFIT AND LOSS ACCOUNT. 
Amounts written off: Remuneration to directors, $10,000.0 ; 
rebate on bills not due, $4,827.36 on $14,827.36 
Contingent account: Amount retained to meet doubtful debts... 268,587.13 
Divided account: At the rate of 8 per cent. per annum, on 
paid-up shares, $100,000.00; on new stock, $60,000.00 in 160,000.00 
Balance of undivided profits : Carried forward to next half-year 22,554.33 
: $465,968.82 
Cr. 
Balance of undivided profits, 30th June, 1870.. $99,398.33 
Amount of net profits for six months ending 3ist December, 1870, 
after deducting all expenses and interest paid and due.. eve 366,570.49 
$465,968.82 
RESERVE FUND. 
Balance 31st December, 1870... ote ani ae wa pom $800,060 





Balance 30th June, 1870 __.. ni wie — ia sit $800,000 
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MAURITIUS LAND CREDIT AND AGENCY COMPANY, 
LIMITED. 


An extraordinary general meeting of the members of this company was 
held at the company’s offices, No. 28, Fenchurch Street, on the 28th 
March, for the purpose of declaring an interim dividend for the half-year 
ended 31st December, 1870. Major-General H. P. Burn, chairman of 
the board of directors, occupied the chair. 

The general manager (Mr. C. J. A. Ulcoq) read the advertisement 
calling the meeting ; the following statement of accounts had been cirou- 
lated among the shareholders :— 


v 


Dr. 
Capital, viz.:—£2 per share, £50,000; paid in anticipation of 
calls and bearing interest, £4,572. ‘10s. — £54,572. 10s.; less 

















amount in arrear, £48. 10s. lid. — ote al wwe £54,523 19 1 
Debenture capital oa ot + 182,060 0 O 
Sundry creditors (London and Mauritius) .. ose on se -» 2,094 0 9 
Charges on investments in course of payment —_.... 424 1 4 
Reserve, £5,500 ; add amount set aside out of each 5 receipts, 

£500 ons te ss = -- 6,000 0 0 
Rebate on interest received _ aa ine il a. eo «2,968 18 1 
Balance as shown below on ove seo ove . 8,624 13 1 

£251,690 7 4 
—_—_—— 
Cr. 
Cash at bankers’ and in hand, London and saacremma and de- 

posits at fixed dates a po rh .. £9,818 1 5 
Bills receivable ee -. 12,017 11 9 
Investments in Mauritius, £261, 130. "Bs. id., less ‘amount “of sink- 

ing fund, £38,855. 4s. 5d. —£222,275. 3s. 8d.; Rochebois 

property, £1,164. 18s, 2d.; town is cna £3, 121. 198. 6d. 226,562 1 4 
Sundry debtors Ee ae ie ose ae 1,877 1 2 
Furniture eee ooo eco ooo eco eee eee vee 348 15 0O 
Debenture came sl wile jan wo es ine one 467 16 8 
Exchange wee rere oes eco eee eee a «. 1,099 0 0 

£251,690 7 4 
SS 

Dr. 
Current charges <a and ee aoe ie ove we £2,075 1 7 
Income-tax .. coo ose eee oe 58 2 6 
Interest on debentures eco ote pes oo. 5,944 3 2 

. payments in anticipation ‘of calls bet ame en 146 14 6 

in sinking we nale ae «- §«=3>6s«si2:, 159 16 38 
Amount to be added to reserve eee xo ade wee are 500 0 O 
Balance available... eco ete nae in eee ose 3,624 13 1 

£12,908 11 1 
Balance brought forward from 30th era 1870 ... oe -- £174 2 8 


Interest and commission on cas sie ee 12,734 8 5 


£12,908 11 1 
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The Chairman, in addressing the meeting, said—Gentlemen, we mect 
to-day for the purpose of declaring a dividend, and that is the only busi- 
ness with which I shall have to trouble you. From the statement of 
accounts that we have placed in your hands, you will see that the balance 
at credit of profit and loss is £3,624. 13s. 1d. Of this sum, £467. 16s. 8d. 
will be required to pay the debenture charges, and £1,099 will be neces- 
sary to meet the amount at debit of exchange account. These are extra- 
ordinary charges; the first arising, as you are aware, from our having to 
pay advertising and other charges for replacing debentures that are falling 
due, and the other arises from the rate of exchange, Mauritius on London 
having been greatly against the remitter during the past year, the con- 
sequence, in a measure, of there having been but few French bills in the 
market. The dividend which we recommend is at the rate of 1s. 6d. per 
share, and is of the same amount as that paid at this time last year. The 
sum required for this payment will be £1,875, which, with the items first 
named, make together £3,441. 16s. 8d., or nearly the whole amount of 
the balance at our disposal. Since the annual meeting in October last, 
we have = off a large amount of the original debenture bonds. The 
new bonds are issued for periods varying from five to ten years, and when 
the whole have been replaced, there will be no large amount falling due 
in any one year. The number of bonds still out, that fall due in July 
next, is small, and we are in a position to pay off the whole of them if 
required to do so. The last accounts from the Mauritius are favourable. 
The crop of 1870-71 has been gathered in; it is not so large by one-third 
as the crop of 1869-70, but the sugar has sold at very high rates. The crop 
now on the ground promises well, and if there has been no hurricane up 
to the present time, it may be considered safe, and will be an unusually 
fine one. (Hear, hear.) I have now to move a dividend at the rate ‘of 
1s. 6d. per share for the half-year ending 31st December last, payable on 
the 21st March. 

This having teen seconded, 

A Shareholder suggested that in future the items of debenture charges 
and exchange accounts should appear in the profit and loss aud not in the 
capital account. 

The Chairman said the statement of accounts now before the share- 
holders was not audited. It was merely a statement for the information 
of the shareholders. 

The Shareholder said these charges were part of the expenses of the 
company, and should be debited against profit and loss. 

The Chairman said it would make no difference, but in giving these 
items in the present way, the shareholders could see at a glance what ex- 
pense they had been at in placing their debentures, and what it had cost 
to get their money home from the Mauritius. It would come into the 
profit and loss account next half-year, when an audited statement of 
accounts is presented to the shareholders. 

A Shareholder thought it would be very advantageous to the company 
if they could replace their term debentures by a perpetual debenture 
stock 


The dividend was then declared. 

On the motion of Mr. Buckley, seconded by Mr. Matthews, a cordial 
vote of thanks was voted to the chairman and directors for their able 
conduct of the company’s business. 

The Chairman acknowledged the vote, and the proceedings terminated. 
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CREDIT FONCIER OF MAURITIUS, LIMITED. 


THE seventh ordinary general meeting of the shareholders in this company 
was held at the London Tavern, on the 4th April, to receive the directors’ 
report, to elect directors and auditors, and to declare a dividend. Major- 
general Sir George Balfour, K.C.B., chairman of the board of directors, 
resided. 

’ The manager and secretary (Mr. Wm. G. Dick) having read the adver- 
tisement calling the meeting, the following report of the directors, with 
statement of accounts, was taken as read :— 

“ The directors have much pleasure in submitting to the shareholders 
the seventh annual report and balance-sheet of the company. The 
amount of invested funds has gradually progressed, and now stands at 
£292,362. 10s. 9d. against £278,377 at the end of the year 1869; and is 
guaranteed by landed property valued at upwards of £680,000. The 
accounts of the year show a net profit of £10,053. 9s. 2d., which, added 
to the balance of the previous year, £4,467. 33., leaves an available sur- 
plus of £14,520. 13s. 2d. From this amount the interim dividend of 8s. 
per share, or at the rate of 8 per cent. per annum, will have to be deducted ; 
and the directors recommend that a further sum of 8s. per share, free of 
income-tax, be paid as a final dividend for the year 1870, leaving 
£6,520. 13s. 2d. tobe carried forward. The directors have much satisfac- 
tion in stating that notwithstanding the short crop of sugar, the outstand- 
ing annuities on the 3lst December, 1870, were less in amount than in 
any previous year, and have been reduced since the beginning of 1871 to 
£260. 9s. The prospect for the coming crop of sugar is very favourable. 
The island has been visited by abundant rains, and there is every reason 
to hope that good prices will be realized. By the last accounts from Mau- 
ritius, the directors are informed that several applications for loans on 
eligible security had been made, and funds are now at the disposal of the 
local board to carry them out. Your board have full confidence that the 
directors in Mauritius will invest these funds with the same care and 
attention to the interests of the company as heretofore. The shareholders 
will observe that the exchange account is entirely written off. According 
to clause 75 of the articles of association, Major-general Sir Géorge 
Balfour, K.C.B., and G. Clerihew, Esq., retire from the direction, and, being 
eligible, they offer themselves for re-election. The remuneration of the 
auditors, Messrs. Turquand, Youngs & Co., for the past year, will have to 
be voted. The amount for the previous years has been fifty guineas, and 
the shareholders will have to appoint auditors for the present year.”’ 


Balance-Sheet, 31st December, 1870. 
Dr. 
CAPITAL AND LIABILITIES. 
Share capital—10,000 shares, £10 paid nae eee --- £100,000 0 0 
Liabilities — Debenture capital £207,440; sundry accounts, 
£1,473. 19s. 9d. ove oss eee om - 208,913 19 9 





Total capital and liabilities oss soo oss --- 308,913 19 9 
Suspense account, £3,069. 10s. 9d.; Profit and loss account, 
£14,520, 13s, 2d. ose ves vee eee , 17,590 3 11 





£326,504 3 8 


ae 
_— 
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Cr. PROPERTY AND ASSETS, 


Investments—Mortgages at Mauritius on which interest is accru- 
ing, £272,496. 9s. 6d.; properties held by the company, 





£19,866. 1s. 3d. -. £292,362 10 9 

Cash at bankers and in hand—London, £3, 547. lls, 3d. ; Mauri- 
tius, £9,073. 19s. 1d. ... eee eee «-- 12,6421 10 4 
Sundry assets at Mauritius... ceo es seo -- 6,485 7 9 
Sundry debtors ... oe ove we 993 5 8 
Office furniture—London and Mauritius ass ane hes 250 0 0 
Totgl property and assets . oon -- 812,712 14 6 

Debenture discount and charges, £11,427. ‘98. 2d. ; less amount 
written off, £1,636 ast praee _ 9,791 9 2 
Interim dividend paid in September ae oes -- 4,000 0 0 
£326,504 3 8 





i 


PROFIT AND LOSS ACCOUNT. 


, 


Dr. 
Expenditure, as under—Current ee aoe Me. ; 


Mauritius, £3,067. 12s. 11d. +» £5,770 4 11 
Interest on debentures and loans... a <“e -» 11,287 16 4 
Income tax on profits ove eee ose 23415 7 
Office furniture account, amounts written off .. soe ove on 8411 1 
Exchange account, ditto ... aie 800 0 0 
Debenture discount and charges, sinking fund account, amounts 

written off wa ae -- 1,686 0 0 
Balance carried down pee dies ome eis .- 10,053 9 2 


£29,366 17° 1 





Interim dividend of 8s. per share in September ooo -- £4,000 0 0 
Proposed dividend of 8s. per share, making for the ae 8 per 

cent. oe oes 4,000 0 0 
Balance carried forward to new account ete —_ -- 6,52018 2 


£14,520 13 2 











Cr. 
Income, as under—Mauritius : an, £25,724. 3s. 5d.; Manage- 
ment fees, £3,633. 11s. 2d. * pore -- £29,357 14 7 
London : Transfer fees... aa rae pei date 9 26 
£29,366 17 1 
Balance brought down, net ym 1870 site din ... £10,053 9 2 
Balance carried from 1869... mn oa -- 4,467 4 0 
£14,520 13 2 





The Chairman, in moving the adoption of the report, said there had 
been, for the past seven years, a gradual improvement in the business of 
the company, and he thought they might fairly say that their business 
was really based on a solid foundation, such, as with careful mangement, 
would lead in a very short time to great success. He must again remind 
them—and it could not be too often repeated—that their business was to 
lend money to parties upon real estates only ; that they never advanced 
more than half the value of the estate; that the money lent was repaid 
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in portions year by year, during the number of years that the loan had to 
run, and that thereby the amount of the loan was diminished year by year, 
while the amount of security remained at the same figure as when first the 
loan was made. He thought that during the past year they might say that 
Mauritius had again suffered from one of those perennial periods—there 
had been a deficiency in the sugar crop. This deficiency arose every three, 
sometimes every four years, but in spite of the deficiency in the crop of 
sugar, it was a satisfaction to state that the whole of the sum of £34,000 
due from planters had been received during the past year, with the 
exception of the sum of £260. 9s. He thought it was a most favourable 
feature that the planters had been able, thus regularly, to pay the debts 
which they owed to this company. He might also mention to them that 
these arrears of annuities carry a rate of interest. Not one day was 
allowed to pass, after the payment became due, without this interest being 
enforced, and this was a great inducement to planters to meet their 
liabilities the day they became due. On previous occasions he had been 
in the habit of making some few remarks on the accounts. They would 
find that the share capital remained the same as in the last report. The 
debenture capital now stood at £207,440, as against £147,360 in the pre- 
vious account, so that they had issued debentures in the year 1870 to the 
large extent of £74,000. These debentures had been issued as in previous 
years for periods of 5, 7,10,and 15 years; the debentures for 5 years had 
been issued at par; those for 7,10, and 15 years at a discount. It was 
within the judgment of the directors to decide when they should change 
the rate of discount for these different debentures. In deciding upon the 
issue of their 7 years’ debentures at par they were guided by the state 
of the money market in the present year. They had still under considera- 
tion the advisability of making a change, but they would be guided by 
the advice of those who were versed in financial affairs. There was a 
small amount of £1,473 in the accounts under the head of “ sundry 
accounts.” That was composed of three different items ; coupons unpaid, 
dividends unpaid, and a small amount due in the Mauritius which would 
be settled in the course of a few months. On the other side of the account, 
the investments of the company appeared at £292,362, as against £278,377 
last year, so that there had been an increased investment during the year of 
£13,985. He might mention that they had now in hand a considerable sum 
from debentures already received, during the first quarter of the present 
year, and with what they hoped to receive during the year, they might look 
for a considerable increase in the amount of their investments in the next 
account. Then with respect to the item of £6,485, “sundry assets at 
Mauritius,” £5,213 of that amount was represented by sugar ; and since 
the 1st of January they had received an account of the sale of a consider- 
able portion of that sugar, and at rates exceedingly remunerative. There 
was a small sum of £50. 9s. 8d. paid for fire insurances, but which they 
would recover from the parties on whose behalf they effected the insurance, 
There was an item of “sundry debtors, £993,” that had been paid off 
since the Ist of January, and with regard to the item of office furniture, 
that had been reduced to £250; and at that amount they intended to 
maintain that account, charging against profit and loss account any 
expenditure that might be incurred in respect of that account in the 
future. With regard to the “ debenture discount and charges,” that item 
had been increased from £7,900—the figure at which it stood last year— 
to £11,427 ; this was due to the large increase of debentures issued during 
the past year. The balance in this item now stood at £9,791; and if they 
did not pay off this amount and clear off this account in the course of the next 
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two years, this amount would gradually diminish, as every year diminished 
the discount on account of their debentures. The profit and loss account 
was such a simple transaction that he did not know that he need trouble 
them with many remarks upon it. The balance of profit carried down was 
£10,053. 9s. 2d.; and this, with the £4,467. 4s. brought forward from the 
last account, gave a total sum available for distribution among the share- 
holders of £14,520. 13s. 2d., out of which the directors asked the share- 
holders to sanction the dividend of 8 per cent. which, with the interim 
dividend paid in September, would absorb £8,000, and leave £6,520 to be 
carried to new profit and loss account. He would call their attention to 
ong particular system followed in this company. During the first two 
years of their existence, if they would remember, the whole of their 
preliminary expenses, amounting to £5,551, were paid off. They now told 
them, in the report, that the exchange account had been written off, and it 
was their intention, in the future, to charge against the year’s profit and 
loss account any loss that might be incurred in the remittance of money 
between Mauritius and this country. They were also very sanguine that 
in the course of the next year they would be able to wipe off the balance 
of the debenture discount and charge of £9,700; the directors had been 
exceedingly cautious in all their transactions, and their desire had been to 
lay before their shareholders a real and true account, and until such time 
as they were able to show that they had a sufficient balance to clear off all 
these nominal accounts, they did not think it wise to recommend an 
increase of dividend beyond 8 per cent. He frankly confessed that they 
desired to be very cautious with regard to their proceedings. Experience 
had shown that those companies which had run up their dividends to a 
large amount, had not been able to maintain them, but he was very 
reluctant when once he advanced to retire. There was every appearance 
of prosperity in the future, every appearance of their being able in the 
future to divide much larger dividends, and he, for one, should certainly 


’ not be content, if, after two or three more years, they did not get an 


increased dividend ; but he asked them, as men of business, not to press 
the directors to give a greater dividend until such time as they had a 
balance to justify it. (Hear, hear.) He thought he had said enough. 
The annual statement was before them ; during the last year or so their 
business had been of a simple character; and one year after another they 
had pretty much the same tale to relate ; at the same time he should be 
very pleased to answer any question that any shareholder might desire to 
ask. He concluded by moving the formal adoption of the report. 

Dr. Clerihew seconded the resolution. 

In reply to a Shareholder, 

The Chairman said, six properties were held by the company. One, a 
sugar estate, was under their own cultivation and their own management, 
and upon that they had realized a considerable profit after paying their 
interest and the sinking fund upon the value of that estate; and if the 
hon. shareholder would take the suspense account of £3,000, he would 
find that the amount represented by the properties held by the company 
was but £16,000. He might add that they were confident that they would 
realize considerably more than this figure. 

A Shareholder inquired if this £16,000 bore interest ? 

The Chairman replied in the affirmative. 

A Shareholder said the profits made would warrant the payment of a 
dividend of 10 per cent. With reference to the balance of debenture 
discount and charges, £9,791, he apprehended that a portion of the £6,520 
carried forward would be applied to its liquidgtion. 
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The Chairman said the difference of £3,000 between the capital and 
liabilities and the property and assets of the company, added to the 
balance carried forward, would suffice to wipe off the balance of deben- 
ture discount, d&c. 

A Shareholder inquired if the directors contemplated reducing the 
nominal amount of the shares ? 

The Chairman said, the question had been discussed on previous occa- 
sions, and it had been held that the debenture holders having lent their 
money on the liability of the shares, it was not competent for them to 
reduce the liability upon their shares ; but the course which the directors 
had had in view had been this—they had endeavoured by good manage- 
ment so to place their property as to make it perfectly certain that 
nothing beyond £10 of the £50 shares should ever be called up. (Hear, 
hear. 

The Shareholder said he was quite aware uf this. He did not propose 
a reduction of the liability, but he thought the £50 shares with £10 paid 
might be divided into £25 shares with £5 paid. 

The Chairman thought it would be better that the thing should remain 
as it was. 

The resolution adopting the report was then put to the meeting and 
carried unanimously. 

On the motion of the Chairman,a dividend of 8s. per share, being at 
the rate of 8 per cent. per annum, was declared, payable at the Alliance 
Bank on and after the 6th April. 

The retiring directors—Major-general Sir George Balfour and Dr. 
Clerihew—were then re-elected. 

A Shareholder inquired the qualification of a director ? 

The Chairman said by the articles of association it was twenty shares ; 
it had been increased by resolution of the board to sixty shares; and 
latterly, by common consent,it had been determined not to admit any one 
upon the board with a less holding than 100 shares. (Hear, hear.) 

Messrs. Turquand, Youngs and Co., were then re-elected auditors, and 
their remuneration for the past year voted at fifty guineas. 

On the motion of Mr. Fortune, a cordial vote of thanks was passed to 
the board of directors in London and to the board in the Mauritius, for 
their continued able administration of the company’s affairs. 

The Chairman briefly returned thanks, and promised that he would 
forward to the Mauritius board the vote of thanks accorded them. 

The proceedings then terminated. 





AGRA BANK, LIMITED. 


THE annual meeting of the shareholders in this bank was held on the 
4th April, at the City Terminus Hotel, Cannon Street; Mr, James 
Thomson in the chair. 

The following report was presented :— 

“The net profits of the bank at its several establishments in this 
country and India, during the past twelve months, including the balance 
brought forward from 1869, has amounted to the sum of £47,171. 0s. 5d., 
as compared with £58,368. 83s. 6d. during the previous year. There has, 
however, been about £200,000 more capital employed in the business 
during a portion of the year, arising from the instalments of share 
capital which matured on the 28th February and 31st May, 1870. In 
VOL, XXXI, 3d 
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part of the profits as now stated, namely, £47,171. Os. 5d.,an intermediate 
dividend was paid on the 8th October, free of income-tax, which amounted 
to £13,380, leaving now to be dealt with the sum of £33,791. 0s. 5d., 
which, if all available for distribution among the shareholders, would 
provide a dividend on the paid-up capital for the half-year ending 31st 
December last at the rate of about 7 per cent. per annum. It will be in 
the remembrance of the shareholders that the directors in their half- 
yearly report, issued on the 23rd September last, referred to the effect 
which the war had produced upon the value of some of the principal 
staples of Indian produce in European markets. The decline which took 
place in the price of cotton has been almost unprecedented. Bombay 
cotton, which before the war was selling currently at Liverpool, at 83d. to 
94d. per lb., has fallen to 53d. to 6}d. per lb., representing a depreciation 
of 30 per cent., and upon the season’s imports from that presidency, a loss 
of several millions sterling. At the same time, from the same cause, the 
trade in raw silk (which is an important article of import into France 
and of extensive manufacture there) was, for the time being, in a condi- 
tion of great depression, and caused serious embarrassment to many inte- 
rested in and dependent upon the sale and consumption of that niaterial. 
Under these circumstances, it was not to be expected that the bank, con- 
sidering the magnitude of its operations, could altogether escape loss 
arising from inability on the part of those engaged in these and other 
branches of trade which the war particularly affected, and whose bills it 
held, to meet their engagements. In every case where bills of exchange 
have not been duly paid, with the exception mentioned below, the bank 
has held the security of goods, and the loss will not exceed the difference 


between the amount of the bill and the proceeds of the shipments against 
which the bill was drawn. In every instance also the bank has an addi- 
tional recourse, both against the drawer and acceptor of the biil, for the 
amount of such difference. The exceptional cases referred to consist of a 
few bills drawn against fraudulent bills of lading, and which the manager 
at Bombay was induced to ——_ having no reason to suspect deceit, 


or to doubt the honesty or characters, previously regarded as respectable, 
of the parties by whom they were drawn and endorsed. The bills in 
question were all accepted in due course by the parties in this country 
upon whom they were drawn, who likewise had no suspicion that the 
shipments were otherwise than regular and genuine. The directors find 
it difficult at present to form an accurate judgment of what the ultimate 
deficiency may be, seeing that most of the transactions in question are 
not yet closed, but they cousider it desirable to reserve out of the profits 
realized the sum of £14,000, as against this contingent liability, and which 
accordingly, it will be observed, has been done in the profit and loss 
account appended to this report. After making this provision there will 
remain the sum of £19,791. 0s. 5d., and the directors recommend that this 
amount be appropriated to the payment of a dividend, at the rate of four 
per cent. per annum, free of income-tax, which will require £19,715. 8s., 
leaving a balance of £75. 12s. 5d. to be carried forward to credit of the 
present year. The branches of the old bank at Hong Kong and Shanghai, 
in China, have been reconstituted and reopened for business during the 
year, but they did not commence operations in time to admit of adequate 
financial arrangements being made for turning to profitable account the 
active shipping season at these ports, and thus to enable them fully to 
provide for the preliminary charges incident to their reorganization. 
‘This will be covered during the current year, and the directors are san- 
guine that, under good management, both of these branches will prove 
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profitable sources of revenue to the bank. It is a source of sincere regret 
to the directors that they should not see their way to the payment of a 
larger dividend than what they now recommend. The difficulties they 
have had to contend with in promoting the profitable working of the 
business during the past year have been very great. The abundance of 
money in India has fostered competition in that country—especially in 
exchange operations—to an extent which has absorbed almost all profit ; 
and remunerative and sound local business at the several establishments 
of the bank, which it is the wish and endeavour of the directors to en- 
courage, as the true and substantial basis of regular and safe profits, is of 
comparatively slow growth, and cannot be unduly forced without impru- 
dence and risk of loss. The progress of the bank, however, during the 
ed just closed, has been satisfactory and material, as evidenced by the 

alance sheet now submitted ; and it is to be hoped that the improvement 
of trade, and the stimulus that will be given to commercial transactions 
of all kinds by the cessation of hostilities on the Continent, will afford 
better opportunities than have recently been available of employing the 
bank’s funds to advantage. The position of the estate of the late Agra 
and Masterman’s Bank, it will be seen from the statements now rendered 
to the 31st December last, exhibits recoveries from assets during the 
past year sufficient to reduce the present bank’s advance to the sum of 
£140. 11s. 7d. In addition to these, however, there is to be taken into 
account proceeds of indigo on hand at the end of last, but not realized 
till the beginning of this year, which, with receipts from other sources, 
enables the directors to pay on account of return capital, represented by 
the old shares, the sum of £1, 5s. per share, and which will be disbursed 
accordingly to the registered holders of scrip certificates on application 
to the bank on and after the 10th April. It is necessary that the scrip 
certificates should be presented when the money is applied for, in order 
that the payment may be registered thereon. The progress made in the 
realization of the remaining assets of the old b has fallen short of 
the expectation of the directors, so far as respects the assets in India. . 
This has arisen from the two last indigo seasons in that country 
having been unpropitious and unproductive, especially in those districts 
where the still unsold Indigo factories of the old bank are situated ; and 
the effect has been to deter purchasers hitherto from coming forward. 
At present the prospects of Indian properties are more encouraging ; and 
as all those in which the old bank is interested have been carefully 
maintained in good condition, they ought to command a fair price when 
the demand for this class of investment revives. The directors are 
gratified to report that all outstanding matters in connection with the 
official liquidation have now been finally closed. In conformity with the 
articles of association of the bank, Messrs. R..H. Glyn and H. Ranking 
vacate their seats at the board, but offer themselves for reappointment. 
The auditors also, Messrs. E. H. Galsworthy and Major-general J. T. 
—n F.R.S., who held office for the year, offer themselves for re- 
election.” 


Balance-sheet, 31st Decemder, 1870. 


LIABILITIES, 
Capital—A mount paid up ... Se ‘e roe jab +» £978,289 19 9 
Reserve fund ie bis Pee ai van ie ae 6,000 0 0 
Deposits—Current accounts, £512,953. 8s. 4d. ; fixed deposits, 
£1,719,841. 17s. 9d. eee eee eos eee eee eo 2,282,795 6 1 
Carried forward 900 ons “ie +++ £3,217,0385 5 10 
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Brought forward ... ine on «»» £3,217,035 
Exchange with branches—Bills payable on eee «+» 1,796,601 
Profit and loss—Balance from 31st December, 1869, 
£690. 19s. 5d.; surplus for 1870, £46,480. 1s.; less deducted 
to meet contingent liabilities, £14,000 ove oot oes 33,171 0 5 





£5,046,807 15 10 
ASSETS. 
Cash in hand eee eee eee eee eee eee -- £506,558 18 9 
House property... +. 142,995 6 0 
Investments—Government ‘securities, £862, 044. 1s. 8d.; dis- 
counts, loans, credits, £1,140,607. 12s. eee --- 2,C02,651 13 8 
Exchange with branches—Bills receivable, £2,069,986. ‘18s. 2d. ; 


amount current in exchange operations, £324,614. 19s. 3d.... 2,394,601 17 5 





£5,046,807 15 10 
Bs ss cata cans A ae 
PROFIT AND LOSS ACCOUNT. 
Dividend paid for the half-year ended 30th June, 1870, free of 
income-tax, at 3 per cent. per annum, £13,380; ditto recom- 
mended to be declared for the half-year ended 31st December, 
1870, free of income-tax, at 4 per cent. per annum, 


£19,715. 8s. ane one eee eee es ose one £33,095 8 O 
Balance carried forward ... pues a ost ion ast 75 12 5 


£33,171 O 5 
Balance brought forward from 31st December, 1869 ... ia £690 19 5 
Profits—Amount realized for the year 1870, £182,949. 14s. 6d.; 
deduct interest allowed on deposit and current accounts, 
£87,676. 16s. 6d.; expenditure for management, &c., and 
income-tax, £49,792. 17s. — £137,469. 13s. 6d.; less 
deducted as per balance sheet, to meet contingent liabilities, 
£14,000 ... “ eee eee eee eee eee eee 32,480 1 0 


£33,171 0 5 


Statement of Receipts and Payments by the Agra Bank, Limited, on account 
of the Agra and Masterman’s Bank, Limited, for the Year 1870, at Head 
Office and Branches. 

RECEIPTS, 

Assets—Amount realized, including return on account of in- 

digo and other advances on outstanding assets for the past 


season... oo ose ose saa om see +. £243,576 16 0 


£243,576 16 0 


— 
2 a Ce 


PAYMENTS. 

Cash balance, brought down, due to the Agra Bank, Limited, 
31st December, 1869... 

Advances to maintain indigo factories, tea and. coffee "estates, 
and in connection with other assets and interest on loan 
account, &c. «se eee tee eee eee “ . 88,947 5 

Creditors—Claims paid... coo ae : 20,423 16 

Law charges 


4 

3 

3,477 12 7 

Agra Bank, Limited—Cash balance due ... 140 11 7 


£130,587 10 


£243,576 16 0 
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The Chairman said it was his intention, as he believed it to be his 
duty, to give the meeting all the information in his power, and to with- 
hold nothing which the shareholders ought to know. Directing attention 
to the figures in the balance-sheet, he said the total of the liabilities 
amounted to £5,046,807, represented by assets on the other side to the 
same amount. Those figures were so far satisfactory, as showing a very 
large increase on the figures in the document put before the shareholders 
at the last meeting, when the totals on either side were only £3,500,000. 
The amount of capital set down as paid up at £978,139 really amounted 
to one million sterling. The difference arose on some shares which had 
not been fully paid up, the arrears being allowed to remain outstanding 
for the convenience of shareholders at a rate of interest higher than the 
rate of dividend which the bank paid, so that whilst the shareholders 
were accommodated and obliged, the bank did not suffer. The cash in 
hand stood at £506,558, and the only regret he felt was that it should 
be so large. The house property figured for £142,995, showing an in- 
crease of £19,000 during the year, which arose primarily upon the 
Shanghai branch, and secondarily upon that at Madras. The investments 
stood at £2,002,651, of which £862,000 was in Government securities— 
mainly Indian; and £1,140,600 was in discounts, loans, and credits, 
every penny of which he believed to be good. There had been a substan- 
tial increase in the current and deposit accounts. There were difficulties 
in the way of managing an institution doing business so many miles 
away, but they were now being considerably lessened by the facilities 
afforded for communication by means of the electric telegraph. There 
had been losses during the year, and a paragraph in the report suggested 
the formation of a contingency fund to provide for the losses which were 
likely to arise. It was satisfactory to know that those losses had not been 
made in London, where the business had always been satisfactory, and had 
yielded a return in excess of the dividend paid to the shareholders. During 
the four years that the present board had been working and conducting busi- 
ness in London, the entire of the losses had been only between £300 and 
£400. (Loud cheers.) The branch of the bank which lad chiefly disap- 
pointed the board was that at Bombay, where the business had been very 
great, but where the profit had not been byany means commensurate with the 
magnitude of the transactions and the risks run. It had been there that 
the principal losses had been incurred. Trade and tommerce there were 
in a most unsatisfactory state, and business was carried on in the most 
reckless manner. Speculation of the worst kind was rife, and, as evi- 
dencing the unsubstantial basis upon which commercial transactions were 
carried on, he instanced the fact that the number of failures in Bombay 
during the last year were 894, as against 92 failures in the previous year. 
He then referred to the fraudulent conspiracy which was set on foot by a 
gentleman in Government authority there, by which captains were induced 
to sign bills of lading for goods before they came on board, and for goods 
which never arrived. Some of those bills had been taken by the manager 
of the Bombay branch. To meet these losses, which were contingent, the 
board proposed setting aside the sum of £14,000. He wished he could say 
that sum would be amply sufticient to meet everything; but much depended 
upon the amount which could be recovered, and such accidental circum- 
stances as the value of goods in the market. On the whole, the business 
of the bank was sound, and as good as a business of that kind could be 
made. The simple reason why so small a dividend was paid was because 
the business had been done too cheaply. Referring to the old Agra and 
Masterman’s Bank, the chairman congratulated the meeting upon the 
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fact that all its affairs had been rescued from the hands of the liquidator. 
Only very recently, the board had recovered the last remnant of the sum 
of £100,000 which the liquidator carried over to the Court of Chancery, 
and the last fight with the liquidator and his satellites had been fought 
out. Finally 85 per cent. of the shares in the old bank were now the 
property of the new one, and the board doubted not that they would 
prove a valuable asset. He concluded by moving the adoption of the 
report. 

Mr. Palmer seconded the motion. 

Mr. Webber, believing that Bombay was nothing better than a den of 
thieves, urged the bank to abolish its branch in that port. 

In reply to questions from Mr. Jenkins, General Straubenzee, and 
Colonel Bassett, 

The Chairman said there was no doubt the Bombay agency had been 
worked in the most unsatisfactory manner ; but it was a most important 
branch, not only for its own sake, but as the medium of carrying out 
operations in other places. The board had reason to be dissatisfied with 
the judgment of the Bombay manager, who, although he was the oldest 
servant of the bank, was under notice of dismissal. 

The report and accounts were unanimously received and adopted. 

It was resolved that a dividend at the rate of 4 per cent. be declared. 
This will absorb £19,715, and leave a balance of £75 to be carried 
forward, 

The retiring directors, Mr. R. H. Glyn and Mr, H. Ranking, were re- 
Clected ; as were also Mr. Galsworthy and Major-General Boileau, the 
retiring auditors. 

The Rev. A. Forde moved a resolution respecting the connection of the 
bank with Mr, Masterman and the Wallachian Petroleum Company, but, 
not being seconded, it fell to the ground. 

A cordial vote of thanks to the chairman and directors concluded the 
proceedings, the harmony of which had been unbroken. 





NATIONAL BANK OF INDIA, LIMITED. 


Tue eighth ordinary general meeting of shareholders in this bank, was 
held at the bank’s offices, 80, King William Street, City, on the 4th 
April, to receive the accounts to 31st December last, with relative report 
by the directors; to elect directors in the place of Edmund Walter 
Wingrove, Esq., and Richard Pryce Harrison, Esq., who retire by rota- 
tion (and being eligible offer themselves for re-election); to appoint an 
auditor for the current year, and for general purposes; Mr. W. 8S. Fitz- 
william, the chairman of the board of directors, occupied the chair. 

The Chief Manager (Mr. R. O. Sawers) read the advertisement call- 
ing the meeting, together with the following report :— 

“ The shareholders are doubtless aware that the past six months have 
been very unfavourable to the earning of profits on exchange operations 
with the East. The stagnation in rates, the disappearance of a profitable 


margin between the terms at which the banks could buy and sell, and 
the uncertainty arising out of the state of affairs on the continent of 
Europe, have all combined to make the above-named period quite ex- 
ceptionable in its character, and in a singular degree perplexing and 
trying. These difficulties were aggravated, the directors regret to say, 
by the transactions of the late manager at Hong Kong, which interfered 
generally with the successful conduct of the bank’s operations. This 
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gentloman, who was selected by the board after mature consideration, 
as being eminently qualified for the management of that branch, both by 
character and experience, displayed the most reckless disregard of his 
instructions, and of the most ordinary rules of banking, a course of con- 
duct which rendered his immediate removal necessary. By his indiscre- 
tion, a sum of about £60,000 had been placed in jeopardy; but the 
directors hope that by the favourable realisation of securities, part of 
that amount may be recovered. The sum of £22,000 has been trans- 
ferred from reserve fund to provide for ascertained losses, and to wipe 
off the balance at debit of profit and Joss account. Under these cir- 
cumstances, the directors are precluded from recommending a dividend. 
It is a matter of deep regret to the directors to have to lay Before the 
shareholders a report of this nature. Nothing will be wanting on the 
part of the board in furthering the interests of the bank, and: they ask 
the shareholders to second their efforts by giving the bank the benefit of 
their direct support and influence. The accompanying balance-sheet, if 
unsatisfactory in some respects, is highly satisfactory in this, that it 
shows the bank to be in a very strong position, and the directors feel 
confident that the present exceptional losses will be speedily retrieved.” 


Dr. LIABILITIES, 


Capital consisting of 37,096 shares of £25 each, having 
£12. 10s. paid up, £463,700; 12 shares of Rs. 500 each, 


having Rs. 250 paid up ... ose oe oe £464,000 0 0 
Reserve fund invested in Government securities ee wile 19,000 0 0 
Amount due on current and fixed deposit accounts... «» 1,375,368 6 7 
Bills payable ove oe see oes ove oe -. 768,360 0 10 
Sundry accounts ... ose ove ror oe ove ose 32,685 8 4 





£2,659,413 15 9 


Cr. ASSETS. 
Cash in hand and at bankers and bullion, £530,806, 19s. 11d.; 





Government securities, £523,539. 17s. 9d. ... " --- £1,054,346 17 5 
House property, furniture, and stamps ... oe oss ote 40,280 5 7 
Bills of exchange ove oe eee ove ae w 1,146,153 5 2 
Loans on Government paper and other securities oso -- 200,077 15 0 
Cash credits on ditto ditto ove eee .. 206,907 0 6 
Sandry accounts... ove see eee ove vee vee 11,648 12 1 

£2,659,413 15 9 


a 
PROFIT AND L038 ACCOUNT. 

26th September, 1870. Dividend at 5 per cent perannum. ... £11,600 0 0 

81st December. Losses ascertained written off... we oes 17,265 0 5 


£28,865 0 5 

PP 85 cine alc 

30th June, 1870. Balance bee pom 7 aa one £6,865 0 5 
31st December. Amount transferred from reserve fund eee 22,010 0 0 





£28,865 0 5 

—————s 

The Chairman, in addressing the meeting, said—Gentlemen, I have 
to propose “ That the report and statements of account now submitted be 
received and adopted; but, before putting the resolution, I must, on 
behalf of my colleagues and myself, express the deep regret we feel in 
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having to lay before you so unsatisfactory a statement of the result of 
the past half-year. The accounts have been most rigidly adjusted, and 
all ascertained losses up to the end of the year have been dealt with. 
The report discloses the loss which the bank is likely to suffer from the 
most extraordinary conduct of the late manager in Hong Kong, who, 
with a total disregard. of our instructions from this side, and indeed of 
all ordinary prudence as a banker, has placed so large an amount of the 
bank’s property in peril, and this so suddenly, that no action on the part 
of the board or of the general manager could have avoided it—indeed, it 
is impossible for us adequately to characterise his conduct. Mr. Sherwood 
was elected for the post of manager in Hong Kong, after mature con- 
sideration upon the highest testimonials and recommendations, and some 
members of the board and our chief manager were congratulated by 
friends who had known him as a bank manager in the East on the 
acquisition of liis services. We can only hope that by a favourable 
realisation of the securities we hold a part of our advances may be 
recovered, but we have considered it right to place this matter before 
you in its worst light. (Hear, hear.) With regard to the future, it 
cannot but be gratifying to the shareholders to notice the strong position 
of the bank, and we cannot see any reason why, with its connections and 
resources, we should not be able in the ordinary course of business, with 
a return of ordinary times, not only to retrieve present losses, but to do a 
profitable business. You may rely that it will not be from want of exer- 
tion and attention on the part of our present managers if we do not 
succeed in accomplishing such a result, in which we, as co-shareholders 
holding a large stake in the bank, are equally interested with yourselves. 
I now beg to move “That the report and accounts be received and 
adopted.” (Hear, hear.) 

The resolution was duly seconded. 

A Shareholder inquired if it was in contemplation to take any pro- 
ceedings against their late manager in Hong Kong? 

The Chairman replied that the matter was a delicate one, but it was 
under the consideration of the board. 

Mr. Hood said he had attended to and referred to the increase in the 
item of house property, &c., and he would be glad to know if any further 
expense was anticipated under that item. He could not see that the 
balance-sheet bore out the statement of the chairman that the bank’s 
position was a most satisfactory one. He noticed that the current and 
deposit account had been reduced during the half-year by more than 
£300,000, and in the face of this he could not see how the balance-sheet 
showed the bank to be in such a satisfactory position. 

Mr. R. N. Shore said that it was mentioned in the last report that the 
sum of £5,600 would be adjusted in the accounts for this half-year. He 
supposed that this was included in the loss of £17,000; if so, the actual 
loss in the last six months was about £12,000. 

The Chairman replied that the sum of £5,600 to which the hon. 
proprietor referred was included in the amount now written off. 

In reply to a question put by Mr. McIver, the Chairman said the 
directors left no more money in the hands of their Madras agents than 
they could help, Money was left in their hands to meet bills and obliga- 
tions that might come in. He was not aware that any balance was left 
with them that was unemployed. 

Mr. McIver asked if it was not a fact that the moneys of the bank were 


kept by the Madras firm in their name, and that the bank had no separate 
account, 
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The Chairman replied that the directors had every confidence in the 
responsibility of their Madras agents. The standing of the house defied 
any remarks that could be made. With respect to the question of having 
two auditors, he explained that formerly the professional auditor sent 
his clerk to examine the books, and that he having done so, the pro- 
fessional auditor merely signed them. The shareholders desired that the 
auditor should himself personally examine the accounts, but the appoint- 
ment was not accepted on these conditions, and therefore the directors 
had entrusted the matter to one efficient auditor, and he had no hesita- 
tion in saying that no more efticient auditor than Mr. Cooke could be 
found, This gentleman was formerly the secretary of the Bank of Bengal, 
and a more thorough examination of the bank’s accounts than he made 
was not possible. As regarded the reduction in the amount of the current 
and deposit accounts, he (the chairman) believed that the hon. share- 
holder twitted them on the last occasion with paying too high a rate of 
interest to obtain deposits. 

A Shareholder said the report stated that by the conduct of their late 
manager at Hong Kong the sum of £60,000 would be placed in jeopardy. 
Four months had elapsed since the date of the report, and it would be 
interesting to the shareholders to know whether that amount would 
be absolutely lost, or whether there was a possibility of a portion of it 
being recovered ? 

The Chairman said undoubtedly a very large proportion of it would 
be lost. As stated in the report, they could only hope that next year 
they would be able to free them from liability or fear on its account. It 
would not be from want of exertion on the directors’ part. 

A Shareholder enquired if, in the opinion of the directors, there was a 
reasonable possibility of a portion of the £60,000 being recovered ? 

The Chairman replied that there was very good reason to believe a 
portion would be recovered. Certain securities had to be realised, and 
the balance upon these would go to wipe off the loss. 

The resolution for the adoption of the report was then put to the 
meeting, and carried by a large majority. 

The Chairman then moved the re-election of the retiring directors, 
Mr. E. W. Wingrove and Mr. R. P. Harrison. 

Mr. Ker suggested whether it would not be advisable to infuse new blood 
into the direction, and that these gentlemen should make room for others. 

The Chairman said the board were composed of gentlemen of great 
Indian experience and knowledge of Indian affairs, and the introduction 
of fresh blood oftentimes led to mischievous consequences. 

Mr. McIver moved, as an amendment, the adjournment of the meeting, 
in order that the shareholders might have an opportunity of electing two 
gentlemen in the place of those now retiring. 

This was not seconded, and fell to the ground. 

The retiring directors were then re-elected. 

The Chairman next moved the re-election of the auditor, Mr. C. N. 
Cooke, and said that, as the two auditors were formerly in receipt of 
£50 each, the directors had determined on recommending to the share- 
holders that the whole amount be voted to Mr. Cooke for his services 
during the past year. 

Some discussion arose upon this point, Mr. McIver contending that it 
was very desirable that a second auditor should be appointed, and that 
he should be a professional accountant. 

Eventually, Mr. Cooke and Mr. Francis Cooper were appointed auditors, 
and their remuneration fixed at £50 each. 
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A cordial vote of thanks was then proposed to the chairman, directors, 
the chief manager (Mr. R. O. Sawers), and the other managers and 
officials of the bank, and 

The proceedings terminated. 





INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


A SPECIAL meeting of this company (called upon a requisition signed by 
the holders of 10,208 shares) was held at the City Terminus Hotel, Can- 
non-street, on the 5th April; Mr. L. M. Rate occupied the chair. 

The Secretary (Mr. W. A. Michael) read the notice convening the 


eeting. 
The Chairman, in opening the proceedings, expressed his regret at the 
inability of the chairman (Mr. Heath) to be present on that occasion. He 
explained that that gentlemen had recently been suffering from a com- 
plaint which necessitated surgical assistance. He had nevertheless hoped 
to be able to be present up to the last moment, but his medical attendant 
refused to allow his attendance. A certificate to this effect was read from 
Mr. Heath’s medical attendant, and the chairman then called upon the 
requisitionists to open their case. 

Mr. Dumphy said that inasmuch as the directors had appended to the 
_ requsition an invitation to the shareholders to give a vote of confidence 
in the board, it was, in his opinion, the chairman’s duty to open the 
| mg and to state upon what grounds they asked for that vote of con- 

ence. 

Mr. Dalrymple, M.P., said such a course would be contrary to all prac- 
tice at public meetings. They were called together that day upon the re- 
quisition of a certain number of shareholders to listen to charges—for 
they amounted to nothing less—which they had to make against those 
gentlemen who had hitherto managed their affairs. It was now for the 
requisitionists to substantiate these charges. (Cheers.) It was for Mr. 
Hope and the other gentlemen who had called this meeting to make good 
the case they had set forth. 

The Chairman said he apprehended that the directors were there that 
day strictly in their defence to certain charges of a general nature, which 
it was proposed to bring against them. It was certainly, therefore, the 
first duty of those bringing those charges to propose a resolution which 
should embody them. (Cheers.) 

At the retyuest of Mr. Hope, certain correspondence which had passed be- 
tween him and the directors was here read in extenso, Mr. Hope contend- 
ing that the extracts given in the report of the directors put an unfair in- 
terpretation upon the question under discussion. 

Mr. Hope then proceeded to address the meeting, and, at the outset, re- 
marked that what he meant by the phrase “ unmutilated,’ which headded 
to the verbatim report of the proceedings of the recent annual meeting, 
which he had had printed and sent to the shareholders was this :-—The 
report issued by the directors was not a full or verbatim report; certain 
parts of the discussion were suppressed ; it wasnot what it pro to be, a 
correct and full report of the proceedings, and was calculated to mislead 
those shareholders who were not present at the meeting. With respect to 
the statement that he only held 25 shares in the company, that was per- 
fectly correct, and he would frankly tell them he had a held them in 


order that he might watch the proceedings of the company. Originally he 
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purchased 200 shares at £4 premium. He had received a large number 
of proxies in favour of the course of action which he was about to recom- 
mend ; but he did not desire to take any unfair advantage, and he was 
satisfied to let the shareholders present decide the matter. Passing on to 
refer to the Essex Sewage scheme, Mr. Hope drew the attention of the 
meeting to the following sentence on page 5 of the directors’ report :—“The 
result of the farm working justified the statements which had been made 
as to the power of sewage to produce large crops. But it became very evi- 
dent that the works under Mr. Hope’s scheme, were laid out on a plan 
which, although no doubt well fitted to carry the whole of the North Lon- 
don sewage to the Maplin Sands, necessitated an unduly heavy expenditure, 
even for that purpose ; whilst as regarded the distribution of the sewage 
for the purposes of agricultural irrigation it involved an unnecessarily 
heavy cost. It was also found that the estimate of the price at which the 
sewage could be sold had been exaggerated; in addition to which the 
farmers showed no inclination to co-operate in the scheme by expending 
the sums neccessary to prepare their land for irrigation. On the other 
hand, it became apparent that the landlords would not lay out money in 
preparing the land, unless part of the profit arising from the use of sewage 
were to come into their pockets. It was evident also that numerous diffi- 
culties, which had not been sufficiently considered, would arise in laying 
down pipes for supplying sewage to land not immediately bordering on the 
culvert, and in carrying off the superflous water from irrigated lands ; and 
that those difficulties could only be overcome by such an amount of com- 
bination and arrangement amongst the farmers and landowners as would 
be difficult to procure.” Mr. Hope explained that for four years he had 
been farming in Essex, and had done all he could to obtain the consent of the 
Essex farmers to use this sewage ; and it was only on the previous Tuesday 
that some friends of his got letters and papers signed by some 70 different 
farmers, many of them large owners of land, giving their promise to use 
this sewage. With regard to the value of the sewage, the directors had 
made an estimate. The Secretary of the Sewage Company, in a letter to’ 
the Metropolitan Board of Works, wrote—* My Board are advised by com- 
petent judges that, after a few years further experience of the value of 
sewage manure, the demand will be equal to the supply, and a price 
obtained which will yield a good return on the entire cost of the works. 
All estimates of this character must, however, necessarily be speculative, 
and I shall not trouble you with any figures on the subject, except the 
following calculations showing the returns obtainable if and when the 
sewage has found its market. If the whole of the Northern Sewage, say 
275,000 tons per day, were sold at one farthing per ton, it would yield an 
annual revenue of £104,500; or if three-fourths only were sold at that 
price, £78,375 ; if half £52,250. And although in the first instance the 
whole would not be sold, it is I think fair to assume that as its value be- 
comes appreciated the Northern Sewage will give returns fully equal to 
the sum first mentioned and probably more.” He (Mr. Hope) was pre- 
pared to bring the whole of the members of the Chemical Society into 
that room, to show how very erroneous and misleading was this estimate. 
Upon the value of the sewage there was no difference of opinion, and in- 
stead of an average of 123d. per head of the population (which was that 
which the estimate of the directors gave), Professor Corfield, a very emi- 
nent man, of University College, London, in his digest of facts relating to 
the Treatment and Utilisation of Sewage, saidthe average was about 8s. 53d. 
of the population. Was there any praetical reason why this value should 
not be realised? Many were the arguments that had been used against 
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this scheme. He had been told that he was “head over the heels” that 
he had never made any careful calculation, and that he did not know what 
crops this manure would produce. When he said that 60 tons of grass 
could be produced per acre, he was met with the remark that it was all 
‘‘moonshine.”’ 60 tons were afterwards produced, and he proved that he 
was not in error as to the quantity. To produce 60 tons of grass to the 
acre he estimated that 6,000 tons of sewage would be required ; but he had 
since, with 4,000 tons of sewage, turned out 71 tons of grass to the acre. 
These and other of his estimates had been fully borne out. He gave the 
meeting the assurance that the Essex farmers would take this sewage if it 
was brought to them. He (Mr. Hope) had been strongly urged by several 
parties to exert themselves once more to get up a combination to relieve 
the International Financial Society of this undertaking. He had suffered 
so much, and had been injured so deeply in this business, that he at first 
declined wishing, as he did, to wash his hands clean of the whole concern ; 
but, upon second consideration, he thought he had no right to allow per- 
sonal feelings to influence him. (Mr. Hope here read a letter from afirm 
of solicitors, in Great George-street, offering on behalf of certain clients, 
to find the money necessary to carry out the sewage scheme.) The esti- 
mated cost of the amended scheme, which he (Mr. Hope) gave in 1869, was 
£600,000. Thecontractfor the present (the directors’) scheme was £800,000, 
and the official engineer of the Metropolitan Board of Works had declared 
that that amount would be wholly insufficient. They might fairly calcu- 
late that it would be 50 per cent. more than the figure named by him. 
His (Mr. Hope’s) own scheme would not involve so large an expenditure 
as that estimated in 1869, for the reason that since then he had introduced 
certain material and important alterations. What he, therefore, asked that 
meeting to do was to name an independent committee from among the 
shareholders to confer with himself and friends, and to negociate such terms 
for carrying out this undertaking and releasing the present society of it, 
< they might think proper. He concluded by movinga resolution to this 
effect. 

A Shareholder wished to know whether upon the register of shares of the 
Sewage Company this society was a shareholder in respect of any shares 
which were not paid-up ; and whether, if the society was not actually upon 
the register, they had not contracted to take so many shares ? 

Mr. Dumphy said, as he was the unfortunate person who moved an 
amendment at the last annual meeting, which seemed to give a great deal 
of offence to Mr, Heath, their chairman, he would take the liberty of se- 
conding Mr. Hope’s proposition. After expressing his disappointment at 
the absence of the chairman on that occasion, and his surprise that the 
directors should have circulated so one-sided and unfair a report of the 
proceedings at the last meeting (and which, he contended, was done with 
the ostensible object of keeping those shareholders living at a distance 
ignorant of what really passed), Mr. Dumphy went on to say that the 
solicitors of the company carried on the whole of their business in rooms 
the property of this society, for which they paid no rent, or gave any con- 
sideration whatever. And that, in addition, these gentlemen received an 
annual salary of £1,500 for acting as the society’s solicitors, besides extra 
bills of costs for business done in the office. He (Mr. Dumphy), took occa- 
sion to call at the offices of the company, and he asked Mr. Michael, the 
secretary, whether this was or was not thefact? Mr. Michael, at first, said 
he could not answer the question without first consulting his board. He 
then went into an adjoining room where the directors were sitting, and, 
upon his return, said, “ Yes, that is so.’ He then asked Mr. Michael if 
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he would give him some information with respect to the Northampton and 
Banbury project—he asked whether the sum of £70,000 had been advanced 
to individuals connected with that scheme without any security whatever ? 
His reply was, that they had security. He asked the nature of it, and was 
told, “an engineer’s certificate.’ At that moment about one quarter of a 
million of their capital was not fructifying ; and the shareholders had 
seldom received a greater dividend than 5 per cent. He thought the 
directors might fairly look at this matter as a question of confidence or 
no confidence. Looking to their management in the past, he thought the 
shareholders had every reason to say that they had no confidence in their 
directors. The directors took a remuneration of £5,000 per annum, and 
in addition to this, the shareholders would be surprised to learn that their 
offices in Threadneedle-street were a sort of club. There, the directors, 
he understood, fared at the shareholders’ expense every day, and the sum 
of £500 per annuin was thus spent for the personal expenses of the direc- 
tors and the entertainment of their friends. Referring to the proposition 
before the meeting, he said the shareholders would do well to agree to it. 
Mr. Hope, he was sure, was actuated with the desire to do the best he could 
for the shareholders of this company, and, at the same time, he was very 
anxious that this sewage scheme should not be abandoned ; he seconded 
the resolution. 

Mr. Newmarch thought the directors deserved the thanks aud not the 
censure of the shareholders for what they haddone. After they had spent 
a certain amount of money, and found that this sewage scheme was not 
likely to turn out what they originally anticipated, like prudent men, they 
held their hands, and refused to risk any more of the shareholders’ capi- 
tal. He concluded by moving the following amendment to the motion of 
Mr. Hope: “ This meeting having considered the report dated the 
23rd March, issued by the directors, hereby declares its satisfaction there- 
with, and its full approval of the policy pursued by the board with refer- 
ence to the sewage business, and that further the shareholders have entire 
confidence in the managementof the society by its present directors,’ (Loud 
cheers. 

Mr. Nidal M.P., seconded the amendment, and condemned in 
strong terms the course of action taken by Mr. Dumphy. He had every 
confidence in the board, and it was monstrous for two gentlemen to come 
to that meeting and ask them to replace the present board by a committee, 
of whom they knew nothing, and the very names of whom had not trans- 
pired. (Cheers.) 

Mr. Gerstenberg and Mr. Kimber also supported the amendment, and 
thought the shareholders would be acting very unwisely were they to adopt 
the course suggested by the resolution. 

The Chairman said it would not perhaps be considered respectful of him 
if he permitted the meeting to close without. making one or two brief re- 
marks, The tone of the meeting, or rather the course of the discussion had 
been so entirely opposed to the one they might reasonably have expected 
that a great deal of what he had prepared to speak upon had been 
rendered unnecessary. He would not reply to any of the charges of a per- 
sonal character that had been introduced by Mr. Dumphy. (Cheers.) With 
respect to the sewage question he would simply add a word; up to the 
present time the price which the farmer could afford to pay for this sewage 
was a very moot point. He was in a position to give them some figures 
which would enable them to come to a more definite opinion upon this 
matter. The actual return of net profit upon the society’s own farm of 
212 acres last year was £600, and this would have been augmented to 
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£1,200, but for the rinderpest. They might, therefore, assume that £1,200 
was a fair return for a year of good agricultural prices. Now that £1,200 
would just have paid 4d. per ton on the quantity of sewage used, and assu- 
ming this profit of £1,200 to be equally proportioned between the sew- 
age and the farmer, the latter would get a very ample return of £3 an acro 
from his land, which would leave a farthing a ton for the sewage. This 
was not conclusive, but it was a great deal nearer to a result as to the value 
of the sewage. (Hear, hear.) 

The question was then put to a show of hands, when the amend- 
ment was carried by an overwhelming majority, only three hands be- 
ing held up for Mr. Hope’s motion. ‘The result was received with great 
cheering. 

The Chairman said the directors had intended to have demanded a poll, 
but after the result arrived at, they would not put the shareholders to that 
trouble. He might mention, however, that they had received proxies re- 
presenting 104,000 shares, thus indicating pretty clearly what was the 
general feeling of the body of shareholders. (Cheers.) 

A vote of thanks to the chairman terminated the proceedings. 





BANK OF BRITISH COLUMBIA. 


Tue half-yearly general meeting of the proprietors of this bank was held 
on the 11th of April, at the London Tavern; Mr. T. W. L. Mackean in 
the chair. 

Mr. Ransom, general manager, having read the notice convening the 
meeting, the following report and accounts were taken as read :— 

“In presenting to the shareholders the half-yearly statements of 
accounts for the six months ended 31st December last, the directors have 
to report that after paying all charges and deducting rebate of interest on 
bills not due, the balance at credit of profit and loss account at that date 
was £19,545. 4s. The directors recommend that a dividend for the half- 
year ended 3lst December last be declared at the rate of 5 per cent. per 
annum, and that a bonus at the rate of 1 per cent. per annum be further 
paid, together absorbing the sum of £8,940; leaving a balance of 
£10,605. 4s. to be disposed of. In the report of October, 1868, the 
directors specially referred to the extent of collateral security in land and 
plant at Victoria which the bank had then held for some time. They con- 
sidered that the present satisfactory financial position of the bank warrants 
them in now dealing with these accounts, which up to the present time 
have absorbed a considerable amount of the bank’s working capital, and 
with this view the directors have decided to avail themselves of the 
accumulation of profits which has iaken place by applying the sum of 
£10,000 to their reduction. Although the directors are sanguine that an 
improvement in the value of real estate is to be expected consequent on 
the public works to be undertaken by the Dominion of Canada shortly 
after the entry of British Columbia into the Confederation, yet bearing in 
mind that these securities were taken by the bank at a time of great infla- 
tion in the value of landed property (although considered amply sufficient 
to cover the advances when made), they feel assured they have adopted 
the most prudent course in dealing with the above-mentioned accounts, 
and look for the cordial approval and support of the shareholders. The 
retiring directors are Mr. Gillespie and Mr. Mackean, who being eligible 
offer themselves for re-election. The shareholders will also have to elect 
auditors for the ensuing year,” 
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Liabilities and Assets, 81st December, 1870. 


LIABILITIES. 

Capital paid-up... ote osé éea ass +86 rer 
Deposits, notes in circulation, bills payable and other liabilities 
Balance of profit and loss on 31st December, 1870 ois 
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£298,000 0 0 
235,028 10 6 
19,545 4 0 





£552,573 14 6 











ASSETS. 

Specie and bullion in hand, and cash at bankers eee £97,406 17 9 
Bills discounted, bills receivable, and other securities ... oa 443,224 4 8 
Bank premises, furniture, and other property ... oss ose 11,942 12 6 


£552,573 14 6 
———s 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Dividend paid 18th October, 1870 see eee eee eee £7,450 0 0 
Charges to 3lat December, 1870, including rent, salaries, and 
other expenses at head office and branches ove ove 8,012 15 9 
Amount written off Assay plant ... ee tee oss ove 314 1 4 
Directors’ fees os ooo toe ove eee eee ove 500 0 0 
Balance of profit 31st December, 1870 ... on on aa 19,545 4 0 
£35,822 1 1 
PAT 
Cr. 
Balance of profit and loss account, brought from 30th June, 
1870 £14,840 11 1 


Profit for six ‘months, ended 31st December, 1870, after deduct- 
ing rebate of interest on bills not due ... e ose ose 20,981 10 0 





| 


£35,822 1 1 


| 


By balance ... ‘an £19,545 4 0 








The Chairman said he wished to make one or two remarks with regard 
to the accounts. In the first place, he would observe that the charges 
which at the last meeting were stated to have been reduced by £600, 
now showed a further reduction of £400. He did not say they would 
go down any lower. Possibly they might rise a little, because, as they 
got older, the managers might require some increase of salary; but the 
directors would do all in their power to keep down the working expenses. 
(Hear, hear.) The amount of cash and bullion was a little more than 
it was at the end of the previous half-year, but that was a mere acci- 
dent, more gold having come down from British Columbia to San 
Francisco, in transitu. The loans had increased in amount owing to the 
increase in the business. The Government securities remained exactly 
the same; but he was glad to say that the notes in circulation had 
augmented by nearly £7,000. The amount was not so large as the 
directors could wish it to be, being, in fact, £26,800. The deposits showed 
a rise of about £40,000; and the bills payable, one of £27,750. At the 
last meeting he mentioned that the Dominion of Canada was about to 
take British Columbia under its wing. A telegram had been received 
from Ottawa, dated the 31st of March, which was as follows: “ The 
Dominion House of Commons has confirmed the result of the negotiations 
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with British Columbia for the admission of the latter into the Dominion, 
including also the agreement as to the construction of a Pacific Railway.” 
The telegram did not enter into details; but there were other public 
works to be carried out which would tend to the prosperity of British 
Columbia, and although there was no terminus fixed for the railway, 
there could not be the least doubt that Victoria must always be one of 
the principal stations in British Columbia, having such a fine harbour as - 
the Esquimault harbour close to it. As regarded the landed estate there 
had been a lock up for many years, but the board trusted that the new 
political arrangement would cause the land to rise in value. It would be 
seen from the report that the shareholders were asked to confirm the 
setting aside of a portion of the accumulated profits to the reduction of 
that account, the directors considering that that course was the most 
prudent one. Some of the shareholders wished to know whether, if the 
landed property should rise to the full value at which it was taken, it 
would come back, as it were, as an asset at that amount. Most certainly 
it would, and the directors hoped that such a result would be realised ; 
but in the meantime, having regard to the uncertainty in the value of 
land, they thought it best to reduce the account by £10,000. (Hear, 
hear.) He was happy to say that the working of the branches was 
satisfactory. On the 7th of March their manager at Victoria wrote : 
“ Within a few weeks from the present time the spring trade with the 
upper country will fairly open, and I trust that the favourable expecta- 
tions generally entertained of a legitimate demand for supplies may be 
- fully realised.” At San Francisco they were holding their own, and the 
business was rather increasing. On the 6th of March the manager there 
wrote: “The war in Europe has had a depressing effect on business,” a 
fact which must be known to all who were engaged in trade. Then, from 
Palland on the 15th of February the manager wrote: “ The Northern 
Pacific Railway ’’—a railway which would form another communication 
between the Pacific coast and New York—“ is now well in hand, and the 
company expect to have 2,000 men at work on the section between the 
Columbia River and Puget Sound within a few weeks’ time.” In con- 
clusion the chairman observed that he had nothing more to say, but 
would be happy to answer any questions, and would move: “ That the 
report and statement of accounts now submitted be received and adopted.” 
(Cheers.) 

Mr. R. Gillespie (deputy-chairman) seconded the motion. 

A Shareholder asked for information as to the manner in which the 
£10,000 was to be dealt with ? 

Another Shareholder having enquired what amount was invested in 
land ? 

The General Manager, by the desire of the chairman, read the following 
statement on the subject from the report of October, 1868 :— Some mis- 
apprehension having arisen as to the assets of the bank, the directors wish 
to draw attention to the fact that the assets represented by bills discounted 
and other securities, amounting to £299,404. 5s. 10d., are readily available, 
with the exception of about £40,000 secured by real estate and plant, 
originally taken as collateral; and, although this real estate, which 
consists principally of town lots, could not be sold at present at prices 
that would reimburse the bank, yet, with the settlement of Victoria as 
the capital of the colony and the revival of business (consequent on the 
greater success attending gold and coal mining), which they confidently 
look for, the directors trust that eventually no serious, if any, loss from 
this source will be sustained,” 
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Another Shareholder wished to know if any portion of that land had 
been sold by the bank. 

The Chairman—No; it all lies in a dead lock up. 

A Shareholder—What was the date of the transaction in land ? 

The Chairman—It dates from the very beginning of the bank. 

A Shareholder—And no portion of it has yet been realised ? 

Mr. Gillespie explained that these transactions were initiated by 
Mr. Walker; the advances were increased by Mr. Lang, and occurred 
about 1865 or 1866. The accounts were not satisfactory to the directors. 
In the replies to their inquiries on the subject it was stated that there 
was ample security for the amount advanced; but the result was that, 
owing to the commercial depression in the colony, affecting as it did 
immediately the value of real estate, about £40,000 became locked up in 
land. Ultimately, a considerable portion of the money—he wished to 
speak not sanguinely, but guardedly—might be recouped; but the effect 
had been that until now they had had £40,000 of capital left unavailable 
for banking purposes. The directors had thought it desirable to meet 
that question for two reasons—first, that it was prudent to lay by when 
they had the opportunity and means of doing so, in order to meet any 
contingent loss that might arise ultimately in the realisation of the 
property ; and, secondly, that following the course recommended would 
contribute towards replacing the £40,000 to work with again. He could 
not believe that the proprietors, if they thoroughly understood that ques- 
tion—and he hoped he had been explicit—would not confirm and endorse 
the views which the directors, after due care and consideration, had 
adopted. (Hear, hear.) 

Mr. Simpson considered the explanation on that point very satisfactory, 
but suggested that in future statements of account the amount of money 
held in land should be distinctly set forth under its own proper head 
instead of being merged in “ bills receivable,” and other items of that 
sort. He hoped that the business of the bank would increase on a sound 
basis, for he thought that before long they ought to be able to pick up 
8 per cent. per annum, and to pick it up safely. (Hear, hear.) He also 
suggested that the directors should not always be the same men; it would 
be an improvement if gentlemen freshly arrived from British Columbia or 
San Francisco could be placed occasionally on the board. Such men 
would bring with them an instinctive knowledge of men and things out 
in the colonies, which might be most valuable in saving the bank from 
debt, and increasing its property. 

The report was then adopted, and the dividend and bonus, as recom- 
mended, devlared. 

The Chairman having proposed Mr. Gillespie’s re-election, and the 
motion having been seconded, 

Mr. Gillespie said he agreed with Mr. Simpson that it was desirable to 
have fresh blood in the direction. In his opinion, it would be beneficial 
to the bank if gentlemen who were connected with the trade of San 
Francisco and the colonies of the Pacific joined the board, and he should 
be very happy to vacate his own seat in favour of any person occupying 
that position. (Cries of “ No, no.’’) 

Mr. Gillespie was then re-elected, as were also Mr. Mackean and the 
auditors. 

On the motion of Mr. Cable, seconded by Mr. Murrell, thanks were 


voted to the chairman and the other directors, and the meeting then 
separated. 
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CHARTERED seer OF INDIA, LONDON AND 
A. 


Tue thirteenth annual general meeting of the shareholders in this com- 
pany was held at the offices of the company, 65, Old Broad-street, on the 
18th April, in accordance with the terms of the deed of settlement. 
Mr, George G. Nicol, chairman of the board of directors, occupied the 
chair. 

The Secretary read the notice ooneeniny the meeting ; and the minutes 
of the last meeting (which were confirmed). The following report of the 
directors and statement of accounts were taken as read :— 

“The directors now present the audited annual balance-sheet, profit and 
loss, and reserve fund accounts for the year ending 31st December last. 
The profit for the year, after deducting charges, amounts to £49,479. 14s. 3d. 
Out of this sum a dividend of 4 per cent., amounting to £30,000, was paid 
on the 1st July, 1870, and a further dividend of 2 per cent., amounting to 
£15,000, is now declared, leaving a balance of £4,479. 14s. 3d. carried to 
reserve fund. The dividend warrants are in preparation, and will be 
transmitted to the shareholders in a few days. As announced at the last 
interim meeting, provision is now made for the final extinction of the bad 
and doubtful debts of previous years, to which have been added those 
appertaining to 1870. The sum of £117,411. 13s. 11d., representing the 
aggregate amount of those losses, has been debited to the reserve fund 
account, which after crediting it with the above sum of £4,479. 14s. 3d., 
will then stand at £37,068. 0s. 4d. The directors regret on this occasion 
being obliged to reduce the dividend. The year, as a whole, has been the 
most unfavourable for eastern exchange operations within the experience 
of the bank. On the other hand, it is matter of congratulation that in 
the midst of such trying difficulties, the losses of the year have been com- 
paratively small. The business of the bank at its several branches for 
the current half-year is more satisfactory and encouraging than for some 
time past, and leads the directors to believe in a better result than they 
have Tately been able toshow. The directors retiring on this occasion are 
Mr. J. J. Mackenzie and Mr. C.J. Erskine, who being eligible, offer them- 
selves for re-election, and the court recommend them accordingly. The 
shareholders will have to appoint auditors for the current year.” 


General Balance for the year ending 31st December, 1870. 


LIABILITIES. 


Dr. 
Comitel matd-mm cen coe cee cee, teenie (ii ODD OO O 
Current and fixed deposits  ... ss. nue tee ae 3,368,649 19 10 
Bills payable, notes in circulation, and other sums due to the 

—  ._ a & oh = vw « = a aaa? © 
i. cb. ne ae Sek em. hee le. oe 37,068 0 4 
Frofit and loss account—Profit for year ending 31st December, 

1870, as below, £49,479. 14s. 3d.; less dividend for half-year 

ending 30th June, 1870, £30,000; carried to reserve fund, 


Seas east es ee 15,000 0 0 





£8,973,590 1 10 
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ASSETS. 
Cr. 
| en ee ares SAE 
Cash with bankers and money at call... ... 0... sea 497,344 6 


Govermment sccurities ...00 4. nce, cee cette 912,917 12 
Landed and house property at head office and branches... ... 224,206 8 
Bills receivable, in hand and on deposit, loans, and other debts, 

&c., due to the corporation ... se se se cs ee 5,495,081 14 


for] wnuro 





£8,973,590 1 10 
Bassi hake dhl Hn 
PROFIT AND LOSS ACCOUNT. 
Expenses of management at head office, ten branches, and 
six sub-agencies for the year... ... .. soe ene wee «Ss £108,633 16 6 
ee ae as” a at a oy (a eee 49,479 14 3 





£153,113 10 9 
PP te ts tee Se 

Gross profit for the year ending 31st December, 1870, after 
deduction of income-tax ...  ... °° sew nee ee £153,113 10 9 


£153,113 10 9 





SS 
Balance brought down, profit for the year ... 2. see ate £49,479 14 3 
RESERVE FUND. 
Amount written off for bad and. doubtful debts up to Sist 
December, 1870, including the old outstanding accounts 
referred to in the auditors’ certificates of former years .... £117,411 13 11 
es ea eee Gee eee te 37,068 0 4 





£154,479 14 3 


Balance on 31st December, 1869 ... ... see nee ee £150,000 0 O 
Amount transferred from profit and loss account... ...  .. 4,479 14 3 








£154,479 14 3 


Balance brought down si ful a aa £37,068 O 4 





The Chairman said the report and accounts having been taken as read, 
he should proceed to offer a few remarks upon them. The figures, as 
usual, they would see, read favourably for the position of the bank as 
regarded the relative state of assets and liabilities. The amount of coin, 
bullion, and government securities, was considerably in excess of the sum 
at the last meeting. This, so far, was favourable, as an assurance to the 
public that the amount of the bank’s liabilities were fully covered. As 
compared with the preceding half-year there was a falling off in their 
deposits to the extent of £200,000. Under ordinary circumstances they 
would rather be disposed to regret this, but looking at the state of busi- 
ness for some time past, they were rather glad than otherwise. This time 
last year he congratulated them upon the circumstance of their deposits 
having increased about £1,100,000 ; that would have been under ordinary 
circumstances a matter for congratulation, but since then such had been 
the inability to employ the resources of the bank profitably in India, that 
a large amount of deposits had been found rather an inconvenience and a 
pressure than otherwise. (Hear, hear.) He had indicated to them at the 
last meeting that they were continuing steadily to carry out the policy of 
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reducing the interest on deposits. This was a very unpleasant thing to 
do ; under ordinary circumstances the resources of deposits was always a 
very valuable one, as an auxiliary to capital, and as a connecting link 
between the bank and the public; but they might buy gold too dearly, 
and they really found, looking to the stagnation of business in the East, 
that they had hitherto been paying more than they could afford to give, 
and in justice to the shareholders, no matter how unpleasant it might be 
to decline deposits, or to take them at a reduced rate, they would be 
obliged to continue that course. But in carrying out a change of this 
kind time was required, and inasmuch as a considerable portion of their 
deposits were generally taken for a term of years, and at a fixed rate of 
interest, the full effect of the change would not be realised until the end 
of the present year. (Hear, hear.) Further than that, they were now 
contemplating and about to carry out a further reduction. They must 
accommodate themselves to the change of the times. The value of money 
throughout the world was undergoing a change; what with telegraphs 
and one thing and the other, the value of money in India was accommo- 
dating itself more to the value in this country, and under these circum- 
stances the directors found they must reduce the rate they had been 
hitherto allowing. (Hear, hear.) That was one source of the cause of the 
unfortunate result of the past year. He had no doubt they would be dis- 
appointed ; no persons could be more disappointed than the directors were 
themselves; but they found that in addition to the stagnation of business 
and the impossibility of their employing these deposits, and they formed 
a large proportion of the bank’s working resources, exchange in India had 
been continually falling. He thought, however, that this state of things 
could not last, but it sufficiently explained the unfortunate result of the 
year’s working. At the last meeting, he stated that he anticipated the 
last half-year would be better than the first half of the year,and so it had 
proved, but not to the extent that was expected. The shareholders would 
observe that they had at last finally extinguished the past due debts of 
former years. He stated, at the last meeting, that the amount then to be 
written off was £110,207. On going over these accounts carefully again 
they found they had over-estimated them by a small sum; it was not a 
material difference, and they had now added to the balance of these debts 
the bad debts of the past year. At the last meeting he informed them 
that these were very trifling. He had then in view the state of the cotton 
market, and the debts likely to be made upon bills in Bombay. He 
was happy to say the result had quite confirmed his expectation. Not- 
withstanding the enormous sums turned over in Bombay, in foreign bills, 
and the numerous failures there, which must be familiar to them, the 
total loss of the bank had been but £2,000—a result exceedingly creditable 
to the bank’s manager there. (Cheers.) He did not anticipate, at the 
last meeting, any other loss, but since then a house in Calcutta had failed 
—a very old customer of the bank’s, connected with it, and having done 
business with it for very many years, and that would involve a loss of 
probably £5,000. No doubt £7,000, compared with the amount of 
profit made this half-year was large, but he thought, under ordinary cir- 
cumstances, for a bank carrying on such a business as the Chartered 
Mercantile did, £7,000 was not an excessive amount, and it would contrast 
favourably with other institutions of the same kind. (Hear, hear.) Upon 
the whole, they might congratulate themselves that although the profit 
was so insignificant, and so very disappointing, the losses had been com- 
paratively so small. With regard to the future, he saw no cause for any 
despondency ; on the contrary, he thought they might fairly consider that 
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they had now passed through the worst, and that they had a good future 
before them. Exchanges had now come down to a point which would 
enable the bank to work with much greater safety and certainty. The 
prices of Eastern produce had sunk to such a level that all mercantile 
business, as well as banking, was rendered much more stable than 
hitherto. They had further protection in the telegraphs; these could not 
but prove a source of great advantage to the bank, and not less of safety. 
They were now placed in instantaneous communication with India, and 
within a few weeks they would be of China; that would be the means, 
perhaps, of diminishing their profits to a small extent, yet it would be a 
great safeguard to the bank against loss. He had received that morning 
a letter from a shareholder commenting in terms of dissatisfaction with 
the result of the business of the bank for some years past, more particularly 
adverting to the heavy amount of loss it had sustained. (Hear, 
hear.) No doubt that was quite true; the directors regretted it as much 
as anyone; but the hon. shareholder exaggerated matters when he stated 
that these losses had been continuous. Now that was not the case; for 
the last four years their losses had been very trifling indeed, and it was 
upon that he built his hopes—and he felt he was at liberty to do so—that 
the future of the bank was a promising one. If they could only steer clear 
of heavy losses in the future, he had no fear as regarded the profits that 
would be realised. They might not be so large as in former years, because 
pursuing the same conservative policy might be the means of narrowing the 
profits, but he saw no reason whatever to fear that the reduced loss would 
not he much greater than any falling off of profits. (Hear, hear.) The 
shareholder referred to had also remarked upon the necessity of retrench- 
ment in the expenses of the bank. He fully appreciated his desire, but 
he (the chairman) had said repeatedly that it would be a most unwise 
economy in an institution of this sort to carry retrenchment too far. (Hear, 
hear.) They must first look to safety and efficiency, and if they could 
combine economy, by all means let them do so, They had gone into this 
matter most carefully during the last eighteen months ; they had had two 
committees narrowly analysing every item of expenditure in this bank, 
and they were perfectly satisfied that they would be jeopardising the 
safety and efficiency of the bank if they were to carry retrenchment 
further. They must recollect that at the time the hon. shareholder 
referred to in his note they had but one mail a month to India. Now 
they had three and sometimes four: they had, also, telegraphs con- 
stantly at work; and therefore the labour and anxiety of carrying on 
the business of this bank had quadrupled within the last six or eight 
years. If any saving was made which impaired the efficiency of the 
bank, he (the chairman) frankly told them that he would have nothing 
to do with it. The first thing was safety and efficiency, and any saving 
which they might make might lead to such a loss as would extinguish 
all the bank’s profits for years. (Hear, hear.) They had already felt 
the danger of being in inefficient hands, and they must take care to 
avoid that hereafter. At present they had a thoroughly trained and 
efficient staff; one and all worked zealously for the bank. All had the 
interests of the bank at heart, and he did not think it would be at all 
a wise thing to disturb that feeling. (Cheers.) Therefore, of all things 
he would recommend them not to press for any further retrenchment. 
As far as he was concerned, he repeated that he disclaimed all respon- 
sibility if any saving was made so as to affect the safe and efficient 
working of the bank. Before he put the resolution adopting the report, 
he would be happy to answer any questions that might be asked. 
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Mr. Larnach (director) seconded the resolution. 

Mr. Richardson thought that the meeting had every reason to be 
satisfied with the result of the past year’s working. In the first half of 
the year they had made a profit of £20,000; in the second, £29,000— 
£49,000 on the year, which was equal to 7 per cent. on the paid-up 
capital. The exchanges in India had ruled very unfavourably during the - 
past twelve months, and he did not look forward to any dividend that 
half-year, and he was most agreeably surprised to receive 2 per cent. or 
6 per cent. for the whole year. (Hear, hear.) They had still a reserve 
fund of £37,000 to start with, and they might fairly look forward to see 
that reserve brought up to its original amount. He thought 6 per cent. 
was, under all the circumstances, a very fair return to the shareholders. 
(Hear, hear.) 

Captain Hall thought it was a matter of regret that the reserve fund 
had become so vearly extinguished, as it meant either a suspension of 
the dividends, or a large reduction in the amount of the dividends. The 
losses had been much greater than they had been originally led to expect. 
At the May meeting, in 1866, the chairman distinctly led them to believe 
that these losses were not so very large, and at the same time urged 
them not to part with their shares. It appeared now that the amount of 
the losses had been £300,000. This bank was the only Indian bank that 
had made these heavy losses. He could not see where the wisdom of the 
directors could have been to invest £224,000 in landed and house pro- 
aint — the total amount of the paid-up capital of the bank was only 

50,000. 

Mr. Tendron must dissent from the remarks of the hon. shareholder 
who last addressed the meeting. He did not think, after they had been 
brought through a season of unparalleled danger, it was fair or just of 
thera to turn round upon their directors and reproach them for errors of 
judgment committed years ago. With regard to the purchase of the 

ouse property referred to, whether it was a wise thing to do at the time 
he would not attempt to discuss. There was a kind of mania just then 
for large buildings, and if they wanted to attract a good business it was 
necessary for them to make a great show. Whatever errors of judgment 
might have been committed, when he considered their present position, 
that they started with their capital intact, and £40,000 of reserve, and 
when he also considered the amount of loss that had been incurred in 
former years, and which had all been provided for, he was most thankful 
that they had been carried through these times as they had been. The 
hon. shareholder would have been nearer the mark had he stated the total 
loss at £470,000 instead of £300,000. £220,000 of that had been pro- 
vided out of reserve,and the remainder out of the profits, and he thought 
this was far more a time of thankfulness that they had got through the 
danger, of congratulation one with the other, and of looking forward to 
times of prosperity, than anything else. (Cheers.) He thought they 
might look forward to the next year to see the reserve fund being built 
up, and the dividend slightly increased. Now that there was an end to 
all their past bad debts, and they had only the future to look to, he 
thought they might fairly expect that the share value of their property 
would increase ; and he thought they must, in justice to the directors, 
avoid reproaching them for the past, He did not think the errors had 
been theirs, but the errors of their managers abroad, and it was for that 
reason he should be sorry to see the shareholders run counter to the 
deliberate conviction of the board with regard to reducing the expenses. 


Let them drop reproaches for the past, and think more of the future than 
of the past. (Cheers.) 
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Mr. Evans wished to ask how the directors intended to appropriate 
future profits. By the deed the power of declaring a dividend rested 
eutirely with them ; and he thought it would be satisfactory to the share- 
holders to have some assurance from the board that due consideration 
would be paid to the shareholders, and that too much importance was 
not attached to building up the reserve fund that had been swept away. 
He thought no addition should be made to the reserve until the share- 
holders received 8 per cent. (* No.’’) 

The Chairman said, in reply to the question of the first shareholder, he 
would say frankly, that he did not think they would recover much of the 
amount they bad written off for bad debts. They estimated them very 
narrowly last year, and again this year. As he had said, they found they 
had over-estimated them last year, and they had taken credit for the dif- 
ference, but he must frankly say he did not expect to receive much from 
that source. With respect to the item of landed and house property, it 
was of very great importance that an institution of this kind should be 
properly housed. He had no hesitation in saying that they had benefited 

ly by their removal from the inconvenient premises they formerly 
had; it was not felt in the profit and loss account, but directors felt it in 
the working of the bank. With respect to the statement made by him in 
1866, it was quite true, but they would recollect that the greater portion of 
these losses were made after that. (Hear, hear.) And this brought him to 
the remark that the hon. shareholder made confirmed what he had said. 
Here they had an instance of carrying economy too far, for the bulk 
of their losses were made by, he would not say inefficient, but cer- 
tainly by men not up to the stamp which this bank required. The 
directors had been at great pains for years in training up an efficient 
organization, and he was persuaded that if they attempted to make any 
changes or reductions of expenses, they would lay the seeds for future 
mischief. He had said it frequently, and he would maintain it, that 
although it was desirable that economy should be practised, still the 
first consideration must be safety and efficiency. (Hear, hear.) With 
respect to the remarks of Mr. Evans, he did not think 6 per cent. was 
a sufficient return for an Indian Bank to make its shareholders; but he 
could not commit himself to the expectation that gentleman held out. 
The directors had to consider first the interests of the shareholders 
in the shape of dividend, and next the interests of the reserve fund. 
They must endeavour to meet both these considerations fairly. He 
thought it would be a very satisfactory thing if they could pay an in- 
creased dividend, and at the same time build up the reserve fund, but 
he should be sorry to go on paying them dividends without also having 
a good reserve fund. (Cheers.) He hoped they would be able to pay 
them a better dividend than they had done this year, and at the same 
time increase the reserve fund, but he should be very sorry if this bank 
should go on paying large dividends while the reserve was in its present 
position. (Cheers.) 

The resolution was’then put to the meeting, and carried nem. con. 

The retiring directors, Messrs. J.J. Mackenzie, and C. J. Erskine were 
then re-elected. 

The following gentlemen were also re-elected auditors, Messrs. Tur- 
quand, Youngs and Co., and Messrs. J. Christian, and C. H. Pickford. 

On the motion of Mr. Evans, a cordial vote of thanks was then accorded 
the chairman and directors, for their conduct of the bank’s affairs. 

The Chairman thanked the meeting. They had passed through a very 
anxious time, but they had, he hoped, seen the worst, and that they might 
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look forward with coufidence to the future. Depend upon it their best 
exertions would be given to the bank’s interest. (Cheers.) 
The meeting then separated. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


Tae seventeenth ordinary general meeting of the shareholders of this 
company was held at the London Tavern, Bishopsgate-street, on the 19th 
April, to receive the accounts, and for ordinary business. Mr. T. A. 
Mitchell, M.P., chairman of the board of directors, occupied the chair. 
The Secretary (Mr. Wm. Chas. Mullins) read the advertisement calling 
the meeting. The following report and accounts were taken as read :— 
“ The directors in submitting to the shareholders the balance-sheet of 
the bank for the year ended 31st December, 1870, regret that they are 
unable to recommend the payment of a dividend. In their circular dated 
5th October last, the directors informed the shareholders that provision 
would have to be made for losses, then estimated at £72,000, viz., £22,000 
caused by a fraud committed at Shanghai, and £50,000 arising from 
depreciation in the. value of securities held in connection with overdue 
bills and advances, The severe depression in the markets experienced 
last autumn was aggravated during the remainder of the year by the con- 
tinuance of the war; but, notwithstanding these unfavourable circum- 
stances, the whole of the produce held by the bank, with the exception of 
a small quantity (valued at £8,300) has been realized. The result is, 
that after taking credit for the profits of the year and the amounts held 
in reserve, a sum of £59,022. 9s. 11d. has to be carried forward as « defi- 
ciency to be met by future earnings ; but that sum, representing 7} per 
cent. of the capital, is fully believed to be a most ample provision for all 
losses known or apprehended, and does not justify the recent depreciation 
of the shares. It will be observed that the profits for the last twelve 
months are considerably below the average of previous years. The direc- 
tors deem it important, therefore, to state that this falling off arose, not 
only from the exceptional causes referred to in their last circular, but in 
a still greater degree from the disturbance of the exchanges, more espe- 
cially in China, on the sudden outbreak of the war in Europe; and from 
the restrictions which the directors, as a measure of precaution, then 
imposed upon the transactions of the various agencies. Although these 
restrictions necessarily curtailed the profits of the bank, their effect has 
been to maintain the business on a perfectly sound footing ; and, judging 
from the advices already received, the operations of the agencies during 
the present year are of a satisfactory character. The shareholders are 
assured that the directors are more than ever alive to the necessity of 
enforcing, at all the establishments of the bank, the strictest economy 
consistent with efficient management. In consequence of the continuous 
decline during the last few years in the value of money in the East, the 
rates of interest allowed on deposits, both at home and abroad, have been 
reduced. The directors have to report that Mr. George Ure Adam, who 
ably filled the post of manager from the commencement of the bank’s 
operation, has been compelled, through impaired health, to retire on 
superannuation, and has been succeeded by Mr. John Howard Gwyther, 
lately the sub-manager. A vacancy in the board has been created since 
the last annual meeting, in consequence of Mr. John Allan resigning his 
seat on account of ill-health. The directors have provisionally elected 
in his place Messrs, Andrew Cassels, lately a partner of Messrs. John Peel 
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aud Co., of Manchester, and Messrs, Peel, Cassels, and Co., of Bombay, and 
the shareholders are now invited to confirm this election. Mr. Lud 
Wiese, formerly a partner of Messrs. Siemssen and Co., of China, has 
also consented to join the direction; but in terms of the deed of settle- 
ment, his election must be postponed until he has been a shareholder for 
a period of six months. The directors believe that these gentlemen will 
form valuable acquisitions to the board. Mr. John Jones and Mr. Wil- 
liam Macnaughtan now retire by rotation, and being re-eligible offer 
themselves to the choice of the shareholders, The two auditors, Mr. 
Jonathan Thorp and Mr. Owen Lewis, having completed their year of 
office, likewise again tender their services.” 


Liabilities and Assets, 31st December, 1870. 
Dr. 
Capital paid up in full ae eee £800,000 0 
Current accounts, fixed deposits, and notes in circulation see 1,199,229 4 
Bills payable and other sums due by the bank ... oo eee 2,011,474 15 


£4,010,703 19 


Cr. 
Cash and bullion at the head office and gael ~ ee £964,102 2 1 
Government securities ion sal 34,406 7 0 
Other securities, including bills receivable ‘and loans ted --. 2,845,657 8 5 
Bank premises and furniture, at the head office and agencies .... 107,515 12 3 
Profit and loss—balance of this account, being amount of bad 

and doubtful debts unprovided for oe eee coe ove 59,022 9 11 


£4,010,703 19 8 
PROFIT AND LOSS ACCOUNT. 
Dr. 
1870, Dec. 31—To estimated amount of loss on all bad and 
doubtful debts.at date ... meee “o aan a £126,519 17 4 


£126,519 17 4 
2S 
Cr. 
1869, Dec. 31—Balance brought from last account... £37,953 12 3 
1870, Dec. 31—Amount transferred from reserved surplus fund. 10,000 0 0 
Profit for the year ending this day, after paying all current 
charges, income-tax, &c. ... éo sie ese eco 19,543 15 2 
Balance carried to profit and loss new account ... ove ove 59,022 9 11 


£126,519 17 4 


The Chairman, in moving the adoption of the poet said he was bound 
to say that he was fulfilling what was a very painful duty to him. This 
was the first public company with which he was connected—he had now 
been the chairman of it for twelve years—the painful circumstance of 
meeting the shareholders without being able to declare a dividend had | 
not occurred to him before, and therefore they must make allowance for 
the pain he felt in presenting to them this report, and in moving the 
adoption of it—a pain which was the more severely felt by reason of the 
fact that he and his brother directors were large shareholders, and there- 
fore had a large interest in the bank. He might first remark that some 
shareholders thought they ought to have called the usual half-yearly 
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meeting in October last, but the only business that could have been 
transacted at that meeting would have been to declare a dividend; and 
as they had no dividend to recommend, the directors thought the better 
course would be to send round a circular to the shareholders, stating, as 
they had always done, fully and accurately the position of the bank. 
They thought that would have a better effect than calling a meeting, at - 
which unpleasant discussion might arise, and thereby injure what they 
considered to be their vital interests —the credit of the bank. (Hear, hear.) 
They then arrived at the time when they were bound to submit to their 
shareholders a statement of accounts, but prior to that their shares were 
very unduly depreciated on the Stock Exchange. None of the directors were 
“dabblers ” in Stock Exchange business, and therefore they could not 
account for this depreciation. He could, however, give them relief on 
this score by taking the case of another company, of which he was the 
chairman, the Dunaberg and Witebsk Railway. The shares of this com- 
pany were £80 shares, and without any reason whatever they were quoted 
and sold at £50; but within one year from that period the Stock Ex- 
change changed its mind, and the shares rose from £50 to £95. They could 
not account for these sudden freaks in Stock Exchange operations, but 
still they did occur, and the directors, therefore, had thought it better to 
avail themselves of clause 142 in their deed of settlement, which gave 
them the power to invite the shareholders, a fortnight before the public 
meeting, to examine the accounts to be submitted. Therefore the direc- 
tors took the step of inviting some of the largest shareholders to meet 
and discuss with them the bank’s position, and if they doubted the 
accuracy of their statement, to examine the accounts for themselves. 
That meeting took place, and subsequently one of the largest shareholders 
availed himself—and very properly so—of his privilege of examining the 
accounts, and satisfying himself as to the company’s position. He men- 
tioned this circumstance to show the reason why they held this pre- 
liminary meeting. Another reason why they had this meeting was 
that some of the largest shareholders might come here that day and 
testify to that meeting that the statement of the directors were accurate, 
that the depreciation in their shares, which are now quoted at £13 was 
only £1. 10s., and most of all, to prevent those long angry discussions, 
which as he had before remarked, were not only painful to the directors 
but had a most injurious effect in the East upon the credit of the bank. 
(Hear, hear.) He would now notice a few points in the report, which, 
however, was so full in details that it greatly reduced the necessity for 
any lengthy statement on his part. In the first place, as the report told 
them, there was a deficiency of £59,000, and this being so, they were pre- 
vented from declaring a dividend. There were, no doubt, several reasons 
for this. One great reason why their general business was so unproduc- 
tive last year was the enormous depreciation in the rupee exchange. A 
very large portion of their capital lay in the East, and it was their practice 
to take over that portion of their capital on the 31st of December in 
every year, at whatever mnig t be the exchange on that day, and compar- 
ing the 3lst December, 1869, with the 3lst December, 1870, there was a 
deficiency last year of 4 per cent. on the rate of exchange alone. As 
an instance of the effects of this, he might mention that Sir Richard 
Temple, in bringing forward his budget at Calcutta, estimated the loss 
upon exchange alone at £690,000. And further heavy losses have been 
incurred by the constant depreciation in the value of cotton. Their proper 
business was, at the turn of the ——-. to take hypothecated cotton 
bills. They endeavoured, in doing so, to select as good houses as they could 
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and to make only such advances as they thought warranted by the state of 
the market here, but they could not always follow the constant depreciation 
in value. This was one main cause of their losses. In the report the 
directors had mentioned two principal losses which had arisen at Shanghai. 
They had advanced some £50,000—perhaps an undue sum, and they 
blamed themselves for it now—upon certain goods there. A large por- 
tion of these were abstracted without their agent’s knowledge, and they 
had incurred a loss in this respect of £22,000. All this, however, had 
been taken into account, and the result was that they found they were 
£59,000 short. The shareholders must not forget that they had passed 
through a dreadful crisis—the Bombay crisis, which was almost like the 
South Sea Bubble in this country; they had taken matters in their worst 
aspect, and he believed that eventually it would be found, if anything, 
that they had rather over than under-estimated their probable losses. 
Hitherto in any losses they had incurred they had been within their esti- 
mate, and he believed that would be found to be the case on this occasion, 
And now a word as to the future. They had not many banks to compete 
with, and most of them were, he hoped, as stable as they were themselves. 
He could not speak with any accuracy as to the present year, all that he 
could say was that the directors considered their prospects as good as 
any year since they had been established, and better than most. He 
would not have the shareholders to run away with the notion that because 
there was a loss of £59,000 this year therefore they were never to have 
any dividends. Let him refer them to one circumstance. They had been 
in operation, up to the end of 1869, for twelve years, and he found that in 
those twelve years their average earning upon capital was 10 per cent. In 
five years the average profit was £95,000 of profit each year. The capital 
of the bank was £800,000, and he had every reason for hope that at this 
time next year they would meet under much more cheerful auspices than 
they did on the present occasion. One or two shareholders had suggested 
the propriety of reducing the expenses. The directors had looked into the 
matter very closely, and they found that it was not possible to effect any 
saving without running the risk of impairing the efficiency of the bank’s 
management. The gross expenses were about £63000 a year; they could 
lessen this by some £1,500 or £1,600, by a reduction of salaries in the East ; 
but this would be among some of their most confidential agents there, and 
they thought that was not a proper course to take. The matter had been 
fully considered. The shareholders would observe that they had changed 
their manager. He was a gentleman who had lived in the East, was a 
gentleman of great experience, great ability, and great honesty, and de- 
voted to the service of the bank, but advancing years had compelled him 
to retire upon a pension of half his salary, bat the arrangements con- 
sequent on his retirement were such that there would be no increase of 
expense to the bank. They had appointed in his place, Mr. Gwyther, for 
some time sub-manager, who had been out in the East, who had the ad- 
vantage of youth on his side and who was a thoroughly efficient man of 
business. (Hear, hear.) For the first time in their accounts, and in 
obedience to the wishes of the shareholders, they gave the amount of the 
money they had on deposit. The amount might not appear so large as 
they might expect for a perfectly solvent institution, but they must recol- 
lect that they had reduced the rate of interest allowed on deposits from 
6 to 5 per cent., and this had resulted in a loss of deposits. He did not 
know that he had anything further to explain, but he should be happy to 
answer any question that the shareholders might have to ask. te. 
cluded by moving the formal adoption of the report and accounts. 
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Mr. John Jones (director) seconded the resolution. 

A Shareholder said the chairman had confined his remarks to the ex- 
penses of the bank in India. He reminded the meeting that when the 
directors’ remuneration was fixed at its present amount, the bank was pay- 
ing a dividend of 10 per cent., and had a reserve fund of £100,000. Now, 
they were getting no dividend at all, and one-seventh part of their capital _ 
was swept away; and he wished, therefore, to ask if the directors had also 
considered the question of the expenses of the London management, and 
especially their own remuneration. 

The Chairman replied that the subject had been fully considered, and 
he was sure if the hon. shareholder were a director, he would feel that the 
remuneration of the directors was not more than adequate to the respon- 
sibility and labour they gave to the bank’s interests. (Hear, hear.) But, 
leaving that out of the question, there was a further consideration which 
had weighed with the directors. Some of the shareholders had spoken 
very strongly upon the necessity of infusing new blood into the direction. 
This they had been anxious to do, and they had succeeded already in getting 
two gentlemen of the greatest importance to join the direction. These 
were Mr. Andrew Cassels, who had been provisionally elected in the room 
of Mr. John Allan. Mr. Cassels had been for years a member of one of 
the very first firms in Bombay, and the same firm at Manchester. This 
gentleman had joined the board, but, probably, neither he nor any other 
gentleman would have joined them if they had proposed a reduction of 
the present remuneration. They had endeavoured to get gentlemen of 
eminence upon their board—gentlemen connected with Calcutta, and they 
could not expect gentlemen of this stamp to join them if they offered a 
lower remuneration for their services than that paid by other kindred 
institutions in London. Therefore, on that account mainly, the directors 
had adhered to the same amount of remuneration as heretofore. 

Mr. Cassels said before his election to a seat at the board was put to the 
meeting for confirmation, he would say a word. He was opposed to a re- 
duction of the directors’ remuneration when it was mooted at the board. 
He was opposed to it because he believed it would lower the status of the 
board and the prestige of the bank. He was sure if they reduced the 
present remuneration it would be impossible to induce gentlemen of good 
position and character to take upon themselves the toil, responsibility 
and anxiety of directors of a bank such as this, which toil, responsibility, 
and apxiety must be greatly increased in such evil times as this bank 
had just passed through. He told them frankly if the remuneration was 
reduced he would not accept a seat at the board. (Hear, hear.) 

‘The resolution adopting the report was then put and carried. 

The Chairman then moved a resolution confirming the election of Mr. 
Cassels to a seat at the board ; and added that that gentleman having now 
retired from business, he would have more leisure time to devote to the 
bank’s interests than many of the other directors had. 

The Right Hon. the Lord Mayor seconded the resolution. He could 
not help thinking that this was the turning point in the history of this 
company. The chairman had told them that the general average of divi- 
dends had been satisfactory, but for some time past they had all, no doubt, 
been suffering from great commercial depression, and he thought the intro- 
duction to the board of gentlemen connected with the various branches of 
Indian commerce was very essential to the prosperity of the bank. He 
might mention also, that he looked with great satisfaction to the accession 
to the company of the new manager, Mr. Gwyther. He thought he brought 
to the duties of his office greatexpericnce and great ability ; he had youth 





me 


err roe) oe BO 


eo 


——" 


Delhi and London Bank. 453 


on his side, as the chairman had said, and he (the Lord Mayor) thought 
that with the new manager, and with the indication of new members at 
the board, they might have as faithful a portraiture of success in the 
future, as the chairman had said he had given them of reverses. (Cheers.) 

The resolution was carried unanimously. 

The directors retiring by rotation—Mr. J. Jones and Mr. W. Mac- 
naughtan—were then unanimously re-elected, 

On the motion of Mr. Slater, Messrs. J. Thorpe and Owen Lewis were 
re-elected auditors. 

Mr. Skinner then moved, and Mr. Betts seconded, a cordial vote of 
thanks to the chairman and directors for their continued able adminis. 
tration of the company’s affairs. 

The resolution was carried unanimously, 

Mr. Slater thought the meeting should not separate without passing 
a vote of thanks to their manager, and he had great pleasure in pro- 
posing this resolution, 

Mr. Skinner seconded, and the resolution was carried unanimously. 

The Manager (Mr. Gwyther), in response, said—Gentlemen, I beg to 
thank you most sincerely for this kind expression of your thanks, and to 
assure you that I will, as I have done in the past—exert my best efforts 
for the prosperity of the bank. (Hear, hear.) 

The proceedings then terminated. 





DELHI AND LONDON BANK, LIMITED. 


Tue half-yearly ordinary general meeting of this company was held at 
the bank office, 76, King William-street, on the 19th April, to receive the 
report of the directors and the accounts for the half-year ending 31st 
December last, and to declare a dividend. Colonel J. T. Smith occupied 
the chair. 

The Manager (Mr. J. W. H. Ilbery) read the advertisement calling the 
meeting, and the following report of the directors and statement of 
accounts were taken as read :— The directors have now to submit their 
usual half-yearly report, together with the audited accounts for six months 
ending on the 3lst December last. These accounts exhibit a net profit 
for the above period of £5,192. 12s. 10d., which sum, added to the balance 
of £997. 2s. 5d. still standing to the credit of profit and loss account, after 
payment of the dividend declared in the month of October last, makes the 
total amount now available to be dealt with £6,189. 15s. 3d. Under 
ordinary circumstances the directors would have been glad to have reom- 
mended the declaration of a dividend at the rate of 3} per cent. per annum, 
but as the bank has unfortunately some transactions unadjusted with two 
large firms in the East India trade that failed about the end of December 
last, and which may possibly result in a loss estimated at about £3,800, 
they consider that a provision to the extent of one-half this amount (or 
say £1,900), should be made from the profits of the past half-year to meet 
such loss, leaving the balance, when ascertained, to become a charge 
against future profits. This arrangement will reduce the amount of profit 
available for present division to £4,289. 15s. 3d,; and, therefrom, the 
directors consider that a dividend may be declared at the rate of two 
and a half per cent. per annum, which will absorb the sum of £4,220. 6s. 3d., 
and leave a balance of £69. 9s. Od. to be carried forward, in addition to 
the sum of £1,900 above alluded to. The past half-year has been marked 
by the extremely dull state of Indian trade both at home and abroad. 
Rates of interest have ruled exceptionally low in India on account of 
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the abundance of money there, while the margins in rates of exchange 
between London, Calcutta, and Bombay have been so small that exchange 
operations have proved unproductive. The directors continue to give 
their best attention to the realisation of such accounts as comprise the 
“lock-up,” but regret that they cannot report any material reduction 
during the half-year. A special Act of Parliament in respect of the 
Albert Life Office (it is expected) will shortly be passed, under which that 
company will doubtless be resuscitated, and the position of many of the 
accounts above alluded to will thereby be greatly improved. The 
directors have much pleasure in announcing that the reduction of capital 
has been successfully accomplished. The Court of Chancery, under an : 
order (passed by Vice-Chancellor Sir John Stuart, and) bearing date the 
24th day of February, 1871, has confirmed the reduction, and ordered :— 
1st—That the special resolutions passed at an extraordinary general 
meeting of the company, held on the 17th December, 1869, and confirmed 
at an extraordinary general meeting held on the 3rd January, 1870, and 
which resolutions were in the words following, be confirmed :—‘ Resolved 
—That the capital of the company be reduced to five hundred thousand 
pounds, such capital to consist of 20,000 shares of £25 each. Resolved— 
That the nominal value of each £50 share now subsisting in the company 
be reduced to £25. .2nd—That an office copy of the court’s order be 
delivered to the registrar of joint stock companies, with a minute in the 
words, or to the effect set forth in the schedule hereto :—Schedule—The 
capital of the company is £500,000, divided into 20,000 shares of £25 each. 
3rd—That the said company have liberty, after the expiration of two 
weeks from the date of this order, to discontinue the addition tc its name 
of the words ‘and reduced.’ The company, in accordance with the fore- 
going order of the Court of Chancery, was duly registered by the 
registrar of joint stock companies on the 14th day of March last. New 
share certificates representing £25 each share, fully paid up, will shortly 
be issued by the head office in London to all shareholders upon sur- 
render of their old certificates. The directors who vacate their seats by 
rotation under clause No. 65 of the articles of association are, William 
Hardinge Tyler, Esq. (who the directors appointed in room of Major- 
General Alexander Cunningham, under the powers conferred by clause 
No. 66 of the articles of association) and Colonel John Thomas Smith, 
both of whom being eligible offer themselves for re-election. The auditors 
also offer themselves for re-election.” 


Balance-sheet for 3\st December, 1870. 
Dr. 
Paid up capital a ee ove a an oe .- £337,625 0 0 
Amount due on customers’ balances, deposits, and circular notes 183,276 15 7 
Amount on exchange accounts, credits, &c. 4 io -- 809,534 13 5 
Amount on account of acceptances eee eee ose eos 37,171 3 10 
Profit and loss account... <eo pas “ee ace ras 6,189 15 3 


£873,797 8 1 


2 


Or. 
Cash in hand and on call at head office and branches ... co , SEAT 
Governmeut securities eee one eee es son ini 141,052 


Discounts, loans, and credits aa one wn ose --- 329,766 
Other securities, including bullion, bills purchased, &c... .- 802,316 
Freehold premises in Delhi, Calcutta, Lucknow, and Mussoorie 43,185 


£873,797 


—____________ 
$I 
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PROFIT AND LOSS STATEMENT. 

Dividend for the half-year ending 3lst June, 1870, at three 
per cent. per annum, free of income-tax, £5,064. 7s. 6d. ; 
expenses at head office and branches, including, rent, taxes, ; 
&c., £8,345. 18s. 2d. pes ints ‘i ae £13,410 5 8 

Balance +s Be. be! be Lae an ees pit 6,189 15 3 


£19,600 0 11 


Balanee brought forward ... ood eee oes aon coe £6,061 9 11 
Gross profits at head office and branches, after paying interest 
on deposits and current accounts’... eee eee coe 13,5388 11 0 


£19,600 0 11 


The Chairman, in addressing the meeting, said—Gentlemen, the report 
and accounts having been taken as read, it is now my duty to make a few 
remarks before moving their adoption. I have very little indeed to say, 
except that there is but little change since I last had the honour of address- 
ing you. I may, however, congratulate you on that object which the 
shareholders had so much at heart, I mean, the reduction of the capital, 
and the removal of the overhanging liabilities from our shares. I am of 
opinion that great credit is due to Mr. Ilbery, our manager, and our able 
accountant, Mr. McGuire, for the very satisfactory manner in which the 
vouchers and accounts were laid before the court for the purpose of the 
reduction of our capital, and which, as I have been informed, elicited a 
complimentary notice from the court, and led to the fixing of so short a 
notice as 14 days for the removal of the term “reduced” from our title. 
(Hear, hear.) And while upon the subject of law courts, I think it is my 
duty to mention to you that your late manager, Mr. Parry, has brought 
an action against the directors to compel compensation for the injury that 
he has sustained, and which he estimates at £4,000, by his removal from 
his position in June last. (Hear, hear.) Under this head I think I had 
better make as few remarks as possible, and therefore I will only say that 
from the beginning'I believe the directors have been actuated by a desire 
to do their duty, under proper advice, a spirit of kindness and of liberality, 
and they could not but feel that when the whole proceedings are fairly 
and impartially reviewed, their action would be upheld. The report will 
have prepared you for the misfortune which the bank sustained, and which 
the board apprehend will lead to some loss—the failure of Messrs. Charles 
Nephew and Co., as this bank has long had large connections with Messrs, 
Charles Nephew and Co., who were considered to be of the very highest 
respectability ; and although the directors lament the loss, they have a 
satisfaction of feeling that it was not much greater, especially when we 
consider the large losses which some other banks have sustained. The 
accounts which have been recently received from Calcutta show that the 
efforts made towards the realisation of this estate have been satisfactory. 
I think I may say that we ourselves have received half the amount of our 
claim from realisations of securities, and the directors therefore trust 
that the sum which they have named in their report as the limit of the 
probable loss will not be exceeded. As it probably will take a long time 
before the estate is fully wound up, we have thought, it quite sufficient 
to make the provision which we have announced to you in the report. 
With these very few remarks, I beg to move the adoption of the report 
and accounts; and I shall be very glad, with the assistance of my col- 
leagues, to answer any questions that may be put. (Hear, hear.) I beg 
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to move that the report and audited accounts for the half-year ending the 
31st of December, 1870, previously circulated among the shareholders, be 
approved and 9 omg ‘ 

Mr. W. H. Tyler (director)—I beg to second that. 

_Mr. Parry (late general manager of the company) said he should like 
to ask one or two questions. He would like, firstly, to ask whether any- 
thing had been recovered during the past half-year upon the large balance - 
due upon the Cawnpore Bridge account of £20,000. Also whether any 
recoveries had been made on the very heavy balances due by the failure 
of firms in Bombay amounting to £20,000; and whether the chairman 
would be able to give them any explanation of the reduction of £28,000 
in the amount of the deposits during the past year. He thought it would 
be satisfactory to all the shareholders to know what the cost of effecting 
the reduction of the liability amounted to, It affected their dividend last 
year, and was known to be a cause of very heavy expenditure. Then 
there was an item of £2,700 which was simply a mistake committed here 
by the head office when he was in India. He thought it would be satis- 
factory to the shareholders to know whether that had been recovered, or 
whether it was still an asset in their books. He need not refer them to 
the particular item because the directors were aware of it, and he had 
made reference to it in’ his letters from India. 

The Chairman said, in answer to the questions of the hon. shareholder, 
he could say with reference to the Cawnpore Bridge that no recovery had 
been made; they were now in communication with the East Indian Rail- 
way Company, they hoped the negociation would soon be completed, and 
Mr. Stephenson was expected in England shortly. With regard to the 
Bombay debts almost all of them had been paid off; with the exception of 
the Alladrubho-Hubbybhoy. The reduction in the amount of deposits in the 
last six months was £12,000; that had been chiefly caused by the bank 
having to pay off those who:did not consent to the reduction of the share 
liability. Another reason for this reduction in the amount of deposits 
was that they did not now allow the high rate of 6 per cent. With regard 
to the cost of bringing about the reduction of the share liability, the 
direct expenses had been about £600 or £700, and the indirect expenses 
about a similar amount.. The sum of £2,700 referred to by Mr. Parry 
had been provided for. 

Mr. Parry—Out of the superannuation fund, I suppose ? 

The Chairman—No. . 

The resolution was then put to the meeting and carried unanimously. 

The Chairman next moved that a dividend for the past half-year at the 


rate of 24 per cent. per annum be declared, payable on and after the 25th 
April, free of income-tax. 


General Gaitskill seconded. 

Mr. Parry moved as an amendment “ That inasmuch as any declaration 
of a dividend upon this occasion would be from capital, and not exclu- 
sively from profits,no dividend be paid.’ The report itself showed an 
estimated loss of £3,800, and the directors had only made provision for 
£1,900 of it. 

Dr. Beattie reminded the hon. shareholder that this was but an 
estimated loss, and not an actual loss, They were receiving information 
by every mail that the property held as security from Charles Nephew and 
Co., was being sold, the money was being realized, and it was quite im- 
possible yet to say what the loss of the bank might be upon that account. 
With respect to the reduction in the amount of deposits, all the Indian 
banks showed a reduction in this respect, the fact bemg that exchange and 
commercial operations did not permit of the payment of the high rate of 
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interest formerly paid; and depositors in many instances transferred their 
moneys to other investments giving a larger rate of interest. 

General de Salis seconded the amendment of Mr. Parry, and after seme 
few further remarks the question was put to a show of hands, when only 
the hands of the mover and the seconder were held up in favour of the 
amendment, and the original resolution was carried by a large majority. 

The election of Mr. W. H. Tyler to a seat at the board was then 
confirmed. 

Mr. Tyler, in returning thanks, said he had a very large stake in the 
concern ; he and his brother had as much as £24,000 in the bank, and, 
therefore, the shareholders might feel confident that while looking after 
his own interest, he was at the same time looking after theirs. 

Colonel J, T. Smith, who retired by rotation, was also unanimously 
re-elected. 

The Chairman returned thanks, and promised to use his best exertions 
to promote the prosperity of the bank. 

he auditors were then re-elected, and a cordial vote of thanks having 
been passed to the chairman and directors, the proceedings terminated, 





ORIENTAL BANK CORPORATION. 


THE annual general meeting of the shareholders in this bank was held at 
the office of the Corporation in Threadneedle-street, on the 20th April ; 
Mr. James Blyth in the chair. : 

The Chief Manager (Mr. Charles J. F. Stuart) read the advertisement 
calling the meeting, together with the following report and balance-sheet. 

“The directors have the pleasure of presenting the annual report of 
their proceedings to the proprietors, and of congratulating them on the 
continued prosperity of the corporation. The accounts now laid before 
the meeting comprise the transactions of the corporation for the year 
1870; these accounts have been audited as usual, and show a net profit, 
including £7,962. 5s. 1s. brought forward, of £190,096. 0s. 9d. An interim 
dividend of £90,000 was paid in November last, and it is now proposed to 
pay for the half-year ended 31st December, 1870, a like dividend of 
£90,000, being 12 per cent. for the year. The dividend will be paid free 
of income-tax on the 1st proximo, and a distribution having been made as 
above, there will remain £10,096. 0s. 9d. to be carried to the credit of the 
next account.” 


GENERAL STATEMENT AND BALANCE SHEET oF THE ORIENTAL BANK 
CoRPORATION, FOR THE YEAR ENDING 31st December, 1870. 


LIABILITIES, 

Promissory notes in circulation, not bearing interest ... ... £479,431 16 6 
Bills of exchange in circulation, not bearinginterest ... 5,689,961 16 2 
Balances due to other banks... ... eee ee ane 111,555 15 0 
Cash deposited, notbearinginterest ...  ... 6. use = wees“, 268,453 3 9 
Cash deposited, bearing interest a a ° ‘ 6,356,078 10 10 


Total due tothe public .. ... 17,905,481 2 3 
Capital paid up, £1,500,000 ; reserved surplus fund, £444,0U0 ; 
insurance fund, £50,000; dividends remaining unpaid, 
1,948. 15s.; balance of profit and loss after defraying all 
current charges, £100,096. Os. 9d. see one wee one 
Due to shareholders wee wee~S £2,096,039 15 9 


£20,001,520 18 0 
———aat 
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ASSETS, 

CRAG RUNGE | ase cue, ope .. bes, cb. bbe ten ooo SO, B 
Balances due from other banks tet | is xtc) walle, &.. ta 711,864 8 2 
Promissory notes or bills of other banks... see ves os 9,268 0 6 


£4,822,176 10 10 
Government securities ... ... seo coo coe coe eve 1,596,286 13 10 


Landed or other property of the corporation eco ose 8 248,579 15 2 
Debts secured by landed or other property ... ... 9... see 90,561 19 6 
Notes and bills discounted, or other debts due to the corporation, 
not included under the foregoing heads, and exclusive of : 
debts abandoned as bad sve ee tee te cee one: 8,248,915 18 8 








£20,001,520 18 0 
————— 
Dr. PROFIT AND LOSS ACCOUNT. 
Amount paid as interim dividend for the half-year ending 30th 
ST kes die. eek ee. dk cee tile £90,000 0 0 
ce eee ve eee ve eee eee — eee eee oe 100,096 0 9 








£190,096 0 9 





Cr. oF 
Balance undivided at 31st December, 1869 ... 


ae ee £7,962 5 1 
Amount of net profit for the year ending 31st December, 1870, 
- after defraying current charges and providing for bad and 
doubtful debts eee eee eee eee eee see eee eee 182,183 15 8 





£190,096 0 9 
——= 


The Chairman said—On behalf of the court of directors, I beg to declare 
a dividend for the half-year ending 31st December last, of £1. 10s. per 
share, in addition to the interim dividend of £1. 10s, already paid; which 
will be paid on and after the Ist May, free of income tax. (Hear, hear.) 

The Chairman continued—Gentlemen, in moving the reception of this 
report I shall trouble you with very few remarks, and necessarily so, for 
the report and accounts are so very explicit and clear, that you will be 
able to see, as well as I can show you, that the Oriental Bank Corpora- 
tion continues to enjoy great prosperity. This is the tenth time we have 
had an opportunity of declaring a dividend of 6 per cent. for the half- 
year. For five successive years we have been in a position to declare an 
uniform dividend of 12 per cent, When we look to the disasters that 
have occurred in the East, as well as around us, during that long period, 
I think the shareholders will feel that this business has been well managed. 
(Hear, hear.) But this, gentlemen, has not been so successfully carried 
out without a great deal of attention and management on the part of 
those who work your affairs; Mr. Stuart, your very able chief manager, 
and Mr. Campbell, your second manager, and your managers abroad, 
have shown very great tact, discrimination, and judgment in managing 
the large affairs which pass through their hands. The accounts which 
you have heard read carry the affairs of the company up to the last day 
of last year, but thanks to postal communication, and new telegraphic 
communication, we‘have more recent reports from all our branches, and 
everything, I am pleased to say, is going on as we could wish, most 
satisfactorily. (Hear, hear.) But while I have to refer to these subjects 
of congratulation, I regret to add, that we have sustained a great loss— 
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the loss of our esteemed colleague, Mr. James Walker—a geéntleniah 
known to many shareholders in this room, a most excellent and eéfficiézit 
director, and a very agreeable and able colleague, to whose sound judg- 
ment we were very much indebted. (Hear,hear.) With these remarks I 
shall be happy to reply to any questions which the shareholders may aék. 

After some remarks from Mr. Dunphy and Dr. Thom, whith wére 
replied to by the chairman, 

r. Huggins said he was quite sure the meeting would concur with thé 
chairman in his expression of sorrow at the loss of their late excéllén 
deputy-chairman, Mr. Walker. He was sure all the shareholders w 
feel that they had sustained a very serious and severe loss; he would ask 
that a record to that effect be placed upon the minutes, (Hear, hear.) 

The report was then unanimously adopted. 

On the motion of the Chairman, a vote of thanks was then actordéd 
the auditors for their services. 

The retiring directors, Mr. Walkinshaw and Mr, Blyth, were théfi 
unanimously re-elected. 

The Chairman said their next duty was to appoint a director to fill the 
vacancy caused by the lamented death of his very much esteemed friend, 
Mr. Walker, and the directors begged to recommend to the shareholders 
General Henry Pelham Burn. (Hear, hear.) 

A Shareholder said he had great pleasure in seconding the resolution, 
and he did so with some confidence, because many years ago he was con - 
nected with General Burn, who, with their present manager, were founders 
of their branch in China, and mainly to the efforts of General Burn, and 
their manager, were they enabled to break through a monopoly, and to 
establish one of the most powerful institutions that ever existed in the 
East, certainly as far as regarded China, and the shareholders owed a 
deep debt of gratitude to these gentlemen. Since then General Burn had 
held a responsible official position, and he had great pleasure in seconding 
his election. (Hear, hear.) 

The resolution was put to the meeting, and carried unanimously. 

On the motion of the chairman, seconded by Mr. Dunphy, the auditors 
were re-elected, and their remuneration fixed at the same amount as 
hitherto. 

General Burn thanked the meeting for the great honour it had done him 
in electing him a director of this corporation, and he hoped to be able 
to prove that he was not altogether unworthy of the confidence they 
had reposed in him. re 

Mr. Bagshawe moved a cordial vote of thanks to the directors for 
the very able manner in which they had managed the affairs of the 
bank, and particularly to the chairman for the admirable mantet ih 
which he had presided over their meeting. 

Mr. Huggins seconded, and the resolution was carried with actlamation. 

The Chairman, in response, said—Gentlemen, on behalf of thé ditéc- 
tors, I beg to thank you for the great compliment I feel you have paid 


us. We have done our best for your interests, and will contifitté +6 do 
so. I thank you. (Cheers.) 


The meeting then separated. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Tue fifteenth ordinary general meeting of the shareholders in this com- 
pany was held at the offices of the bank, 10, Clement’s Lane, on the 21st 
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April, to receive the accounts to the 31st December last, with a report of 
the directors; to declare a dividend, to elect directors and auditors, and 
for general purposes. Mr. D. Mackenzie occupied the chair. ~ 

e secretary (Mr. W. F. Searle) read the advertisement calling the 
meeting ; the following report of the directors and statement of accounts 
were taken as read. 

“The directors now submit to the proprietors the accounts of the 
company for the half-year ending 31st December, 1870, from which it 
i that the available profits—after payment of charges, appro- 
priation to bad and doubtful debts, and inclusive of the balance of 
£427.14s.4d. brought from the previous account— amount tu £15,201.15s.8d., 
which they recommend should be disposed of as follows, viz. :—To rebate 
on bills discounted, not yet due, £6,743. 43. 9d.; dividend of 10s. per 
share on 14,606 shares, £25 paid, and of 4s. per share on 4,320 shares, 
£10 paid, £8,167 ; balance carried forward to profit and loss new account, 
£291. 10s, 11d.; total, £15,201. 15s. 8d. In previous reports the proprie- 
tors have been made aware that the realisation of landed and other pro- 
perty, taken over against debts belonging to former disastrous years, 
would gradually be effected as favourable opportanities offered. A large 
portion of these estates has been realised during the past half-year, and 
provision has been made for the losses thereon out of current profits and 
the appropriation of £14,000 from the reserve fund. The gradual reduc- 
tion of the assets to a perfectly healthy state has been steadily going on, 
while no fresh bad or doubtful debt of any consequence has been incurred 
during the last three years. In what remains to be accomplished the bank 
will be materially assisted by its increasing profits and the rising value of 
all a of Cape property. Since the last ordinary meeting 
Edward Weston, Esq., has resigned his seat at the board, and in accord- 
ance with the articles of association, Robert White, Esq, a director, 
retires from office at this meeting, and being eligible offers himself for re- 
election. James Glegg, Esq. (one of the firm of Messrs, Quilter, Ball, and 
Co., public accountants), and William Whiteford, Esq., the auditors of the 
company, likewise retire from office, and being eligible, offer themselves 
for re-election. The directors have appointed Samuel Hyde, Esq., and 
John T. Rennie, Esq., to seats at the board, which appointments the 
shareholders are asked to confirm.” 


i Balance-Sheet, 31st December, 1870, 

"". 

 - viz, :—-14,606 shares, £25 paid, £365,150; 4,320 shares, 
10 paid, £43,200 ... 


; : ove oo wee tee teeters £408,350 0 O 

> Circulation—Notes, £100,886. 10s. ; post bills, £16,530. 3s. 2d. 117,416 13 2 
Liabilities on deposit and current accounts ... re «. 504,138 5 6 
Bills payable and other liabilities... ... 1... 1. see nee 494,813 5 4 
EEL: dai” <Q: -. “osm: + lh. ae aie aw “en wee 6,000 0 0 
Profit and loss, viz. :—Balance 30th June, 1870, £427. 14s. 4d. $ : 


net profit for half-year ending 31st December, 1870, after 
os pyr to bad and doubtful debts, £8,030. 16s. 7d. ; 


rebate on bills discounted and not yet due, £6,743. 48, 9d. ... 15,201 15 8 





he £1,545,919 19. 8 
b. ————SE 
Cash with bankers and at branches sini aes me ee £199,419 7 7 
Bilis di: counted, remittances from branches, advances on 
securities, etc. ... Fe soe ben -» 1,370,010 16 7 





Carried forward +. £1,499,430 4 2 
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Brought yn ---» £1,499,4380 4 2 

Freehold premises in London 2 22,746 5 2 
Bank premises, furniture, oe Ok etc., in South ‘Afri ica oe 23,710 10 4 
Unpaid calls and premium tee eee éee 33 0 0 
£1,545,919 19 8 


—— 
Profit and Loss Account, for the Half-Year ending 31st December, 1870. 
D. 


Tr. 
Charges, including rent, salaries, taxes, remuneration to direc- 
tors and auditors, and all other expenses at head office and 





branches ... f én on Fo ian ae ooo «©. £12,544 5 4 
Balance carried down atts ane cae ase out ans 15,201 15 8 
£27,746 1 0 





fs 


Cr. 
Gross profits (including balance of £427. 14s. 4d. brought 
forward from half-year ending the 30th June, 1870), after 
deducting interest on deposit and current anti and ap- 
propriation to bad and doubtful debts ... 4a ate + £27,746 1 0 





£27,746 1 0 


—— 





APPROPRIATION. 

Dr. 
Rebate on bills discounted, and not yet due £6,743 4 9 
Dividend of 10s. per share on old shares, £25 ‘paid, and of 4s. 

per share on new shares, £10 paid, being at the rate of £4. 








per cent. per annum wee 8,167 0 0 
Balance carried forward to profit and loss new account. wks 291 10 11 
£15,201 15 8 

t fore : 
Balance brought down __... $e ae noes en -» £15,201 15 8 





RESERVE FUND. 








Dr. 
Losses on ausiest landed property . eee oe -» £14,000 0 0 
Balance te eas om eal one “ae a 6,000 0 0 
£20,000 0 O 
————S 

Cr. 
Balance, 30th June, 1870... = on is -» £20,000 0 0 
£20,000 0 0 
——— 
By Balance ee see oes oon see ry eee £6,000 00 


The Chairman said he was afraid the report and accounts now before 
the meeting were not quite of that satisfactory nature as they might have 
been led to expect they would be; at thesame time he believed if they looked 
minutely into them, with some explanations which it would be in his 
power to give, they would not consider them unsatisfactory, but they would 
see that they showed a marked increase in the prospects and working of 
the bank. it was quite true that the net profits shown for the past half-year 
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were not so much as in the previous half-year, but, at the same time, 
they must bear in mind that there was no decrease in the working power 
of the bank for that period. On the contrary, the actual profits shown 
were £3,347 in excess of what they were in the previous half-year. The 
cause was to be attributed to the realisation of old out-standings, which 
arose in the disastrous times they had gone through. It was not to be 
wondered at, and any one of commercial experience knew that such com- 
mercial crises as had taken place at the Cape must leave bitter results, 
which took time to wipe off. They were now rapidly in the course of 
doing that, and they hoped before long that their affairs would be in such 
a state as to enable them to divide their profits from half-year to half-year. 
There was one other satisfactory item he might mention, and that was with 
reference to the locked-up accounts ; they had been gradually and progres- 
paar; | reduced for the last four half-years, but more markedly during the 
past half-year; and they were now reduced to such a moderate amount, 
that the directors had no fear that they would be able to realise nearly, 
if not entirely, the amount at which they are valued. He would ask 
them to turn to the accounts. The capital remained the same as at the 
last half-year. The circulation of notes had been considerably increased, 
the amount standing in the present accounts at £100,866, as against 
£91,819 in the previous half-year, and £76,090 in the half-year before 
that. This showed a very gradual and steady increase. The post bills 
showed a decrease, but this was an advantage to the bank than 
otherwise, as they bore interest. The liabilities on deposit and current 
accounts amounted to £504,138 as against £466,090 in the previous 
half-year, and £458,287 in the half-year preceding. Bills payable 
and other liabilities, which represented principally exchange opera- 
tions, and which gave a satisfactory profit, were £494,813, as against 
£477,326 in the preceding half-year, and £472,722 in the corre- 
ing half-year. The cash at banker’s and at branches showed a 

ight increase ; bills discounted, remittances from branches, and advances 
on securities show an increase, thus showing an increase of business. The 
bank premises, furniture, fittings, &c., showed an increase; but this had 
been caused by the Cape Town premises, which were very desirable for 
the bank, and which it e necessary, under the circumstances which 
existed, they should become the possessors of. The next item was that 
of charges; they amounted to £12,544, as against £12,664 in the last 
half-year, being a slight decrease ; but, considering that they had no less 
than sixteen branches, he thought the shareholders would agree with him 
that they were quite as reasonable as cuuld be expected, for efficiency. 
The only unsatisfactory item in the present report was the loss on reali- 
sation of Janded property. This was much to be regretted, but as he had 
explained, it had been caused by the realisation of property which was 
obtained as security for money advanced by the bank during the times 
of the crisis. They would, doubtless, be glad to receive any authentic 
information in reference to the Cape Colonies, upon the prosperity of 
which so much of the success of a bank like theirs depended. Their 
general manager spoke most favourably upon the condition of the 
colony. The diamond diggings had worked wonders, and continued to 
do so; the yield of diamonds continued steadily to increase, and at no 
distant date must tell greatly upon all sorts of property at the Cape. It 
would, no doubt, be very satisfactory to them to know that they had 
taken a part in these diamond operations, and had established a branch 
at Pniel, the headquarters of the diamond diggings. This branch had 
so far been successful, and he believed it would eventually result in great 
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advantage to the bank. It was an interesting fact that the farmers in the 
Cape were very successful diggers ; unlike the old diggers in Australia they 
did not squander their money ; they were frugal, and invested their money 
in buying additions to their land, and also to their stock, and from this 
cause, and from the increased population consequent upon the diamond 
fields, the value of live stock had increased very considerably as well as 
land. Sheep which were formerly worth but 7s. 5d. per head, were now 
readily saleable at 15s. ; and in consequence of the diamond discoveries, the 
“blue backs,” as they were called, the government notes of the Orange 
Free States, which were formerly worth but 14s. in hard cash, were now 
readily exchangeable at 18s. or 18s. 6d. per pound. The influx of popu- 
lation which had taken place within the last few months would supply a 
great want that had long been felt at the Cape; many who went to the 
diggings would turn their attention to pursuits of not less attractive but 
more permanent character. The resources of the colony were open to 
great extension, both as a wool growing, a cattle growing, and a cotton, 
coffee, and sugar cultivation country, and this influx of population would 
tend to develop all these great resources. Another source of congratula- 
tion was the facilities now offered for getting to the Cape. This month a 
new line of steamers had been started, so that emigrants or capitalists 
could now reach the Cape at a very reasonable rate. He thought he could 
not do better than read them an extract from the last letter received from 
their general manager at the Cape, Mr. Stewart, and which bore date the 
1st March. He then wrote—“ It is with much satisfaction that I have to 
report a continuance in the improved state of colonial. affairs generally. 
There may be some odd scores remaining to be cleared off, but the com- 
mercial business of the country is thoroughly sound. Among the causes 
which have attributed to this improved state of things must be included 
the diamond discoveries, which have rendered localities rich, and produced 
wealth in places where pastoral and agricultural pursuits previously never 
flourished. The altered policy indicated by the Imperial government to 
expand rather than to contract territory, as illustrated by the annexation 
of Basutoland,.and the desire to annex the diamond fields, augurs well for 
the future, as every additional tract of country brought under sound laws 
and good government, benefits the other portion of the community. Our 
exports of wool are expected to be heavy during the season now setting 
in, and there is an appearance of soundness and hopefulness, which con- 
trasts favourably with past uncertainty and former distrust. Landed 
property which for a long time had declined, is now beginning to turn in 
a like direction. Stock is thriving, and free from disease ; crops are good 
and promise satisfactorily. The farmer has all these prospects before 
him, and works with increased industry when he sees a fair chance of 
substantial benefit and increased prosperity.” He thought they would 
admit that these were very satisfactory statements which he had been 
enabled to make. Mr. Weston had since the last meeting resigned his 
seat at the board; and it was only just he should say that Mr. Weston 
was an active and efficient member of the board, and his resignation’ was 
received with much regret by his colleagues. He would further say that 
the board had unanimously appointed two new directors, and recommended 
the re-election of Mr. Robert White, the confirmation of which would 
form the subject of substantive motions. He would now move the adoption 
of the report and accounts, and before putting it to the meeting he should 
be pleased to reply to any questions. 
Mr. G. H. Donaldson (director) seconded the resolution. 
In reply to questions and remarks from Mr. Swinton, Mr, Griflith, and 
other shareholders, 
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The Chairman explained that the £14,000 loss that had arisen upon the 
realisation of estates held by the company, resulted not from the sale of 
an ordinary property, which could be safely held until more advantageous 
times. It consisted of sugar estates, which entailed a very considerable 
amount to work, and they found that the property got worse instead of 
better, and so they took the earliest opportunity of realising it, “ With 
regard to advances on diamonds, their managers received strict instruc- 
tions not to advance more than 15 per cent. of their value, and they 
could not consider that they run much hazard in advancing to that 
extent, 

Bventnally, the resolution was put to the meeting and carried unani- 
mously, 

The dividends, as recommended in the report, were then declared; the 
ratiring directors and auditors re-elected, and Messrs. Hyde and J. T. 
Rennie’s election to seats at the board confirmed. 

Cordial yotes of thanks were then passed to the chairman and directors 
and to the general manager, the London manager, the other managers and 
other officers of the bank, and the proceedings terminated. 





BALLARAT BANKING COMPANY, LIMITED. 


Tue twelfth ordinary general meeting of this bank was held at the 
bauking house of the company, Ballarat, on the Ist February, Robert 
Fawell Hudson, Esq., M.D., chairman of directors, in the chair. 

The Manager, Mr, I. J. Jones, then read the following report :— 

“In presenting the. proprietors with the balance-sheet of the bank and 
the profit and loss account for the half-year ending the 31st December, 
1870,’ your directors have satisfaction in reporting that after paying 
interest to customers, and all charges appertaining to the past six 
months, allowing also for interest accrued due upon fixed deposits, and 
making provision for bad and estimated doubtful debts, the net profits 
amount to £3,780. 18s. 5d. This sum, added to £3,594. 14s. 1d. brought 
forward from last account, produces a total of £7,375, 12s. 6d. They now 
recommend the usual dividend for the half-year at the rate of 10 per 
cent. per annum, which will absorb £3,231. 19s. 2d., and an appropri- 
ation of £1,000 to the reserve fund, leaving £3,143. 13s. 4d. to be carried 
forward to profit and loss, new account. The period just closed has 
been one of no ordinary character, the continuance of the depression in 
our mining industry having influenced the profits of the earlier portion 
-of the past half-year, and coupled with the tendency of European affairs, 
has enjoined much attention and care in the administration of the bank’s 
affairs. Your directors have pleasure, however, in observing of late a 
little more activity in mining matters, which will have its effect in due 
time. During the past half-year your directors have been compelled to 
contend a question affecting the interest of the whole banking commu- 
nity; and in order that proprietors may fully appreciate the matter 
involved, their attention is directed to the annexed report. 

“In the month of June last, a customer gave his cheque on the bank 
for the sum of £4. 10s. to the manager of a mining company, who paid 
same to his bankers, the London Chartered Bank, and in the course of the 
exchange it was passed into this bank and debitted to the ‘customer’s 
account. On the 8th of July following, the customer issued another 
cheque for the sum of £1. 5s., which was returned dishonoured, the 
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former cheque for £4. 10s. having exhausted his funds. It was on 
examination discovered that the cheque for £4. 10s., although presented 
and paid on the 30th day of June (our half-yearly balance day) bore 
date the 13th day of July, and escaped the notice of the London Char- 
tered Bank, and the Ballarat Banking Company. The action was in the 
first instance tried before the Judge of the County Court at Ballarat, 
when Mr. MacDermott, counsel for the bank, raised a nonsuit point, 
which the judge took time to consider, and afterwards nonsuited the 
plaintiff on the ground ‘That he had no legal right to post date a 
cheque and thereby impose a duty on others to carry out his wishes not 
expressed in the ordinary form; that he ought not, under the guise of 
an instrument in the form of a cheque payable on demand to issue what 
would.really be a bill of exchange, and calculated to deceive, as in fact 
it did deceive, the person to whom it was paid, and two bankers through 
whom it passed.’ The plaintiff appealed. The case was argued in the 
Supreme Court on the 22nd day of November last, and judgment given 
on the 23rd December following, when the chief justice deliveted judg- 
ment, and relied on an English authority as regards the law of the case 
—‘ Foster v. Macreth,’ L. R. 2 Exch., 163,—and made a vay ee 
decision, interesting to the banking community, and must regarded 
as a ruling case—Ist. ‘That a post dated cheque is, in substance, a bill 
of exchange,’ 2nd, ‘If there is no date on a cheque the banker is 
bound to pay on presentment; but when there is a date which has not 
yet arrived it must be treated as a bill of exchange not yet due.’ Your 
directors may state, after mature consideration and advice, they decided 
to defend the action on the ground that the plaintiff had contributed 
himself to the cause of action, and was guilty of negligence, by issuing 
and sending into circulation such an instrument, under the guise of a 
cheque, and so deceive his bankers, acting as his agents, gre i 
notice—the presentation of such instrument being contrary to estab! ished 
bank usage, and always regarded by bankers as an order payable ‘ to 
_bearer’ on demand. It was consequently believed by your directors 
that, under the circumstances, and being aware that no injury could be 
proved, a jury, if compelled to find a verdict, would merely give nominal 
damages, and the court afterwards expressed the opinion ‘nor is an 
-injury proved to. the defendant to require such damages.’ As regards 
the presentation of cheques for payment without a date, being nearly an 
every day occurrence with banks, who have invariably returned hens 
marked ‘irregular’ or ‘incomplete, it now appears that the date is 
not requisite, and banks refusing payment on such grounds are liable to 
an action for so doing. A question therefore arises, whether a bill of 
exchange without a date should not be paid on presentment, because a 
. Cheque is in substance a bill of exchange, and a bill may consequently be 
rded as a cheque. It may yet be argued that if a cheque ‘ post dated’ 
is in substance a bill of exchange and deposited with a bank for collec- 
tion, it should of necessity partake of every privilege attached to an 
instrument of the same substance and effect, and be refused payment 
until the expiration of the three days’ grace. Finally, it was hitherto 
considered a cheque could in no way assimilate to a bill of exchange 
unless made payabie ‘to order, and the ruling now laid down will 
‘compel bankers acting for executors to recognise _ dated cheques as 
1 instruments, although purporting to be made and dated perhaps 
months after a customer’s decease. These proceedings have resulted in a 
verdict of £125 for the plaintiff, damages being first sought to the extent 
of £250,” 
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General Balance-shect at the 31st December, 1870. 


Dr. 
CAPITAL AND LIABILITIES 
Proprictors’ capital, viz.:—10,000 shares of £10 each, whereof 
has been called up £5 per share, £50,060; 10,000 shares of 
£10 each, called up £1 per share, and payments received in 
anticipation of calls, £14,929. 10s. ,.. 
Amount due by the bank on deposits fixed and at call, “current 
accounts, and all other ve ee 
Reserve fund ove one 
Profit and loss net baiance... oe 


ASSETS. 


Cr. 

Cash in hand and at bankers 

Ballarat corporation debentures, 6} per cent. 

Bills discounted, cash credit aaa and all other debts vias to 
the bank ... 

Bank premises, furniture, &e. pork ers vn 


PROFIT AND LOSS ACCOUNT. 

Dr. 

Current expenses, including management, named coe 
stationery, &e 

Interest paid and accrued on ‘deposits, fixed and at call .. 

Dividend at 10 per cent. per annum on capital called up and in 
advance, £3,231. 19s. 2d.; reserve fund, £1,000 ; baenee to 
profit and loss, new account, £3,143. 13s. 4d. 


Balaace at 30th June, 1870 ee 
Gross profits for the half-year, after making provision 1 for bad 
and estimated doubtful debts... oe 


RESERVE FUND. 


Dr. 
Balance ee iss ae a ies - aad 

Cr. 
Reserve at last balance... eee aa ‘a . 
Profit and loss account wa Aan oan . os 


£64,929 10 0 


65,189 18 9 
13,000 0 0 
7,375 12 6 


-____ 





£150,495 1 3 





£15,197 1 
2,225 


oe on 
— 
cow oo 


129,272 
3,800 


£150,495 


— 
w 





£1,239 10 5 
1,510 18 1 
7,375 12 6 

£10,126 “1 0 


— 
£3,594 14 1 


6,531 6 11 





£10,126 1 0 





£14,000 0 0 





£14,000 0 0 


£13,000 0 0 
1,000 0 0 








£14,000 0 0 


The Chairman moved the adoption of the report and balance-sheet, 
which he thought, considering the general depression in business, was 


such as they could congratulate themselves upon. 


Mr. R. B. Gibbs seconded the motion, and stated that after hearing 


what Ballarat had gone through during his absence, he thought the 
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directors and officers deserved great credit for steering the bank through. 
He was glad to find upon his return to the colony the bank in so pros- 
perous a condition. 

Mr. E. Trenerry asked what had been the expense of the law suit 
referred to in the appendix to the report. 

The Chairman said that although it was somewhat irregular, and at 
times inexpedient, to give publicity to such matters, he would depart 
from the rule on that occasion and give the information required. The 
Bank’s costs amounted to £70, in addition to the verdict and plaintiff’s 
costs. 

Mr. E. Trenerry was not aware he was out of order in asking the 
question. His reason for doing so was because it had been stated that 
the expenses amounted to £400. He also wished to know if the auditors 
had examined the securities of the bank ? 

The Manager read an extract from the auditors’ report, which set forth 
that all the securities held against advances had been examined. 

The motion for the adoption cf the report and balance-sheet was then 
put to the meeting and carried. 

Mr. F. Stocks moved, and Mr. W. J. Higgans seconded, a vote of thanks 
to the chairman and board of directors. 

The Chairman duly returned his acknowledgments on behalf of the 
board. 

Mr. E. Trenerry moved a vote of thanks to the manager, Mr. Jones, 
who had for many years given such satisfaction to the shareholders and 
the customers of the bank. His interests and those of the bank were 
identical—indeed, the bank seemed to rest upon his shoulders. He had 
done his best for them, and he was therefore entitled to their thanks for 
his services. 

Mr. 8. Tonkin seconded the motion, which passed unanimonsly. 

Mr. Jones returned thanks for the recognition his services had received 
at the hands of the shareholders; at the same time, he would not be 
justified in taking all the credit for the success of the bank. They had 
four directors, who were valuable men, and to whose good feeling towards 
each other, and their care and watchfulness of the interests of the bank, 
was due the success which had attended their operations. 

The meeting then terminated. 


Spanish Finance. 
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SPANISH FINANCE. 


Tue Spanish Cortes will be opened by the King at the beginning of 
April, and, according to the ministerial journals, the Finance Minister 
will immediately afterwards submit his budget, bringing down the 
expenditure to about £23,000,000, and showing a reduction of five 
millions. The King has already ceded 10 per cent. of his allowance, 
wishing to be treated as all the employes of the country. It appears 
by the same journal that the Minister of Finance has rescinded part 
of a late contract with the Bank of Paris, and that upon the hypothe- 
cated notes of the sales of national property that will thus remain 
free he has raised in Barcelona and Madrid sufficient means to meet 
some of the arrears, current expenses, and pressing wants until the 
budget shall be voted, without recurring to foreign loans. The sales of 
national properties were still going on, and at the last sitting of the 
board 907 properties, originally valued at £119,680, were sold for 
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£239,300, and adjudicated to the purchasers. The financial agency 
having returned to Paris after the peace, has advertised in that city 
the conversion of the Old Deferred into 3 per Cent. Bonds, and the 


poyment of the coupon due on the-30th of December last on the 
ponds left there during: the war. 


a. 
> 


THE UNITED STATES LOAN. — 


Some interesting statistics regarding the United States Loan have been 
are ge by the New York Daily Bulletin. The total amount of all 
nds of the United States stood on the 1st of January, 1871, at 
1,935,000,000, of which | rts are coupon bonds and 
715,000,000 are inscribed. Of the inscribed bonds only very few are 
held abroad, and it is believed that $690,000,000 are held for permanent 


investment in America. The following is an estimate of the coupon 
bonds held in Europe :— 








Amount. Held in Europe. 

Loan of 1858... ... «.. + 13,980,000... +: $12,000, 
Loan of 1861... iyé as 5,032,000 wes 000,000 
Oregon War Loan’... _.... 945,000 
Loan of 1861... bt he 68,382,250 eh 40,000,000 
5-20 Bonds of 1862... pee 383,869,050 a 360,000,000 
Loan of 1863... obs iss 22,697,600 ses 20,000,000 
10-40 bonds of 1864 sei 64,084,250 ae 40,000,000 
5-20 bonds, June, 1864... 49,060,900 ies 30,000,000 . 
5-20 bonds of 1865... “on 130,316,000 100,000,000 
Consols of 1865 = ror 196,433,200 eet 95,000,000 
Consols of 1867 sats oa 255,698,350 ~ 125,000,000 
Consols of 1868 bus re 29,504,750 os 1,000,000 

Total +. $1,220,003,350 ..-  $824,000,000 


Adding the inscribed bonds circulating in Europe, the total held in 


Europe epewentn $845,000,000, while the total held in the United 
States reaches $1,090,000,000. 


a 
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OMAHA BRIDGE BONDS. 


Tue London and San Francisco Bank offered, on the 25th April, for public 
subscription, £500,000 sterling, or 2,500,000 dols. gold of the Omaha 
Bridge Eight per cent. bonds, issued by the Union Pacific Railroad Com- 

y, and secured by mortgage by act of Congress of the United States. 
The bonds are to bearer, each representing £200 sterling, with half a 
year’s ome attached, each coupon being for £8. 5s. 9d. sterling, or 
40 dols. go d, The interest, which runs from the 1st April, is payable 
ae soe y, at the option of the holder, either in London or New York. 
The bonds are to be paid within twenty-five years by annual drawings, at 
par, with a premium of 10 per cent. on the nominal value, viz.—at the 
rate of £220 sterling, on 1,100 dols. gold per bond. The bonds are 
issued at £188 per £200 bond, payable by instalments as follow :—£10 
on application, £40 on allotment, £40 each on 1st June, the 1st July, and 
the 1st August, and £18 on 1st September next. The price of issué is 
94, but it is reduced by discount on prepayment to about 934, yielding 
about 8? per cent. without the drawing. The drawing is at the rate of 
10 per cent. per annum, 
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LOUISIANA BONDS. 


Messrs. Roprnson, FLEMING, aND Co., announced, on the 24th April, 
that they are instructed to receive subscription for 2,000,000 dols. Eight 
per Cont. Five Years’ Bonds, from 1st of March, 1870, of the State of 
Louisiana. The bonds form part of. 3,000,000 dols. issued under the 
authority of the State of Louisiana, approved by the governor of the State, 
the 25th Feb., 1870. The bonds are to bearer, and of 500 dols. each, bearing 
interest at the rate of 8 per cent. per annum, due 1st September and 1st 
March of each year, and made payable either at the office of the State 
Treasurer in the city of New Orleans, or in the city of New York, at the 
option of the holder. The coupon next falling due is payable 1st Se 

tember, 1871; and the principal is made payable in five years from the 
date of bond, both in the currency of the United States. For the payment 
of the principal and accruing interest of these bonds the faith of the State 
of Louisiana is pledged unconditionally, and levies a special tax of one 
quarter of one per cent. upon the estate, real and personal, throughout 
the State subject to taxation, to continue until the principal and interest 
of these bonds are fully paid. The price of subscription was 75 per cent. 
(the dollar calculated at the rate of 4s. 6d.) including interest from the 1st 
of March last, or £84. 7s. 6d. per bond of 500 dols., payable as follows :— 
£5 for each bond on application, £15 on allotment, £25 on the 5th of June, 
£29. 7s. 6d. on the Sth of July. The present loan carries interest at the 


rate of 8 per cent., and is redeemable at par in four years, issued at the 
price of 75, : 


a 
——— 





FOREIGN AND COLONIAL GOVERNMENT TRUST 
CERTIFICATES. 


SuBscRIpTions were invited on the 26th April for a further issue to the 
extent of £1,000,000 in the Foreign and Colonial Government Trust, third 
issue, in certificates of £100 each, beariug interest at 6 per cent., and to 
be issued at £92, of which £10 is to be paid on application, £20 on allot- 
ment, and £62 on the 15th June. The principle of the trust is to give 
to the investor of moderate means the same advantages as the large 
capitalist, in diminishing the risk of investing in foreign and colonial 
government stocks, by spreading the investment over a number of different 
stocks, and reserving a portion of the extra interest and the amounts 
received in redemption as a sinking fund to pay off the original capital ; 
and, in addition, to give to each subscriber a pro rata participation in the 
ultimate reversion in these different stocks, which will remain when thie 
return of the original capitz] has by these means been accomplished. The 
investors in the original jssue have received 7 per cent. per annum for the 
last three years, and 379 certificates have been drawn and paid off with 
£15 per £100 bonus; dnd the 6 per cent. certificates, which were issued 
at £85, are now quoted about £101, or at £16 premium. The second issue 
was made in March, 1870, in 5 per cent. certificates, issued at 80, and, 
therefore, bearing interest at the rate of 6} per cent. per annum, and it 
now stands about £90, or at £10 premium. By a judicious selection of 
foreign stocks the present issue can be made at the price of 92 for a 6 per 
cent. certificate, yielding the investor upwards of 63 per cent. per annum, 
with the additional advantages of the drawings and reversion, thus i 

the price of the present issue much cheaper than the market price of either 
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of the two previous issues. For each £92 of the total amount subscribed 
will be issued a certificate of £100 with coupons attached, bearing £6 per 
cent. interest, payabie at the banking-house of Messrs. Glyn, Mills, Currie, 
and Co., half-yearly, on the 15th of May and the 15th of October, the 
first half-yearly coupon falling due on the 15th of October next. The 
advantages of the investment may be summed up as follows :—Interest . 
at £6. 10s. 5d. per cent. on the amount subscribed; a bonus of £8 per 
cent., by the repayment of capital at par; a reversion, eventually 
divisible among the holders of the coupons of reversion. 





-* 
— 


QUEENSLAND LOAN. 


Tue Union Bank of Australia, as financial agents of the government of 
Queensland, invited applications on the 20th April for £200,000 six per 
cent. debentures of that colony, being the balance of a loan of £765,600, 
of which the remainder has been allotted there, The interest is to com- 
mence from the lst of July next, and the principal will be payable in 
London on the 1st of January, 1896, and payment is to be as follows, viz.: — 
£5 per cent. on application, to be enclosed in tender; a further sum on 
allotment to reduce the amount unpaid to £95 per cent.; the balance of 
£95 per cent. on or before the 30th of June next. 





7% 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for March were issued on the 8th April and 
are again of a satisfactory character. The total declared value of our ex- 
ports in March was £20,074,600, against £17,300,210 in the corresponding 
iod of 1870, showing an increase of £2,774,390. Trade appears, there- 
‘ore, to be rapidly recovering from the depression arising from the recent 
war. The increase has been chiefly in alkali, apparel and slops, cotton 
manufactures, fire-arms, cotton (yarn and twist), earthenware and porce- 
lain, haberdashery and millinery, iron and steel, leather, linen and jute, 
jute manufactures, seed oil, saddlery and harness, silk manufactures, wool, 
and woollen and worsted manufactures, On the other hand, beer and ale, 
copper, hardware and cutlery, linen manufactures, and silk exhibit a 
decrease. The imports in March amounted to £26,697,995, against 
£23,107,911 in 1870. The imports of wheat were valued at £1,529,798, 
inst £1,066,751, and the imports of cotton at £5,351,160, against 
4,021,056. 


a 
> 





TENDERS FOR BILLS ON INDIA. 


Tue tenders for £400,000 in bills on India were received ou the 5th 
April at the Bank of England, when the amounts allotted were—to Cal- 
cutta, £287,5000 ; io Bombay £100,000. and to Madras, £12,500. The 
minimum price was fixed as before at 1s. 103d. on ail the Presidencies, 
and tenders on Calcutta and Madras at 1s. 103d., received about 25 per 
cent., on Bombay at 1s. 10}d., about 91 per cent., and those above 
in full, These results show a diminution in the demand for means of 
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remittance to the East. Further tenders for £400,000 were received on the 
19th April, when the amounts allotted were—to Calcutta, £295,800; to 
Bombay, £100,000; and to Madras, £4,200. The minimum price was 
fixed as before, at 1s. 10}d., on all the Presidencies, and tenders on Cal- 
cutta and Madras at 1s. 103d., received about 3 per cent.; on Bombay, at 
1s. 103d., about 30 per cent.; and those above in full. The results show 
a slight increase in the demand for means of remittance to the East, 


_~ 
> 





Communications, 
To the Editor of the “ Bankers’ Magazine.” 





BANKING AT BALLARAT. 


Melbourne, 28th February, 1871. 

Srr,—The country is at present in the midst of a general election. 
Candidates are making promises of the most extravagant kind. We are 
to have a National Bank, the issue of notes being taken from the existing 
banks, and handed over to the proposed state institution. There is no 
doubt but the present banks have not acted wisely on many occasions in 
the issuing of notes, but on the whole, our banking business has been 
moderately successful. We fear if the banks of issne have to a certain 
extent failed in the discharge of this portion of their duty, there will be 
no improvement when the same responsibility is placed in the hands of a 
state bank. A national bank with the exclusive power of note circulation, 
is one of the leading cries in the present election. 

The Commercial Bank of Australia held its half-yearly meeting a few 
days ago. A report of the past half year’s operations was read and 
printed, and will in due time find its way into your columns. We have 
from the very first taken a deep interest in the success of this bank, and 
we think it will now steadily progress. The present general manager will 
work hard and skilfully to bring the bank safely out of all difficulties, and 
already his labours have been attended with considerable success. We 
trust ere many years pass away the Commercial Bank will obtain a firm 
and solid footing throughout the country. Even in these seasons of severe 
depression there is ample room for a well conducted bank, with a staff of 
popular officers, to make a profitable business. 

he Ballarat Banking Company presented as usual a very satisfactory 
statement. This local institution is gradually attaining a position of 
great strength, and not only divides a decent amount amongst the proprie- 
tors, but sets aside a good round sum asa reserve. The report does not 
mention in what way the reserve fund is invested, but there is every reason 
to suppose that the directors, who are cautious and skilful business men, 
will have that fund in the most convertible form, ready for any emer; 
that might arise in these times of commercial panic. The Ballarat Ban 
has hitherto been eminently successful, and the present report augurs 
well for a continuation of increasing prosperity. 

The banks have at last effected a large reduction in the rates of 
interest on deposits, and by-and-bye the country will reap a proportionate 
advantage. The banks are full of money, and it is not easy to find safe 
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and profitable outlets for it. The commerce of the country continues 
depressed, both squatting and farming pursuits are proving most un- 

rofitable, and with the mame of winter, as well as the near prospect of 

eavy protective duties being levied on goods, there is not much encourage- 
ment uanreatile in peering into the future. 

I am, sir, 
Yours truly, 
COLLINS STREET. 





POST-DATED CHEQUES. 


Srr,—Questions affecting the banking community have, during the last 
fifteen years, been perused by me with much interest as 0g | from time to 
time appear in your widely-circulating magazine, and the liberality you 
have displayed in according space thereto, imbues me with the belief that 
7 important question affecting banking jurisprudence or administration 
will at once meet with the consideration and discussion it deserves. I 
beg, therefore, to lay before you the directors’ report of the Ballarat 
Banking Company, from which you will gather they have been compelled 
to contend a very important question relating to post-dated cheques, the 
fabrication and circulation of which may at any future time (on a pressure 
of business) be studied by persons who, according to the practice hitherto 
existing in the colonies, are allowed the privilege to open “current 
accounts”? at the banks, without any introduction or recommendation 
whatever. 

It is to be feared the decision arrived at by the Chief Justice of this 
colony will be the cause of similar attempts being made with the view of 
obtaining “ compromises,” should any needy bank customer be so fortu- 
nate in imitating the case such as that placed before you. I hope that 
you will have no objection to enlighten your numerous readers at “ home 
and abroad ”’ as to what practice now obtains amongst London bankers 
with reference to post-dated cheques, notwithstanding the stamp law, 
which has no existence in Victoria. 

, I an, Sir, 
Yours obediently, 
Y. Z 


Ballarat, Victoria, 23rd February, 1871. 





& 
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BANKING AND FINANCIAL MOVEMENTS. 


At a meeting of the proprietors of the Bank of England, held on the 
4th April, at Threadneedle Street, Mr. George Lyall, late deputy- 
eo, was elected governor, in the room of Mr. R. W. Crawford, 

.P., and Mr. Benjamin Green was elected as deputy-governor. At the 
meeting on the Sth, twenty-four directors were elected for the year 
ensuing. 





The Bank of British North America state the net profit for 1870 to 
have been £76,228, which will allow of the payment of a bonus of 1} 
per cent. It is also intended to pay the usual dividend for the half-year 
ending the 30th of June next, at the rate of 6 per cent, per annum, at 
the customary period. 
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. At the half-yearly meeting of the Bank of Victoria, at Melbourne, on 
the 7th of February, a dividend at the rate of 10 per cent, was declared ; 
£2,500 was applied to the reduction of bank premises account, and 
£25; 720 was carried forward. 


A general meeting of the shareholders of the Bank of London was held 
on the 18th April, to consider the desirability of forming a new bank, or 
reconstructing the present undertaking. Mr. Peter Robb, presided. A 
resolution to appoint a committee to consider the question and report to 
a future meeting was proposed, but it was not seconded, and a very general 
opinion was expressed that any new concern should be carried out entirely 
independent of the present bank, and without asking the approval: or 
sanction of the sharebolders as a body, and that the present liquidation 
‘should be carried to a close regardless of future proceedings.. In the ae 
of this opinion the proposal was not further proceeded with. 


The shareholders of the Bank of London in Liquidation have received 

notice that a second return of the capital of the bank of £2 per share in 

: addition to the first return of £1. 5s. paid in May last, will be imunadi- 
ately payable at the offices, 65, Moorgate Street. 





The liquidators of the Royal Bank of Liverpool, which suspended pay- 
ment in November, 1867, have announced the payment of a third dividend 
of 10s. per share on the ordinary shares, and £5 per share on the prefer- 
ence shares. 


Messrs. Alfred Castellain, John Grant Morris, William. Keats, and 
Christopher Atkinson, the directors of the Alliance Bank, have joined the 
board of the National Bank of Liverpool, and on and after the ist of May 
the business of the National Bank of Liverpool will be carried on in the 
premises now occupied by the Alliance Bank. 


A new central bank for granting loans to industrial companies has.just 
been formed at Berlin. A subscription for 5,000 shares of 100 thalers 
each has been opened at the Berlin Bank of Credit and Discount, and in 
other German towns. The shares are issued at par. 


Mr. T. A. Mitchell, M.P., has retired from the board of the Chartered 
Bank of India, Australia, and China; and Mr. Andrew Cassels has been 
elected the chairman of the bank for the ensuing: year. 


> ‘ . a 
> 





MONTHLY CHRONOLOGY. 


April 1.—Failure announced of Messrs. Converse, Blagden & Co.; dry 
goods commission merchants, New York, with £40,000 liabilities: : 
1.—Civil war broke out in ’ Paris, which still continues. 
1.—Failure of Mr. G. Dowler, Ashton and Birmingham, vesta mateh 
manufacturer and cartridge maker, with £30,000 liabilities. 
VOL, XXXI 36 
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3.—A new Argentine loan produced by Messrs. C. De Murrietta & Co., 
for £6,122,400, the price of issue being 88}. 

4.—Failure of Messrs. Hocken, Bird & Co., London and Manchester, 
in the colonial and export trade, with liabilities amounting to £93,819. 


4.—Failure of Mr. John J. Alexander, live stock dealer, of New York, 
with £200,000 liabilities. 

4.—Suspension of Messrs, E. H. Harrison & Co., flannel manufacturer» 
Rochdale, with £24,000 liabilities. 

7.—The Princess of Wales gave birth to a son prematurely, which only 
survived its birth one day. 


11. The London and River Plate Bank and Messrs. J. and A. Scrim- 
ur, invited subscriptions for £300,000 7 per cent. bonds of the Central 

ruguay of Monte Video ; the price was £75, and the instalments spread 
over until January, 1872. 

13.—The directors of the Bank of England reduced their rate of discount 
from 3 per cent., at which it was fixed on the 2nd March, to 2} per cent. 

20.—The Chancellor of the Exchequer propounded his annual financial 
statement, which, however, was ultimately withdrawn. 

20.—Tenders invited for £200,000 debentures of the Government of 
Queensland in a 6 per cent. stock. 

24.—Messrs. Robinson, Fleming & Co. invite subscriptions for 2,000,000 
dols. Louisiana State Eight per Cent. Levee five years’ Bonds, from 1st 
of March, 1870, forming part of a total of 3,000,000 dols. issued under 
the authority of a special Act of the Legislature of the State. The price 
of issue is 75 per cent., including interest from the 1st of March, on 
£84. 7s. 6d. per bond of 500 dols., and the interest will be payable half- 
yearly in the United States. 

25.—The London and San Francisco Bank (Limited), invites subscrip- 
tions for Omaha Bridge 8 per Cent, Bonds for £500,000 sterling, or 
2,500,000 dols. gold, issued by the Union Pacific Railroad Company, and 
secured by mortgage specially authorised by Act of Congress of the United 
States. The price of issue (94) is reduced by discount on prepayments 
to about 93}. 

26.— Applications are invited for a third issue of 6 per Cent. Certificates 
of the Foreign and Colonial Government Trust, to the extent of 
£1,000,000., at the price of 92. 





ys 
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MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of 
ril :— 

om. Converse, Blagden & Co., New York, commission merchants. 
Mr. G. Dowler, Ashton and Birmingham, vesta manufacturer. 

Messrs. Hocken, Bird & Co., London and Manchester, export trade. 
Mr. J. Alexander, New York, live stock dealer. 

Messrs. Harrison & Co., Rochdale, flannel manufacturers, 
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BANKING OBITUARY. 


On the 12th April, Mr. James Walker, deputy-chairman of the Oriental 


Bank Corporation, and one of the directors of the Union Bank of 
London, 


_ 
—_ 





Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF APRIL. 


Tuk Bank directors having reduced the rate of discount to 23 per cent., 
the brokers work at 2} to 3 per cent., and there is a great supply of capital, 
The markets for general securities at the beginning of the month were 
dull and inactive, notwithstanding the favourable news from Paris and 
the continued influx of gold to the Bank. The inactivity in some measure 
was occasioned by the Easter holidays, which influenced realizations. 
The New Argentine Loan exercised little or no effect, owing to the 
plethora of money then existing. Business in the market for English 
railway shares was of a very speculative character, purchases being induced 
by the expected large traffic returns for the holiday week, &c. The feeling 
being that the state of affairs in Paris would for some time continue dis- 
turbed, and consequently cause money to rule easy, exercised a further 
favourable effect, and the fortnightly accounts which had been in full force, 
showed a very heavy supply of stock with heavy “ contangoes”’ on foreign 
loans and English railways, but they were readily paid and fresh purchases 
were concluded, more particularly in the case of the latter. The home 
funds did not attract much attention till the reduction of } per cent. in 
’ the official minimum by the directors of the Bank and then the tendency 
was to invest. In the American market the announcement that the 
Dutch holders of the Atlantic and Great Western Company had accepted 
the decree without appealing did not create the activity that might have 
been anticipated. Some minor financial operations have been brought 
forward and favourably received, but owing to the great abundance of 
capital little or no effect has been produced upon the money market. 

Despite the expected introduction of New Loans for Turkey, Spain, 
Portugal, Italy, Egypt and other foreign states, the existing plethora 
and the general better aspect of affairs in Paris imparted a strong tone 
latterly to the market for foreign securities. American securities have 
not been largely dealt in, but, on one occasion, when enhanced quotations 
came from New York, prices were favourably influenced, more especially 
Erie shares, and an advance ensued; subsequently, on large sales to 
secure profits, prices declined. At one period, chiefly through the pub- 
lication of bad traffic returns on the part cf the South Eastern Company, 
and partly through large selling orders received from the country, 
English shares exhibited most unsatisfactory symptons, it being believed 
that the traffics of the heavy and northern lines would prove equally 
discouraging. 

The market for general securities and Foreign bonds has once more 
become most active, although the settlement again absorbs the chief part 
of the dealers’ attention. Some important business has been arranged for 
the next fortnightly settlement in Foreign bonds and English railway 
securities, purchasers being influenced by the low rates of continuation. 
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Among Foreign descriptions Egyptians of 1868 have been in special 
demand, and the favourable nature of the weather for agricultural pur- 
poses, together with the satisfactory traffic returns published by the 
directors of the various companies, oo a very beneficial effect on the 
leading railway shares. 





THE GRAIN TRADE. 


Tue grain trade during the past month has been very firm, particularly 
as regards wheat, owing chiefly to moderate supplies of home grown and 
the limited extent of the importations. Prices have been gradually 
advancing, but there has now been a stop put to the upward movement. 
Barley has been in fair supply, and prices have been well maintained. 
Oats have been in good demand, and have advanced from Is. to 2s. per 
quarter, and other descriptions of feed have been in fair request ata 
slight advance in quotations. The latest average official returns were :— 
wheat, 58s. 11d. per quarter; barley, 37s. 3d.; and oats, 27s. 9d. per 
quarter. Wheat is at the present time 16s. 4d. per quarter dearer than 
at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Wovk ending— Wheat. Weekly sa Pied ae 
1871, Qrs. sold. average. last yous 

&. ° a. . 

March 25 SOC COCCOR ess 76,057 eee 55 2 «ee 42 5 
April 1. sccccccecese T8060 wed 55 9 “a = 
* BD sicwncnesece eo mn 56 7 eee 42 8 

~ 15 ....00000-6- 66,115 eco 67 6 coo 42 10 

i Weddetedie 71,913 58 11 ot aa 

The importations since the harvest of 187 0 have been:— 
Wheat, Other Grain. Total. 


Cwts. Owta. Owts. 
Thirty-four weeks ended 18th March 21,682,013 25,279,284 46,961,297 
Five weeks ended 22nd April 2,939,203 3,144,004 6,083,207 
24,621,216 28,423,288 33,044,504 
And the weekly averages have been :— 
Thirty-four weeks ended 18th March 638,000 743,000 1,381,000 
Five weeks ended 22nd April 587,000 629,000 1,216,000 


Less 51,000 Less 114,000 Less 165,000 











NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
ay meetings of the Banks and Discount Companies, which will be always carefully collected 
LL, of the Bankers’ Magazine. Correspondents will please forward communica- 
to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs, 

Womelow and an London Wall. 
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478 Bank of England Wieeklp Returns. 


Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, for the Weeksending as followa:— 
ISSUE DEPARTMENT. ° 


1871. 1871. 1871. 1871. 
March 29. | April 5. April 12. | April 19. 








Notes issued ovo 





£ £ £ £ 
eve -|£36,533,555 | 36,766,625 | 36,641,345 | 36,817,660 


Government debentures ees} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,106 
Other securities ... «+ ..| 3,984,900 | 3,984,900 | 3,984,900 | 3,984,900 
Gold coin and bullion .., «| 21,633,555 | 21,766,625 | 21,541,345 | 21,817,660 
Silver bullion... oe 























36,533,555 | 36,766,625 | 36,541,345 | 36,817,660 
BANKING DEPARTMENT. 


1871. 1871. 1871. 1871, 
March 29. | April 5. April 12. | April 19. 














z £ £ £ 
Proprietors’ capital we eens], 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
> gee 3,736,081 | 3,109,635 | 3,115,267 | 3,124,224 
Public! dopcait ‘(Including Exchequer, 
Debt, and Dividend Accounts), —_ 11,863,980 | 10,521,035 8,040,918 8,441,172 
Other Deposits eee «.| 19,164,165 | 20,151,913 | 21,351,917 | 20,092,554 
Sevendayandotherbills ... 561,608 582,146 528,857 567,563 














49,878,334 | 48,917,729 | 47,589,969 | 46,778,513 








Government Securities’ angen 
Dead Weight Annuities) «| 12,939,100 | 12,941,143 | 12,935,697 | 12,938,549 
omer Securities ... ove «| 22,954,785 | 22,865,668 | 21,630,866 | 20,584,916 
eee «| 18,160,440 | 12,431,280 | 12,340,710 | 12,599,490 

Gold ond Silver coin ae ove 824,509 679,638 682,696 5 





49,878,334 | 48,917,729 | 47,589,969 | 46,778,513 











EXCHANGES. 


March 31. 








Amsterdam, short 
Ditto 3 mouths 
Rotterdam, ditto... 
Antwerp, ditto ... 
Brussels, ditto ... 
Hamburg, ditto .. 
Paris, short ... 
Paris, 3 months 
Marseilles, ditto 
Frankfort, ditto 
Vienna, ditto 
Trieste, ditto... .. 
Petersbargh, ditto 
Copenhagen, ditto 
Berlin, ditto ooo 
ipsic, ditto ose 
Madrid,ditto ... 
Cadiz, ditto ooo 
Barcelona. ditto ... 
alaga, ditto 0 
Santander, ditto .. 
Genoa, dittu 
Milan, ditto 
Leghorn, ditto 
Venice, ditto 
Naples, ditto 
Palermo, ditto 
Messina, ditto ., 
Lisbon, 9° days 
Oporto, ditto... 











Foreign aie. Bers (Standard) ove 
Mexican Dolla: oe 


Silver in Bars (Standard) an O¢ | 0 5 % 











"52 Ipswich & Needham ‘Market Bank 





Bankers’ Geeklp Cirrulation Returns. 


Pursuantto the Act7 & 8 Victoria, ¢.32; extracted from the Lonpon GazeETTE. 


PRIVATE BANKS. 
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NAME OF BANK. | 
| 





Author- 
ized 
ue. 





Aylesbury Old Bank...........cces0«- 
Baldock and Biggleswade Bank ... 
Barnstaple Bank  ........cecsceceesees 
Bedford Bank...........ccecccececseeees 
Bicester and Oxfordshire Bank .. 


Boston 5 and Co......000- 
Bridgwater Bank .........+.. eacqoeces 
10 Bristol Bank .......sececcescereeceee eos 
tt Broseley and Bridgnorth Bank ... 


wo ON Anew nh 


Ashford Bank  .....sceccecses sere a 


Boston Bank—Claypons and Co....| 








12 Buckingham Bank.......... 
13 Bury and Suffolk Bank..........000.: 
14 Banbury Bank ......... seccesceceesees 
15 Banbury Old Bank ....... eoceceecees 
16 Bedfordshire Leighton Buzzard Bk. 
17 Brecon Old Bank ....... waeeseenseeess 
18 Brighton Union Bank ........ rn 
19 Burlington and Driffield Bank...... 
20 Bury St. Edmund’s Bank............ 
21 Cambridge Bk.—Mortlock & Co. 
22 Cambridge and Cambridgeshire Bk. 
23 Canterbury Bank .......cccescoseeeees 
24 Carmarthen Bank .........seccecsesse- 
25 Colchester ef ne 
26 Colchester and Essex Bank....... 

27 Cornish Bank—Tweedy & Co, ... 
28 City Bank, Exeter.........secsessesses 
29 Craven Bank—Alcocks & Co. w. 
3° Derby Bank—Messrs, Evans & Co. 
3" Derby Bank—Smith and Co. ...... 
3% Derby Old Bank ............ 











33 Devizes and Wiltshire Bank ...... 
34 Diss Bank ....c.ccccoccocccccccccecenees 
35 Darlington Bank .......cccccccscecees 
36 Devonport Bank ....... 
37 Dorchester Old Bank . 
38 East Cornwall Bk.—Robins & Co. 

39 East Riding Bank—Bower & Co. 

40 Essex Bk. & Bishop’s Stortford Bk. 
4 Exeter Bank ......ceccocccsscccecseeees 
42 Farnham Bank 








43 Faversham Bank ... 
4+ Godalming Bank . 
45 Guildford Bank..........ccccccecseseee 
46 Grantham Bank—Hardy and Co.. 
47 Hull & Kingston-upon-Hul! Bank 
48 Huntingdon Town & County Bank 
49 Harwich Bank ..........eceeess yamenind 
50 Hertfordshire ;Hitchin Bank paeee 
51 Ipswich Bank..........ecceceeseesees 





53 Kentish Bank—Mercer & Co. .. 
54 Kington and Radnorshire Bank ... 


£ 
11,849 
48,461 
375223 
17,182 
345218 
27,090 
75,069 
15,161 
10,028 
48,277 
26,717 
29,557 
82,362 
435457 
55,183 
36,829 
68,271 
335794 
12,745 
3,201 
255744 
495916 
33,671 
23,597 
25,082 
48,704 
493869 
21,527 
779154 
13,332 
41,304 
27,237 
20,674 
10,657 
86,218 
10,664 
48,807 
412,280 
535392 
69,637 
372894 
14,202 
6,681 
6,322 
14,524 
30,372 
19,979 
56,591 
55778 
38,764 
21,907 
80,699 
19,895 








AVERAGE AMOUNT. 





March 4. 


£ 

10,536 
17,950 
16,006 
2,566 
26,894 
13,347 
59,454 
15,286 
5,749 
19,401 
12,931 
17,670 
61,103 
21,039 
15,414 
27,501 
33,171 
18,239 
12, 707 

1,6co 
13,341 
38,354 
18,335 

8,333 
11,970 
23,858 
24,558 

9,827 
745783 
9997 
27,514 
26, 983 
494° 
9,190 
773129 
4.742 
33,266 
67,554 
48,986 
335504 
17,192 

6,420 
4579 
5,669 
10, 119 
15,282 
19,935 
28,235 
3,902 
27,983 
15,315 
41, 684 
18,273 











26,05¢ 

















55 Knaresborough Old Bank ....000-.| 


21,825 


14,566 
19,828 



































Mare 11,| March 18.) March 25, 
£ z £ 
10,860 | 10,915 | 10,799 
18,173 | 18,525 | 19,321 
15,791 | 15,289 | 16,03" 
2,945 | 3,008] 3,¢60 
27,579 | 27,655 | 28,741 
13,762 | 13,623 | 14,030 
59,790 | 61,115 | 54,624 
14,921 | 14,885 | 14,640 
5,828 | 5,957 | 6,159 
19,656 | 19,416 | 19,775 
13,728 | 13,937 | 14,227 
17,787 | 17,955 | 18,058 
78,029 | 74,013 | 57,435 
21,057 | 21,065 | 21,645 
15,478 | 15,300 | 15,542 
28,687 | 28,868 | 30,726 
31,495 | 31,288 | 30,622 
17,832 17,273 17,411 
12,232 | 12,190 | 11,989 
1,756 | 1,99! | 1,966 
12,947 | 12,844 | 13,785 
38,245 | 38,564 | 39,868 
18,058 | 17,683 | 18,355 
7,827 | 7,536) 8,117 
12,583 | 12,690 | 12, 662 
22,942 | 23,222 | 23,316 
25,686 | 25,420 26, 525 
9,910 | 10,282 | 10,390 
76,383 | 75,999 | 77.535 
10,197 | 10,567 | 10,961 
27,678 | 30,840 | 31,290 
27,767 | 26,433 | 27,085 
4,931 | 4,939) 42703 
9,223 10,020 | 10,cO9 
81,962 | 82,244 | 81,719 
5,010 | 55124 | 5,578 
31,892 | 315844 | 31,992 
66,680 | 67,685 | 69,c99 
49,1Il 48,874 49,150 
33,860 | 34,665 | 34,465 
17,052 | 17,685 | 17,755 
6,254 | 6243 | 9,097 
4,355 | 42284 | 4,224 
5,6¢5 | 52211 | 4,969 
10,041 | 10,159 | £0,375 
15,263 | 15,511 | 15,978 
21,010 | 18,421 | 18, 768 
27,648 | 28,003 | 27,823 
3,788 | 4,243 | 4505 
28,245 | 28,3°7 | 29,488 
15,295 | 15,101 | 15,325 
40,696 | 39,644 | 39,269 
17,140 | 16,562 | 16,031 
14,903 | 14,988 | 16,781 
19,591 | 19,997 ' 20,450 
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Author- AVERAGE AMOUNT. 
er Fa March 18.| March 25. 
£ £ z 
§6 Kendal Bank ....coccccccsecsersecees|| 44,663 45,643 | 455379 
57 Leeds Bank See cecces veccescessecescces 130,757 122,213 |125. 579 
68 Leeds Union Bank .ec.cocccssseesee|| 37,459 36,583 | 37,075 
59 Leicester Bank.......eccscceccessesees|| 32,322 24,436 | 24,372 — 
50 Lewes Old Bank .......0ccssseceeses+|| 44,836 25,551 | 26,320 
61 Lincoln Bank .........cesseeee 100,342 86,403 | 88,136 
62 Llandovery Bawk & LlandiloBank|| 32 94. 18,367 | 320,387 
63 Loughborough Bank ......s0.+++-l| 7,359 6,958 | 7,379 
64 Lymington Bank............sese*--|| 5,038 2,601 | 2,494 
65 Lynn Regisand Lincolnshire Bank}| 42,317 25,902 | 25,924 
66 Lynn Regis and Norfolk Bank ...|| 13,917 9,365 | 10,041 
67 Macclesfield Bank ..........e00e++-|| 15,760 10,801 | 11,087 
68 Merionethshire Bank ....... Svinodents 10,906 3,738 | 3,692 
69 Miners’ Bank ......... 18,688 15,637 | 15,553 
7° Monmouth Old Bank ..........0+..-}] 16,385 1,970 | 2,090 
9t Newark Bank .............0. 28,788 16,519 | 17,593 
72 Newark and Sleaford Bank ......|] 51,615 42,276 | 43,785 
73 Newbury Bank............ccssessesss-|| 36,787 10,336 | 10,322 
74 Newmarket Bank............ Eicsadebs 23,098 13,699 | #3,256 
75 Norwich and Norfolk-Bank ......||105,519 66,207 | 65,913 
75 Naval Bank, Plymouth ............ 27,321 16,409 | 37,313 
77 New Sarum Bk.—Pinckneys,Bros.|| 15,659 §,670 | 55535 
78 Nottingham Bank ......... becossesa 31,047 28,864 | 30,054 
79 Oswestry Bank  .........cesseseeeee-|] 18,471 7,162 | 7,434 
80 Cxford Old Bank.............es006 «|| 34,391 28,418 | 28,517 
81 Old Bank, Tonbridge ............ «|| 13,183 8,501 | 8,617 
82 Oxfordshire Witney Bank ...... ..|| 11,852 5,925 | 5.815 
83 Pease’s Old Bank, Hull .........-.|] 48,807 49,179 48,485 
34 Penzance Bank  .........secceceeeee-|] 11,408 5,800 | 5,737 
85 Pembrokeshire Bank ..........0.++-|| 12,91C 10,355 | 12,150 
86 Reading Bank—Simonds & Co....|| 37,519 215103 | 22,873 
87 Reading Bk.—stephens, Blandy &Co.|| 43,271 19,940 | 20,740 
88 Richmond Bank, Yorkshire .....|| 6,889 7,012 | 6,935 
89 Royston Bank 16,393 9,160 | 95458 
9° Rye Bank .......06 mececeseeeseees eeee-]] 29,864 6,675 | 7,629 
91 Saffron Walden & NorthEssexBK.|| 47 646 17,795 | 17,865 
9% Salop Bank ........+.0.se0 ae ee 22,338 6,910 | 6,769 
93 Scarborough Old Bank ..... eseeee|| 24,813 24,199 | 24, 206 
94 Shrewsbury Old Bank 43,191 22,237 | 24,013 
95 Sittingbourne and Milton Bank...|| 4,789 5,590 | 1,550 
9° Southampton Town & County Bk.|| 25,359 9,004 | 8,610 
97 Southwell Bank .......-..0..0.. eooe-l] 14,744 95538 | 95735 
98 Stamford and Rutland Bank ..... |} 31,858 15,050 | 1§,570 
99 Shrewsbury and Welsh Pool Bank|| 2<,336/| 20,494 | 21,382 
102 Taunton Bank .......eecesseeeee-eeee-|] 29,796 |) 18,052 | 18,465 
101 Tavistock Bank ....ccseesesseeeesee-|] 13,421 || 6,c48 | 6,143 
162 Thornbury Bank ............00000--|] 10,026 || 7,024 | 7,244 
103 Tiverton and Devonshire Bank.. || 33 ,47c|| 8,324 | 8,727 
104 Thrapstone and Kettering Bank. || 11,5<< || 11,371 | 11,609 
105 Tring Bank and Chesham Bank ..|| 13,53: | 12,140 | 12,705 
106 Towcester Old Bank  .......0.00+4«.|| 10,801 | 4,211 | 4,342 
107 Union Bank, Cornwall ............ 17,003 9,623 | 9,645 
108 Uxbridge Old Bank  .......e.s0+00+|| 25,136 | 75376 | 75545 
109, Wallingford Bank ....... weecescere 17,064 || 359°9 | 35935 
110 Warwick and Warwickshire Bank 30,504 20,707 | 21,097 
ttt Wellington Bank, Somerset ......|| 6,528 2,932 | 35389 
112 West Riding Bank ............c000-|| 46,158 43,136 | 43,302 
1t3 Whitby Old Bank ......... gecescecs 14,258 13,496 | 13,760 
114 Winchester, Alresford & AltonBk.|| 25,892 | | 9,645 | 8,827 
11§ Weymouth Old Bank............... 16,461 11,129 | 11,212 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. || March 4. | March 11.) March 18. |March 25, 
: ’ £ £ £ £ £ 
116 Wirksworth and Derbyshire Bk. || 37,602|| 33,930 | 34,217 | 34,665 | 35,916 
117 Wisbeach and Lincolnshire Bank|| 59,713|| 38,120 | 37,964 | 38,€37 | 39,453 
118 Wiveliscombe Bank.......... eocccese 7,602|| 2,045 | 2,099] 2,122] 2,054 
119 Worcester Old Bank ......... seeee-|| 87,448]| 40,071 | 41,247 | 40,841 | 41,505 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 7,828 | 8,009 | 8,097 | 8,458 
121 Yarmouth and Suffolk Bank......|| §3,06c|| 31,160 | 30,114 | 29,672 | 30,939 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,662 | 7,499 | 7,703 | 7,095 
633 TW TR acncccsscsmedesectcesesess- 46,387]| 35,548 | 35,788 | 36,086 | 35,302 
JOINT STOCK BANKS. 
1 Bank of Westmoreland.............. 12,226|| 11,554 | 11,738 | 11,757 | 12,419 
2 Barnsley Banking Company ...... 9:563|| 9,031 | 9,065 | 9,320] 9,541 
3 Bradford Banking Company ...... 49,292 || 46,480 | 46,636 | 49,030 | 49,605 
4 Bilston District Banking Company) 9,418] 9,061 | 8,456 | 8,839] 9,2c8 
5 Bank of Whitehaven............ onsen 32,681 || 29,952 | 29,622 | 29, 168 | 29,226 
6 Bradford Commercial] Banking Co.|| 20,084|| 20,723 | 20,837 | 19,393 | 19,107 
7 Burton, Uttoxeter, and Ashbourn 

Union Banking Co. .. ........ || 60,701]] 44,990 | 45,073 | 45,756 | 47,632 

g Chesterfield & N.Derbysh Bk. Co.|| 10,421]] 9,8<9 | 9,790 | 9,855 | 95894 
g Cumberland Union Banking Co... || 55,395|| 35,647 | 34,613 | 34,625 | 35,310 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 14,160 | 15,062 | 16,294 | 17,210 
11 Coventry Union Banking Company]|| 16,251|| 10, 373 | 10,637 | 11,040 | 11,105 
rz County of Gloucester Banking Co.||144,352|| 95,695 | 96,480 | 96,568 | 99,125 
13 Carlisle & Cumberland BankingCo.|| 25,610] 24,979 | 24,5&4 | 23,489 | 22,845 
14 Carlisle City and District Bank ...|| 19,972|| 19,484 | 19,738 | 20,020 | 20,066 
15 Dudley & West Bromwich Bk. Co.|| 37,646|| 30,542 | 30,171 | 29,429 | 29.852 
16 Derby and Derbyshire Banking Co.|| 20,093|| 18,829 | 19,389 | 19,430 | 20,945 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,956 | 27,622 | 26,684 | 24,175 
18 Gloucestershire Banking Company||155,92C||150, 280 |133, 530 |132,832 |138,908 
19 Halifax Joint Stock Bank............ 18,634|| 16,920 | 17,175 | 17,100 | 17,C05§ 
20 Huddersfield Banking Company ...|| 37,354|| 35,080 | 34,160 | 35,844 | 36,535 
21 Hull Banking Company ............ 29,333|| 29,575 | 28,635 | 28,480 | 29,405 
22 Halifax Commercial Banking Co...|| 13,733|| /3,671 | 14,115 | 13,591 | 12,653 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 39,452 | 38,555 | 38,£06 | 38,579 
24 Helston Banking Company ......... 1,803|] 1,492 | 1,495 | 1,503 | 1,498 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 25,996 | 26,662 | 27,227 | 27,412 
26 Lancaster Banking Company ...... 64,311|| 62,522 | 62,860 | 62,883 | 63,635 
a7 Leicestershire Banking Company...|| 86,060]] £0,610 | 51,607 | 52,805 | 54,619 
28 Lincoln and Lindsey Banking Co..|| §1,620]) 48,725 | 49,218 | 50,850 | 51,522 

z9 Leamington Priors and Warwick- 

shire Banking Co. ............0. 13,875|| 10,748 | 11,431 | 10,963 | 13,141 

30 Ludlow and Tenbury Bank ........ 10,21£|| 7,692 | 7,892] 8,219] 7,910 
31 Moore & Robinson’s Notts. Bank.. || 35,813]| 28,539 | 26,12 | 25,071 | 28,378 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 26,972 | 27,891 | 28,632 | 28,193 
33 North Wilts Banking Company .. || 63,939/| 34,255 | 34,360 | 35,932 | 365579 
3¢ Northamptonshire Union Bank ...|| 84,356|| 56,100 | 56,030 | 55,538 | 56,214 
35 Northamptonshire Banking Co. ...|| 26,401|| 18,771 | 19,173 | 19,460 | 20,579 
36 North and South Wales Bank...... 63,9£1|| 47,796 | 49,731 | £2,319 | 52,430 
37 Pare’s Leicestershire Banking Co...|| 59,30C|| £0,360 | 51,188 | 51,232 | 52,284 
38 Sheffield Banking Company......... 35,842|| 36,509 | 37,200 | 34,269 | 34,826 
39 Stamford, Spalding & BostonBk.Co.|| 55,721|| 50,138 | 50,645 | 51,338 | 53,001 
40 Stuckey’s Banking Company ......||356,976||:99,798 |308,443 |312,794 |323,935 
41 Shropshire Banking Company...... 47,951|| 30,695 | 30,609 | 30,276 | 31,633 
42 Stourbridge and Kidderminster Bk.|| 56,830] 47,054 | 48,807 | 47,403 | 49,549 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 24,000 | 23,489 | 21,818 | 21,889 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496] 53,918 | 52,955 | 51,739 | 51,228 
45 Swaledale and Wensleydale Bank..|| 54,372|| 48,863 | 49,360 | 50,887 | 52,325 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 17,991 | 17,363 | 17,935 | 18,458 
47 Wakefield and Barnsley Union Bk.|| 14,604 |) 14,178 | 13,883 | 14,435 | 14,026 
48 Whitehaven Joint Stock Bank 31,916]| 27,847 | 27,629 | 27,481 | 27,920 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 


Issue. || March 4. | March 11.| March 18.) March 25. 


£ £ £ £ £ 

49 West of Eng.& S. Wales District Bk.|| 83,535 || 76,751 | 78,716 | 83,394 | 84,623 
50 Wilts & Dorset Banking Company|| 76,162|| 74,306 | 74,534 | 74,350 | 75,000 
51 West Riding Union Banking Co....|| 34,029|| 33,620 | 33,203 | 33.965 | 34,135 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 3,123 | 3,332. | 4,018 | 4,187 
53 Worcester City and County Bk.Co.|| 6,843)| 1,648 1,331 1,315 1,540 
54 York Union Banking Company ...|| 71,240|| 64,460 | 64,430 | 66,946 | 69,283 
55 York City and County Banking Co.|| 94,695 || 91,438 | 91,960 | 91,583 | 90,695 
56 Yorkshire Banking Company ......||122,532||120, 705 |121%,108 |122,174 |121,615 


trish and Srotech Circulation Returns, 


Average Circulation, and Coin held by the Intsu and Scotcn Banxs during the four 
weeks ending Saturday, the 25th day of March, 1871. 


TRISH BANKS. 






































Average — Weeks yer mg 
Authorised ° ver Coin held 
NAME OF BANK. Circulation. #5and during Four 
upwards. Under £5. Total. Weeks ending 
as above. 











F £ £ # z 
Bank of Ireland .........00.4]]3, 738 423||1, 759,100 |1, 321,025 |3,080,125 | £00,095 
Provincial Bank of Ireland|) 927,667|| 529,148 | 518,406 |1,047,554 | 357,941 
Belfast Bank .......ccccccccee-|) 285,611]) 221,855 | 354,986] 576,841 | 373,494 
Northern Bank ....eccccooese.|| 2431440] 139,868 | 361,937 | 501,805 | 321,650 
Ulster Bank.........ssecescecees|] 311,075]| 296,763 | 419,117 | 715,821 |° 481,329 
The National Bank............|| 852,269]| 749,977 | 669,055 |1,419,032 | 857,668 
Tora.s (Irish Bauks) ona 6,354,494 3,696,651 3, 544, 526 17,341, 178 2,892,177 
SCOTCH BANKS. 


Bank of Scotland ..,....s.0+-|]  343418]| 204,13¢ | 353,028 | 557,158 328,006 
Royal Bank of Scotland ...|| 216,451]} 222,535 | 359,270 | 581,805 | 503,531 
British Linen Company ......|| 438,024|] 167,707 |] 299,652 | 467,360 | 209,589 
Commercial Bk. of Scotland|| 374,880]} 220,91: | 408,169 | 629,080 | 373,387 
National Bank of Scotland..|| 297,024|| 178,297 317,730 | 496,027 | 372,026 
Union Bank of Scotland ...|| 454,346|| 258,758 | 401,923 | 660,681 385,204 
Aberdeen Townand Co.B.|| 70,133]) 78,487 78,403 | 156,890] 107,683 
North of Scotland Bk.Co...]| 1£4,319|| 146,498 | 119,952 | 266,450] 141,114 
Clydesdale Banking Co. ...|| 274,321] 173,537 | 267,629 | 441,166 | 243,014 
City of Glasgow Bank ....- 72,921|} 205,160 | 254,327 | 459,487] 456,217 
Caledonian Bunking Co. .- 535434 26,092 46, 61% 72,704 43,212 
Torats (Scotch Banks) . |[z, 749. 271||1, 882,112 2,906,694 |4,788,808 |3.162, 483 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
FixedIssves.| March 4. March 11. ,; March 18. ; March 26, 


£3,9%5,263 |£2,540,023 |£2,565,194 |£2,575,245 |£2,606,345 
2,733,640) 2,311,102] 2,330,430] 2,347,818] 2,392,311 



































123 Private Banks .....0+0 
56 Joint-Stock Banks ... 




















179 Totals ....s+see! 6,723,903 | 4:851,125| 4,895,624| 4,923,063 | 4,998,656 


Average Weekly Circulationofthese Banksfor | And as compared with the month ending 
the month ending March 25, 1871 :— March 26, 1870, it shows :— 
Private Banks ... eco exe .-. £2,571,702 | A decrease in the notes of Private 
Joint-Stock Banks ... ... «= 2,345,415 Banks, of ik, alee. ie as 
———— | An sncrease in the notes of Joint- 
Average Weekly Circulation of Stock Banks, of db ia ne 
Private and Joixt-Stock Banks Total increase as compared with the 
ending as above sie see «-- £4,917,117 same period of last year... ... £27,598 
Onacomparisonoftheabovewiththe Returns The following is the comparative state of 
for the month ending Feb. 25, it shows :— the circulation as regards the fixed issues :— 
A decrease in the notes of Private The Private Banks are below their 
Banks, of - aon owe .. £24,336 fixedissues_... one om eee £1,413,561 
An increasein the nctesof Joint-Stock The Joint-Stock Banks are below 
Banks, of ae i ae. ae 236 their fixedissues .. ..  «. 303,225 


£16,484 
44,082 








Total inerease onthe month ... £19,900! Total suowtheir fixed issues ... £1,806,786 
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CIRCULATION RETURNS, 483 
SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 25, 1871. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending March 
25th, when added together, give the following 
&s the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation of the Irish Banks £7,341,178 
AverageCirculationofthe Scotch Banks 4,738,808 
TotalAverageCirculation ofthesebanks 

for the past MONth  ..........s0seeseeeeeseed 12,129,936 


On comparing these amounts with the Returns 
for the month ending 25th Feb. last, they show 
A decrease in the Circulation of Irish 

2 ae seateaniaen eouiennanl iceman £64,448 
A decrease of the Circulation of Scotch 
Banks ........ tplnabsidiaiassaitin inadibain eevee «=: 28, 458 

Total decrease on the month ......... £187,906 

And as compared with the month ending 
March 26, 1870, they show— 

Increase in the Circulation of Irish Banks £615,500 
Increase in the CirculationofScotch Banks322,778 





Totalincrease on the year .............. £938,278 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... 26,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 





18 Banks in all, allowed to issue ....., £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixedissue £986,684 

Scotch Banks are abovetheirfixedissue 2,039,537 


Totalabove the fixed issue ........0...4+ £3,026,221 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,892,177 
GoldandSilverheld bythe Scotch Banks 3,162,483 


Total of Gold and Silver Coin .........£6,054,660 

Being a decrease of £6,320 on the part of the 
Irish Banks, and a decrease of £49,828 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 25, 1871. 
The following is thestate of the Note Circulation of the United Kingdom forthe month ending 


the 25th March, 1871:— 


Circulation of Notes for the Month ending 25th March, as compared with the previous month: — 
















Feb. 25. March 25. Increase. Decrease. 

Bank of England (month ending March 22) £23,373,607 | £23,091,161 pes £257,446 
Private Banks .......ressssesesserseceecseesscere-s 2,696,038 2,571,702 ose 24,336 
Joint-Stock Banks ........0..csecceesseesecceseecerees 2,301,179 2,345,415 £44,236 red 
Total in Bngland .........ccc.-sscccce: serereceseeervecs 28,275,824 28,008,278 44,236 311,782 
Scotland .. , 4,912,266 4,788,808 a 123,458 
Ireland ..... 7,405,626 7,341,178 . 64,448 

United Kingdom .......s.sssssesesees £10,593,716 | £40,238,264 | £44,236 £499,688 


The comparison of the month ending March 26th, 1870, with the month ending March 25th, 1871 
shows an increase inthe Bank of’ England circulation’ of £840,529, a decrease in Private Lauks of 


£16,484, and an increase ir. Joint-Stock Banks of £44,082, being a totalincrease in England of £868,127 ; 
while in Scotland there is an increase of £322,778; and in Ireland an increase of £615,500. ‘Ihus 
showing that the month ending the 25th March, as compared with the same period last year, pre- 
gents an increase of £868,127 in England, and an increase of £1,806,405 in the United Kingdom, 

The return of Bullion in the Bank of England, forthe month ending March 22nd, gives an 
aggregate amount in both departments of £21,800,289. On a comparison of this with the Return for 
the month ending Feb. 22nd, there appears to be a decrease of £50,475; and an increase of 
£1,649,099, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and [reland during the month ending 26th 
March was £6,054,660; being a decrease of £56,148, as compared with the Return of the previous 








month, and an increase of £730,196 as compared with the corresponding period of last year. 








BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING MARCH 29TH. 
Thursday ........ £11,327,000 
Friday ....++++++ 11,727,000 
Saturday ........ 12,201,000 
Monday ........ 11,619,000 
Tuesday ......-- 11,398,000 
Wednesday ...... 11,171,000 


£69,443,000 
WEEK ENDING 


Thursday ...... £11,680,000 | Wednesday 
Friday .......... 29,655,000 





WEEK ENDING APRIL 5TH. 

Thursday ...... £11,791,000 
Friday ........ 35,139,000 
Saturday ...... 17,027,000 
Monday ........ 13,828,000 
Tuesday ........ 17,775,000 
Wednesday .... 17,010,000 


£112,570,000 





WEEK ENDING APRIL 12TH. 
Thursday s+eeeeee £19,007,000 
Good Friday .... cece 
Saturday ........ 12,058,000 
Monday ........ 10,879,000 
Tuesday ........ 12,005,000 
Wednesday ...... 11,026,000 


£64,470,000 


aprit 19TH. Tuesday ........ 14,675,000 


Saturday ...... 17,199,000 


Monday ......«.. 


«ees 11,363,000 


£98,376,000 
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